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To Head Canada Power Reorganization 


BURT, MOORE. 
REQUIREMENTS 


First Six Months Say 


_ Heads Ontario Loan 


IBANKS RANK |L. J. BELNAP- 
AFTER BONDS | WILL BE HEAD 
IN GT. LAKES! CAN. POWER 


Section. 88 May Not/Prominent Executive is 
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penses Offset Decline 
in Gross Earnings 


OUTPUT INCREASED 


New Hydro Plants Guard 
Against Recurrence of 
Previous Power 
Shortage: 


From Our Qwn Correspondent 


MONTREAL.—British Columbia , 


Power Corp. concluded on June 30 
a year of physical expansion while 
the financial statement is expected 
to show an improvement in earn- 
ings applicable to the “A” and “B” 
shares outstanding. Profits in the 

ing year were equal to $2.19 
a share on the “A” shares and 19 
cents a share on the “B”. 

The betterment in profits last 
year, however, cannot be attributed 
to higher gross earnings but 
rather to the- marked decrease’ 
recorded in working expenses. 
i of oa. umbia 

y Co. operat- 
y, in the first 11 


company 
the power shortage which  con- 
1929-1980 Wecmols costae “ 
itions On 
the Pacific Coast affected hydro- 


continuous operation of steam 
standbys for several months. 
This situation found reflection in 
the profit and loss account which 
showed an expenditure o wer 
and expenses of $810,- 
6. Had it not been for this 
eae ws — it was oi 
mated, wo ve been equal 
a share on the class “B” stock. 
Guard A Recurrence 
Power projects completed in the 
past year, however, together with 
others presen under construc- 
dinner go far to offset a re- 
currence of a power sKort- 


with its corollary of 
of | wor spenses. In 


. ‘1930, 


auhar-| Railway completed and 


jublic, that is political, 


2} this. with the way 
relopment would have 


,000 horsepower. 

addition of this Ruskin 
plant there is now a e a total 
of 202,000 horsepower in Vancou- 
ver and the lower mainland, while 
the Vancouver steam pent is cap- 
able of uci 500 horse- 
wer. e Ruskin development, 
m in 1926, involved an ex- 

: Activity 
The company has also increased 
its facilities on Vancouver Island 
during the past twelve months. In 
December 1930 a fourth generating 
unit of 16,100 horsepower was 
started at the Jordan River plant, 
about 37 miles <from Victoria, 


inging its total production up to 
89,680 forse ower. 


Further developments on the 
Island may follow the decision of 
(Continued on page 2, coal. 4) 


JOHN G..RICHTER, 
recently appoirited president of 
Ontario Loan & Savings Co. to 
succeed the late A. M. Smart. 
Mr. Richter has been a director 
of the company for many years 
and is president of the London 

Life Insurance Co. 


KING EDWARD. 
HAS PROSPECT 
OF GOOD YEAR 


Drop in First Six Months 
of 1931 Can Be 
Made Up 


While business handled by King 
Edward Hotel Co. during the first 
six months of the current year did 
not come.up to expectations and 
Se dad's (aa soeveancatinreee 

an e corres 
of 1930, officials are pe ae 
over the outlook for the latter half 
of the year and believe ‘that the 
1931 statement will make better 
reading than did that for 1930. This 


Apply to M. & O. 
Either 


A STATEMENT SOON 


Audit of Great Lakes Paper 
Co. Completed; Insur- 
_ ance Companies Ask 
For Representation 


Canadian banks rank as ordinary 
creditors with res to advances 
to Great Lakes Paper Co. made 
prior to the receivership of that 
company. Inasmuch as bank loans 
are known to te several 
million dollars the fact that the 
lending banks did not secure their 
loans under section 88 of the Bank 
Act is of importance to the holders 
- om $10,000,000 of first mortgage 

nds, 

The exact amount of the bank 
loans and other debts of Great 
Lakes Paper Co. will be made aga 
lic within the next fortnight, it is 
understood. G. T. Clarkson, of 
Clarkson, Gordon, Guilfoyle & 
Nash, accountants, re- 
cently made a report, as of March 
$1, 1981, of the affairs of Great 
Lakes. This was done in behalf of 


National Trust Co., receiver, but/ be made 


an abstract of it will not/be avail- 
able until the figures have been 
checked by the representatives of 
the former management. 

$15,000,000 in Current Liabilities 


Minnesota & Ontario Paper Co 
Sain ‘el shies: taveived 


Brooks Co., of Minneapolis, 
known to have trade and 
obligations totalling $15,000,000. 
The bank loans are a substantial 
proportion of this total and Can- 
adian banks are involved. 

It is a debatable point as to 
whether or not the bank loans of 
Minnesota & Ontario Paper are 

or whether the bank’s 
position is the same as that of the 
ordinary creditors. Section 88 of 


is | the Bank Act which, then invoked, 
2 with 


y 

that of the same month of 1930, 
June business would have shown a 
slight increase over that in 1930 
had the hotel not done an abnormal 
business in June, 19380, due to the 

ners’ convention. In a paee- cae 
period in that month the hote 
catered to 2,500 guests per 


. duly 
stated ‘to be aicad of that of July, 
1930, and indications are that there 
has been some lag in tourist busi- 
ness during the early months - of 
the summer which is being made 
up at the present time. 


Tourist Traffic Falls 


Economic conditions are blamed 
for the drop in tourist traffic which 
has been felt by all of the hotels 


(Continued on page 2, col. 5) 


specifically secures bank loans 
inventory, and other floa' 
would not apply to s Un! 

but it is und 


Funded debt of 
Ontario. Paper Co. totals $25,000,- 
000 so that the ranking of the bank 
loans totalling several millions is 
of me importance to security 
ers. 
Mill Operates Five Days Weekly 
It is doubtful if the receivership 


» of Great Lakes Paper Co. can be 


lifted and the mill operated on a 
basis which would permit the pay- 
ment of interest on the $10,000,000 
of bonds. Much ha 


arangem 
allocation of tonnage. Great 

was opening 5% days per week 
right up to the time of the receiv- 
ership and has 0 ting five 
days since. Since it is one of the 
most modern, lew-cost mills the 


Choice of Dunning 
Committee 


DEPOSITS HIGHER 


Belgo Preferred Committee 
Issue Another Letter 
Advising Against 
Plan 


From Our Own Correspondent 

MONTREAL—La Monte J. 
Belnap will be named proneen t of 
the Canada Pulp and 7 Corp. 
when the Security Holders Pro- 
tective Committee declare in effect 
the plan of reor tion for 
Canada Power and Paper Corp. 

At the same time the Committee 
is expected to name the directors 
which it is empowered to do so 
under the scheme. . Though a 
number of names have been men- 
tioned for itions on the Board, 
there has no official state- 
ment or intimation of who-will act 
for the Committee, 

The remaining four of the eleven 
directors will chosen by the 
saad Saran ice 

Dp ‘aper . itis possible 
that temporary appointments will 

until a meeting is called. 


Belnap Well Regarded 


Pump and Machi Co: 
United States. He took gat this 


company a few years back when 
its ieteons eid yn 


wer 
bank/were in a weakened state. Mince 


that time he has. put the com 
on a sound footing, built up a eens 
earning power. 

or associating aa —_ 

orthington Pump, 

was connected of 
enterprises in Canada and the 
United States. He organized the 
American company for the Rolls 
Royce of England and was its first 
president. Beforé that he had been 
ames with the wees - 
Co, Bieee 


backed up reco 
companies with which he has been 
ociated. 


ass 
Secure More Deposits 
The Committee reports further 
progress in the deposit of further 
securities. At the present time 
there is an ample majority depos- 
ited of all classes of securities, 
with the exception of bonds 
stock. 
only fracti y away from 
aes majority, while the latter 
~ _ a majority but coming 
owly. 
Up to July 25 last, there had been 
deposited with the Dunning Com- 
ttee an amount bonds al 
to 75.2 per cent of all outstanding; 
66.5 per cent of all debentures; 678 


PHOTO BLANK & STOLLER 


LA MONTE J. BELNAP, 


resident and chairman of the Worthin 
orp., who will be named president of 


-Paper Corp. by the Shareholders 


n — and 
Pulp and 
Protective Committee of Canada 


Power and Paper Corp. Mr. Belnap is well known in Canada and the 


United States as an‘executive ind 


and has made an 


outstanding success of rehabilitating industrial concerns. 


New Unit 


Western Pool Grain 
is Stop-gap Only 


Permanent . Organization 
1 Yet td Be Worked 
Out 


POOLING’ IS ENDED 


Exists Only in Theory—New 
Company Will Follow 
Practices of Private 


by the three western governments 
and by the Dominion government, 
which is to guarantee its 
lacking der ta oma 
are > appro 
of the plan by the 
gore, but it is understood 
t t the new body is to be under 


former |. 


terminal elevators to those sys- 
tems. Like commercial 
organizations it may make a profit 
or incur a loss. Profits if made 
will accrue to the account of the 
respective pools, increasing their 
ability to take care of their liabil- 

vernments. 


to Handle 


Westminster Paper 
Operates at Capacity 


Westminster Paper Co. 
which was financed early in 
1930 with issues of bonds and 


profit, for the six months 

ended June 30, 1931, is stated 

at $36,438. Since the plant, 
+ has only been in operation for 

one year, com res 
for i980 are not vatigtle, 


ABITIBI POWER 
SPEEDS WORK 
ON NEW PLA 


‘Profits Up to Stock — 
Needs | 


ECONOMIES SHO 


Cut in. Expenses‘ Brin 
Revenues Up to Amiount ~ 
Needed For Share- 
holders 


Both F. N. Burt Company and |) 


Moore - oration. earned the’ 

di aotae the first 

months of the present year, 

cording to information from @ 

liable source. The com 

now into their second half 
ods and 


N. Burt Company pays 
dividend of $3 a'share per annum 
on! its common 
the year 1930 equ! 

per share. 
the stock is 36. A 7x 
ferred stock ranks ahet 
common,  - ce. s 

Moore Corporation pays a. divi- 
dend of $1 a share per annum o 
common stock. Earnings for th 
year 1930 were , to. $1. 
stock is 12%. 7 
B preferred 
tus. e 


. 


. 


nies are declared to be operat 
fan ever before, ‘Ne 


Make Business Forms 


ing forms, an 
exclusive in this field 


company’s own Production ton and : 
business covers Canada and 
United States but the Ame: 


x ing 


; ; . , «_| field provides the majori he 
Canyon River Project is sales; Ti of the 14 rate being in 


the United States, 


under the natural ; 
os evan scale of \operations reasstred/per cent of all preferred stocks | ities to the provincial 
bead Light, Heat and power’ Ty C * a nee bead na together wth - amount of panes Loases will have 4 be met in the Ahead of Set 
sda - | stoc .2 per cen e t instan vernm 
duction if aeeae py Poa r Uu st Ompanies Buy The trouble arose because Great commen” outstanding. In some | concerned, al onal ly by “the - Schedule 
HM good management and an > ate awn wes — paper ~ — ee over 80 S= cent = the —— pi nae ness. 
jent organiza enced neso 0, because its costs | ou ng issue been depos- oolin rtually Ends LA GN actor ‘has tended to 
rays car aeeeats ewan Cor por ation Secur ities were lower, and it was not receiv- | ited. Pooling, «while not formally J. H. BLACK RESIGNS ebee oo etabiiity to tae sna 
lic. Such an organ- eves aE te oe ing payment for the work done.| At the present rate of progress abandoned, has practically dis- F any’s business than has been. 
ition, cre Montreal Power. | Tny¢ ‘n- Bond The accounts receivable became |and in view of the small amount of appeared from scheme of| Work is progressing ahead of| Joved by most rations 
Miatural or obvious orgamea.|-"vestments in Bonds and Stocks Were Heavy| frozen with the receivership of| securities needed to give the com-|t All pool members are being | schedule on the 275,000 h.p. power | viding service supplies to business | 
sto have developed Beauhar- During First Six Months of Year Minnesota & Ontario. mittea. © clear majority, it is | given to understand that their con-|plant of Ontario Power Service) — (continued on page 2, col. 6) 
s 'or to have constructed and Soconipansianinsigiesdaailcas sie : Now Being Paid expected that the tion in| tracts will not bind them this year, | Corporation, a subsidiary of Abi- « 2, col. 62) 
muted, in fied it on, was Mo Power.| That trust ies re- | by $1,100,000 3 ~ wba respect to making the plan effec-|and they may dispose of their|tibi Power and Paper Compa. | ————————————— 
country. . tt ‘th Spelt sock cil PEL tnt rates incentty| Sen te reazening ofthe Gost ty and envi n mev me |r ny ww Se Nemo | fe pias not Oe el Enveston’s Index am 
. P es mi er the receivership, | agement wi. orthco . to t t 0 iles no 0 - a 
stock market seems evident from|such investments, were increased| payments have been made in cash is. the next week or ten days, who wish to use it but the scale of rate, on the northward extension | sry 


was not a in 4 Q 
F#old power at a very e 
i ontreal that the 


of the Temiskaming and Northern 


| 


for new com the fi f thei Tru 
as M : i gures of their trust invest-| by nearly $900,000. Approved cor- onal s Preferred INDUSTRIALS, UTILITIES 
country, aoe Oe oe coer ‘as a as of June 30, 1931, just pub- poration bonds increased by ae sad oles Whether a ae Op watt tro Ss eae y ame ea het enmpeted Ontario Railway. Schedule calls | dshestos ied Acoma 
. 8 ; and common stocks, which| sufficient profit will remain for m tae © Pre-'to deliver their grain for that|for completion of the development Investors’ Syn. 
ferred shareholders continues. | ‘yeh "ey ‘Mar, SMM, 2r, thas | fn Octoben, 1988 tater, Uulnae > 


elt oooooossoes 


or 


-&@ much higher figure from the 
, ily owned Ontario Hydro 
tim politics, and r costs 
taxations to Ontario citizens 
Jower costs and ons on 
users. Even its opponents 
to admit ontreal 
ors record shows it té be one 
me best examples, not only in 
ada but in the world, of i- 
(Management. It has brought 
Service to the public at low 
Shas always 
ages, given good rewards to 
avesto tx ees has been — 
Pane public, customers, work- 
ee “and investors. # r 
puad the private power interests 
sV—tario realized their trustee- 
a 88 does Montreal Power 
mead of subjugating the interest 
au8 public, under good manage- 
}and an efficient organization, 
ost market operations, On- 
peuo today would have had more 
mcient services at less cost. 
st * * * 
=) = 5 is the time for the public 
a Use common-sense rather 
m Prejudice; to distinguish 
meen highly-placed grafters, 
ao ets «and middlemen and 
men, sound business management. 
- Publicly-owned Beauharnois 
pment will be merely an- 
er eae cwned Canadian 
sonal, which has been — up 
; ae hundreds of millions 
geet for Canada under the 
ogee of public ownership. 
oa, e80ciation of Sir Herbert 
under whom Montreal Power 
meen built-up—with some 
asus merger promotions 
sar mot blind us to his main 
sement, the successful, power- 
peopular organization which 
mut up in the power field. 
mete with certain promo- 
saat have been rank failures 
oo nued on page 2, col. 1) 


Trust companies incorporated 


*! under: Ontario laws are permitted 


to buy, for the protection of their 
trust deposits, guaranteed invest- 
ments, etc., corporation’ bonds se- 
cured by a trust deed, debentures of 
corporations or banks that have 
paid dividends regularly for five 
years and common stocks of com- 

nies or banks that have paid at 
least seven consecutive dividends of 
four per cent. 

Purchase of about one million 
dollars‘worth of corporation deben- 
tures and common stocks for guar- 
anteed investment account, during 
the first six months of the year, is 
shown by Toronto General Trusts 
Corporation and National Trust 
Company in their returns. The 
period was one during which most 
of the corporations generally 
shifted funds from cash and call 
loans to longer term investments. 


Buy Common Stocks 


Report shows that Toronto Gen- 
eral Trusts increased its total in- 
vestments allocated to the protec- 
tion of guaranteed investments by 
$2,800,000. Trustee investments, 
which comprise nearly 90 per cent 
of the funds, were increased by 
$2,200,000. Approved corporation 
bonds more than doubled, the 
increase being $175,000. Approved 
corporation debentures increased 
$645,000 (or from $88,000 to $733,- 
000). Approved corporation com- 
mon stocks, of which none were 
shown at December 31 Idst, now 


stand at $180,000. Demand loans; 


were not included at December 31 
last, now total $88,500. Demand 
loans show a decline of about 
$50,000 and other approved invest- 
ments an increase of about $275,000. 
Companies as a Whole 

Taking Ontario incorporated 
trust companies as a whole the 
various types of investments allo- 
cated to the protection of guafan- 
teed investments including trust 
deposits, specific guaranteed in- 
vestments and general guaranteed 
investments, showed the following 
changes during the first six months 


of the year: 
Guaranteed Funds and Investments 


4 
Guaranteed funds « +7,086,517 
Investments allocated: 
Trustee investments: 


Cash 4+ , '. 
Can. and U.K. govt. bonds +-2,598,808 
Municipal bonds 2,172 
School and telephone .... 
First mortgages 
Demand loans on trustee 

Becurities .oeseceeeceees — 602,545 


Net inc. in trustee invest. +-3,931,218 
Other investments: 
Colonial securities ....... — 116,412 
Cag. corp. and bank bonds 298,267 
Corp. and bank debs. ... + 645,7 
Preferred stocks + 14 
Common stocks 
Demand loans on other than 
trustee SCS. s....ceeeee — 453,068 
Other authorized secs. ... — 65 
-Loan companies also showed an 
increase in deposits for the six 
months period. The statement, 
which is prepared each quarter to 
show the liquid securities available 
for the protection of loan and trust 
company deposits, shows an in- 
crease in deposits from $73,700,000 
to $77,640,000. The companies show 


have declined nearly $200,000 orig considerable decline in cash on 


from $1,635,900 to $1,457,000. 
Other authorized securities, not 
mronttee have also increased by 
about $800,000. 


hand, in call loans, the entire 
increase in deposits in addition to 
the diversion from cash and call 
loans being more than accounted 


National Trust increased its total | for by the increased investments in 
investments allocated to the pro-! Dominion, provincial and municipal 
tection of guaranteed investments debentures, 


bond interest is yet to be determ- 
ined, 

It is believed that Great Lakes 
Paper Co. has a sound legal claim 
to a portion of the tonnage under 
sales agreements made in behalf of 
the affiliated enterprises by the 
Backus-Brooks interests. It is 
pointed out that certain contracts 
made by Backus-Brooks Co. were 
guaranteed by subsidiary compan- 
ies. In one instance, for the de- 
livery of 5,000 tons of newsprint 
annually to the Kansas City Star, 
four companies, the Minnesota & 
Ontario Paper Co., Fort Frances 
Pulp & a Co., Kenora ie 
Mills and Great Lakes Paper Co., 
were parties to the contract. It is 
contended in behalf of the Great 
Lakes Co. that, whatever may be 
the reorganization plans of the 
affiliated companies, Great Lakes 
Paper Co. is entitled to a portion 
of this and other tonnage. 

Heretofore, the impression has 
been that the sales contracts had 
all been either in the name of the 


70| Backus-Brooks Co, or of the Min- 
4/ nesota & Ontario P 


per Co. and 
that Great Lakes was receiving 


only such business as the Minne-|, 
2,988 apolis interests cared to give it. 


Canadian Holdings Large 
Canadian investment interest in 
both these enterprises is confined 
to the first mortgage bonds. Min- 
nesota & Ontario has other funded 
debt, some $3,500,000 of 6 per cent 
ld notes which have been in de- 
ault as to both principal and inter- 
est since March 1, 1931. Of the 
ee of first mortgage bonds 
of Minnesota_& Ontario Paper, it 
is estimated that between $7,000,- 
000 and $8,000,000 are held in Can- 
ada. Of the $10,000,000 of first 
mortgage bonds of Great Lakes 

(Continued on page 2, col. 6) 


Since the return to the Old Coun 
of Hubert Biermans, the bond- 
holders have not been particularly 
active. The preferred shareholders, 
however, are carrying on the fight 
and this week issued a circ 
letter, which had to say, in part: 
“The committee has received sev- 
eral requests from shareholders ask- 
ing for information regarding the 
(Continued on page 8) 


“Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Apr., 1930, te June, 1931 


HTML ELT 


MARKET RECORD 
Industrial Stocks High 


+] 


Week of July 2 
Month of July, 
8 Bank Stocks 
Week of July 28 
Week of July 2 
Month of July, 
10 Public Utilities 
Week of July 21 


Week of July 14 ...... parece 71 
Month of July, 1930 eeecetece 93 


ss 
ss -2 


stated, that its initial payment will 
be on the basis of 30 cents a bushel. 
No, 1 Northern wheat in store 
Vancouver, from which deductions 
have to be made for freight and 
handling charges, and for lower 
(Continued on page 2, col. 4) 


Beauharnois 


‘Forces Reorganization|® 


The general plan of the develop- 
ment provides for a dam in the 
gorge which will give a head of 

7 feet and create a reservoir 
lake. A power house will be erect- 
ed in the gorge below the dam and 

(Continued on page 2, col. 5) 


Report 


Future Financing and Control of Enterprise is 


Present Concern 


of Investors in 


Giant Project 


Our Own Correspondent 


From 

MONTREAL —Report of the 
House of Commons Committee on 
the Beauharnois Power Corp. ~in- 
quiry brought with it a balance 
sheet of. the company. 

In view of the critical nature of 
the committee’s comments ‘ the 
opinion’is held here that the Gov- 
ernment will of necessity have to 
take drastic action against the 
offenders. 

From the standpoint of the in- 
vestor, however, the future welfare 
of the company is of paramount 

Recommend Reorganization 

The committee did not recom- 
mend to the House a thorough re- 
organization of the present_man- 
agement of the Beauharnois Power 
Corp. but it so criticized certain 
individuals that the present con- 
trolling interests are thoroughly 
discredited at Ottawa and the 
necessary authority for the com- 
pletion of the enterprise will likely 


not be forthcoming without a a 


change in management. 

There is much speculation as to 
how far the Federal Government 
can go and what steps it will take 
in bringing about the reorganiza- 
tion. The jurisdiction of the Dom- 
inion Government, in so far as the 
project is concerned, has to do with 
the navigable rights of the river. 
The engineering plans are subject 
to approval by Federal authorities 
and lack of such approval would 
mean the postponement of comple- 


tion. 
Many-sided Problem 

It has been suggested in well- 
informed quarters that being part 
of the St. Lawrence waterways 
scheme, the Federal Government 
should step in and assume certain 
responsibilities for the completion 
of the project. Under its authority 
the Federal Government could take 
over the navigable features of the 
project. The power end is a purely 
provincial matter and it is doubt- 

{Continued on page 2, gol. 3) 
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Alexander Gold . 20 
Ashi¢gy Gold... 9 
Barry-Hdllinger 20 


20 
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ow His as 
e ability. 


a of, Tecent olt promotions, 
ai power development is 


of constructive courage, fair 
nent of the public and food 

rns to investors. Under Holt, 
bis. would have dupli- 
this record and under him, 
bis, if it came under his 
now, ~ should be just as 


Teter a } 


; and investments, were 
thed. Both had unusual 
| influence. As presented 
m, the scheme promised: - 
millions 


profit on 

le of securities. 
2) Many more millions profit 
struction and supplies which 
to be secretly owned by the 
soters or to be passed through 
} Ultimate sale of the project 


e cence for $300,000,000, 

: _ the moters esti- 
mated they divide among 
hem a 


Ww 
final great profit of $102,- 
tt : 


h men refused to sell them- 
‘or their influence, 
d used their influence against 
vately, but were_out-influ- 
ste - tbe Mibenecid ° mor 
: - mond- 
laydon group and by others whose 
ames have not yet come out in 


" 7 some of those con- 
ois had in 
the creation of an 


; 


: or bal national undertaking 


h they would derive fair 
ation for their services and 


stalwart 
ent. responsibility. 


s * 
across 
fora 
of 


4 Parisian 


Canada from P 
complete clean- 
‘Canada Power 
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NENVELOPES 
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*Torontd Suburban 

To be Discontinued 
The Canadian ‘ National 
Electric Railways will cease 
to operate the line of the 
Toronto Suburban Railway 
on August 15, This announce- 
ment made by head office 
officials of the railway fol- 
lows closely on the no of 
interest due July 15 on the 
4% per cent first mortgage 
debenture stock of Toronto 
Suburban Railway. The line 
runs between Lambton and 

Guelph, Ont. Y 
Further action With respect 
to continuing operation of the 
line must, céMe from the 
trustee for debenutre stock 
British Empire Trust Co., and 
to date no arrangements for 
further operation have been 
made by the trustee with the 
C. N. E. R. The line in ques- 
tion is one of the electric lines 
taken over in an amalgama- 
tion back in 1928 and busi- 
ness has been seriously cur- 
tailed through presence of 
aralleling highways: which 
ve stimulated competition 
by bus, truck and automobile. 


thinking most. He can stand his 
losses—it is the e earner. 

Pasted on the w: by workmen 
in a large factory The Financial 
Post noticed last week two news- 
paper clippings naming the men in 
civic and national life against whom 
grafting charges had been made 
public, 

. B © 

England Faces 
Financial Crisis 

ANADA’S i ag to Germany 
X4 totalled nea $50,000,000 in 
the year before the present world 
économic crisis developed. Y- 
many ranked next to the United 
States and the United Kingdom as 
our best customer. But it is not 
merely this fact that gives Canada 
such eee Fnanctal in Ger- 
many’s; presen cial crisis. 
1” oe crisis ia a reflection 

in tional financial disloca- 
tion, that is acute in mary other 
countries that are normally good 
marketg for Canadian wheat and 
other agricultural or manufactured 


The optimistic statements put 
out by governmental leaders on 
the heels of the London conference 
do not fool business men for it is 
obvious that the conference suc- 
ceeded in doing nothing immedi- 
ately practical to solve Germany’s 
eee Whatever comfort is to 

extracted from the conference 
comes frem a realization that there 
is somegadvance in haying the 
United States officially represented 
in an European parley for the first 
time since Versailles and in having 
France and Germany discuss their 
mutual problems and their antag- 


$ ee 
CPREMANY's immediate neces- 


sity is credit. Apart from her 
home resources she can get credit 


Shirts and Shorts: 


Styled from a fine porous material, with trunks 
of selected broadcloth—for men of discrimina- 


tion. 1,50 a garment. 


Street Floor—Store for Men 


aie 


COMPANY 
LIMITED 


This bank has been serving indus- 


try. and 


commerce of our’ country. 


helping to extend the 
En- 


quiries are invited from those con- 
sidering the formation of a new 
banking connection. 


| THE BANK OF gm 
fj, NOVA SCOTIA Sear 


Established 1832 


Capital, $12,000,000. Reserve, $24,000,000. 
Total Assets over $265,000,000 


| OSLER & HAMMOND 


Stock Brokers and Financial Agents 


ae 


Toronto Stock Exchange 
Montreal Stock 

Montreal Curb 
New York Curb Market (Associate) 


Market 


215 St. James St. West 
MONTREAL 


. 


BEAUHARNOIS 
REPORT FORCES 
REORGANIZATION 


(Continued from page 1) | 
ful if Quebec would brook any in- 
terference on that scoré. 

Just how the government will 
get around the problem of how 
and under what auspices the proj- 
ect will be completed, is causing 
much speculation at present. 


Can Finance Project 

Opinion here that with the gov- 
ernment report out of the way and 
the question of management 
settled, there would be no difficulty 
in financing the completion of the 
enterprise. ; 

No further financing can be car- 


‘THE FINANCIAL PO 


; . 
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ST 


ried out in Canada on any large 
scale for the time being, so that 
the first mortgage bonds would 
have to be floated in New York or 
London. Attractive terms could be 
offered and opinion prevails that 
the bonds could be sold in those 
markets without difficulty. 

A number of interests are re- 
ported to be closely watching de- 
velopments and when conditions 
are ripe will likely submit pro- 
posals. 

There is still.a strong opinion 
that the Montreal Power-Shawini- 
gan group may yet take over and 
complete either the whole project 
or the power phases of it. 


The balance sheet, as published, 
follows: 


gl teal eater preteens 
ANCE SHEET OF THE BEAUHARNOIS POWER CORP., LTD., 
ee oa Subsidiaries, as of the 3ist December, 1930. 


Liabi 
1. Capital stock—5 management preferred shares no par 


1,799,995 Class A common shares no par 


2. Funded debt—Collateral trust sinking fund 6 p.c. bonds, due Oct. 1,1 


lities 


a 5.00 
1,799,995.00 


$1,800,000.00 
9. 30,000,000.00 


$31,800,000.00 


Assets 
of con 
Cost to date of property rights and power development in the course +528, 768,816.58 


Btruction ....ccccce cece sececerercrenceseseseeeeeressesseesssssesese 


Securities and deposit with the Quebec Provincial Government and the Hydro- 
Electric Power Commission of Ontario, ete. .......s0-seeeeeeeeteneeere 


Investments (Brubacher et al.) 


Sundry accounts receivable ...4....2--e+e++ 


Cash on hand and in bank 


Cash and marketable securities held by the Royal Trust Company in escrow. 


Less sundry liabilities ...........+eeeeee 


*The item of $28,768,816.53 is made up as follows:— 


Real estate 


Construction accounts ......scssecersersecccecceceseeecees eceseccdevecs 


1,021,885.00 
200,168.00 
221,434.67 
186,130.78 
2,825,546.67 


$32,723,481.60 
eeeeee eeeeeeeeeee 3,481.60 


$31,800,000.00 


Tere rererer rere Cee eee ee eee) 


de 


$5,189,783.82 
6,193,497.17 


Equipment and temporary construction less depreciation 


Engineering expenses .....seecscececesecess 


Interest during construction 


Property rights and interest .....+++, Cdeceece 


COOP eee ee eee eeeee eeeeeere 


Miscellaneous 


CORR Ramee e eee eeertrere 


FThis item of $11,357,889 includes : 


* 
Property 


, en  suhdate hile bus shiiedagadith $11,357,888.87 
595,082.32 


$28,768,816.53 


eeee 


Rights 


Issue of 10,000 part interests at $100 each to members of the Beau- 


harn 


taking over of assets and u of 


Less net book value of assets aéquired ...... 


ols Syndicatey as of April 4, 1928, as part consideration the 
wha Beauharnois Syndicate. $1,000,000 


rene ee eeeee Peet taeee 


for 
788,000 $ 261,000 


Issued to J. P. Ebbs, 2,000 part interests Beauharnois Power Syndi- 
‘cate, consideration for acquisition of capital stock of Sterling Indus- 


trial Corporation 


Amount paid to Beauharn >is Power Syndicate, Dec. 17, 1929, as part 
consideration for the taking over of Beauharnois Power Syndi- 


cate undertaking ..¢...ccesees-evecsecess 


Lets net book value of assets acquired ’ 


eeeeeeneee eee ertenoee 


4,750,000 
2,500,000 2,250,000 


Discount of 10 per cent on issue of $30,000,000 Beauharnois Power 


Corporation, Limited, $ per cent collateral trust sinking fund 
bonds, due Oct. 1, 1959, underwritten at 90 


$3,000,000 


770,000 shares Beauharnoig Power Corporation class A common stock 


issued to underwriters on which a book value of $1 per share was 


laced 
Punghaee by Beauharnois Construction Company of 8,000 shares of 
capital stock of Marquette Construction Corp. at $20 per share... $ 160,000 


Less issued price 


An unaudited statement of May 
31, 1931, as compared with the con- 
solidated balance slteet as of the 
December 31, 1930, disclosed that 
the property account had increased 


by $5,781,185.74 to a total off $34,-| 1ss 


550,002.27, as compared with $28,- 
768,816.53. 

Cash on hand had decreased by 
$118,857.31. 

In the liabilities the mdst im- 
portant increase is a bank loan of 


now only from France or the United 
States. France is apparently not 
disposed to loan money to ee 
now because it is not satisfied wit 
the manner in which Ggrmany’s 
internal affairs are conducted and 
possibly too because France is 
willing that Germany should re- 
main a defeated nation. United 
States banks are hesitant because 
they are not satisfied as to the 
safety of such loans. It will be 
difficult to ease the present appar- 
ent deadlock and in the meantime 
the possibility of.collapse in Ger- 
many will remain. The situation 
emphasizes the inevitability of a 

anent and more,generous ad- 
justment of both reparations and 
war debts. 


While Germany’s situation is 
giving cause for concern, that in 
Great Britain is, if not equally un- 
satisfactory, at least serious. The 
constant lowering of the gold re- 
serve of the Bank of England and 
the decline in sterling tell the story 
jof a flight from the pound that 
must be disconcerting to Canadian 
| business men, interested in the Brit- 
| ish market, It is now forecast that 
the Bank of England may have to 
raise its rate to five per cent to 
stop the outflow of | Si Why Eng- 
land should be suffering from a 
set of circumstances so similar to 
the condition in Germany is puz- 
zling unless one digs beneath the 
‘surface. The outflow of gold from 
'England started with the with- 
drawals of large sums of short term 
|French money which had been 
jloaned in the London market to 
|take advantage of the high rates 
prevailing there. That some politi- 
| cal pressure was brought to bear on 
|French bankers to initiate these 
withdrawals seems obvious, the 
purpose being to force British sup- 
port of French policy towards Ger- 
many. But the freezing of British 
credits in Germany, which were 
the result of Britain’s large trade 
relations with that country, has 
undoubtedly weakened the finan- 
cial structure in London and tended 
to further stimulate the movement. 


British business men will prob- 
ably renew the complaints heard 
when Britain went back to the gold 
standard; that the maintenance of 
London’s financial prestige is being 
secured at the cost of depression 
for industry. 


* ¢ @ 


HE British and European fin- 

ancial outlook is far from prom- 
ising and the enthusiasm engend- 
ered by the Hoover moratorium 
proposal is dying quickly. One im- 
portant factor in the situation is 
that the troubles of Germany and 
Britain cannot be entirely blamed 
upon international finance. Ger- 
many’s internal affairs have been 
extravagantly managed and this is 
admitted by her own bankers and 
business men. Britain, as witness 
the futility of her dole and tariff 
policies, has also failed to conduct 
her internal finances in a manner 
calculated to create confidence even 
at home. While in Germany the 
alternative to the present govern- 
ment seems to be the blustering 
Hitlerites, with their threats 
against the world, the alternative 
in Britain is the Conservatives who 
at least promise fiscal and financial 
reform. The flight from the pound 
may be the determining factor in 
bringing in a new government and 
a new policy in the Old Country. 


| In the meantime the financial baro- 


meter forecasts squalls ahead for 
British business. 

Canada’s réle in present world 
affairs is largely one of glum 
silence. Our best contribution is 
good management of our own na- 
tion’s business and economy in pub- 
lic affairs in order that the impact 
of world distress may be as light 
as possible uponus._ 


$ 770,000 


120,000 


——_—_— 


$7,079,000 


40,000 


$33,500,000 secured by the hypo- 


thecation of $5,250,000 of bonds of 
the Beauharnois Light, Heat and 
Power Company, being part of an 
issue of $20,000,000 bonds author- 
ized for temporary purposes on the 
15th day of January, 1931. At 
resent the bank loans are, accord- 
ng to Mr. Griffith, about $6,000,000, 
secured by the hypothecation of 
$9,000,000 of these bonds. « 


HIGHER PROFIT 
FOR B. C. POWER 
IN PAST YEAR 


(Continued from page 1) 


the Provincial Water Board with 
which British Columbia Electric 
Railway has filed plans for devel- 
opment of the Campbell River. The 
scheme is expected to come up for 
consideration shortly and contains 
a proposal for three power plants. 
e plans include the location of 
ower plants at Elk Falls, Lodore 
alls, and Trout Pool and it is 
eer a bay — ov would 
capable of developing some 
187,000 horsepower, the Lodore 
Falls unit would entail construc- 
tion of a mile long tunnel. 


Bridge River Project 


The major work which the com- 
any has under construction is the 

ridge River development. At this 
point a tunnel 2% miles in length 
has had to be bored through solid 
rock to bring water to the power 
plant; initial production from the 
unit will be 654,000 horsepower 
cange the site is capable of being 
developed up to 300,000 horse- 
power. 

In the distribution of power, 
British Columbia Electric Railway 
has made gains in recent years. In 
the last fiscal year the company 
produced 351,047 kw.h. as com- 
pared with’ 342,627,810 in the 
preceding year while output in 
1926 totalled but 197,827,727 kw.h. 

Tram Activity Lower 

While revenue from the electric 
railway system has shown steady 
improvement there has been a 
decline in the number of passengers 
carried. In 1930 this figure fell off 
by 1,103,500 and in the first four 
months of 1931 there was recorded 
a still further decrease of $60,803 
in yr aya carried as compared 
with the same period in the previ- 
ous year, 

British Columbia Power Corp., 
the aa company undertook 
in March 1931 the first financing 
which it has carried out since it 
was formed in 1928. An issue of 
$4,000,000, 5 “ cent, first. refund- 
ing collateral trust bonds were 
—- at 96 to yield over 5.25 per 
cent. 

Proceeds of the bond issue were 
used for refunding purposes only 
and did not increase the funded 
debt. A saving in fixed charges 
was effected by this procedure, 


NEW UNIT TO HANDLE 
WESTERN POOL GRAIN 
IS STOP-GAP ONLY 


(Continued from page 1) 
rades. Saskatchewan pool has 
indicated that it expects to an- 
nounce an initial payment, and 
Manitoba may do likewise. 

With pooling practically out of 
the way the real problem to be 
tackled by the provincial premiers 
was how the elevator systems, 
which for practical purposes are 
under their control, were to be 
operated this year. Handling grain 
on an =~ market basis requires 
money, for although a certain per- 
centage is consigned through the 
elevators for sale, the elevator 
must be prepared to offer a cash 
price at all times. Banks are 
ve to advance a high percent- 
age of the value of grain which has 
been hedged, but not all of it, and 
the provision of working capital 
was the great difficulty. Only in 
Alberta, where the provincial pool 
has conserved some cash resources, 
was it possible to carry on without 
further extensive government as- 
sistance. 


Complicated Structure 


Premier Bennett, when he re- 
fused to establish a board for the 
handling of the whole crop, accom- 


, 


panied his refusal with a suggestion 
that the elevator systems of the 
three pools be comMfined under one 
management, to which, if satisfac, 
tory to the government, financial 
assistance would be given. This 
suggestion the provincial premiers 
considered undesirable as it would 
have meant taking the manage- 
ment of the elevators out of the 
control of the pool organization, 
assuming direct control themselves. 

The whole structure of the pool 
organization is a complicated one 
involving, as it now does, ten separ- 
ate corporatifns, There are the three 
provincial pools, each with a sub- 
sidiary elevator company, and in addi- 
tion the old central selling agency, 
and the new central body now in 
formation. The central selling agency 
which since last March has been un- 
der the management of Mr. McFar- 
land, will disappear as soon as it has 
completed the sale of 1930 grain 
which it has on hand. It will leave a 
debt of approximately twenty-five mil- 
lions with respect to the 1929 crop, to 
be taken over by the provincial gov- 
ernments, and quite possibly also a 
debt with respect to the crop of 1930, 
responsibility for which will rest 
with the Dominion Government. In 
Alberta the distinction between the 
provincial pool and the subsidiary 
elevator company does not appear to 
be important, for although the opera- 
tions of the two were formerly separ- 
ated they have recently been amalga- 
mated, and for convenience the sub- 
sidiary company might well be elimi- 
nated. In Saskatchewan the reverse 
is probably the case, for the sub- 
sidiary elevator company has been 
kept quite distinct from the pool, and 
future organization there may well 
be built upon the elevator company. 
In Manitoba the provincial pool 
organization is quite frankly being 
abandoned in favor of the subsidiary 
elevator company, and efforts are be- 
ing made to establish a new founda- 
tion for the elevator company with 
no relation to the pool itself. 


Is Temporary Expedient 

The new corporation being created 
is obviously a temporary. expedient 
only. For one reason, it really means 
the Government in the grain business, 
a situation not permanently desirable 
either from the standpoint of govern- 
ment or of the future of the elevators 
concerned. For another there are 
considerable technical difficulties in 
the way of separating the functions 
of elevator operation and of trading 
in grain on an open market basis. A 
trading corporation that sets out to 
ay full rage charges on grain it 
Coa dien will find itself, Ragenengpes 
from time to time, for grain is fre- 
quently purchased, especially for 
sarsy ig n terminal elevators, on a 
basis that does not yield full tariff 
charges. 

ould Merge With U. G. G. 

In Manitoba the United Farmers of 
Manitoba are objecting to the idea 
of perpetuating two farmers’ com- 
panies, United Grain Growers Ltd., 
and the new pool organization, in 
competition with each other. They 
have issued a statement pointing out 
that they endeavored to bring to- 
gether the provincial Government, 
the pool board, and the board of 
United Grain Growers to consider the 
possibility of some form of amalga- 
mation but that the proposal came to 
nothing through refusal of the pool 
board to attend a meeting. In Alberta 
no secret is made of the reluctance 
of the organization there to continue 
working with the pool organizations 
of the other provinces. Just recently 
there has been made public the fact 
that in March last, shortly after the 
appointment of Mr. McFarland to head 
the central selling agency, the Al- 
berta Pool served notice upon that 
agency of an intention to withdraw 
before the commencement of another 
crop season. 

The permanent structure that is to 
succeed the old zn organization is 
yet to be evolved. | 


KING EDWARD 
HAS PROSPECT 
OF BETTER YEAR 


(Continued from page 1) 

in Ontario which receive a part of 
this business. Changed conditions 
have changed the travel habits of 
the travelling public and hotels 
have suffered accordingly, although 
to a lesser degree than have the 
railroads. Local business of the 
King Edward Hotel is reported to 
be good and to have shown a satis- 
factory increase during the past 
year in the various departments. 
Conventions have come to Toronto 
this year in greater numbers than 
before but the attendance has been 
smaller. 

Overhead expense has been re- 
duced by the management to meet 
conditions, Currerft conditions per- 
mit ‘the maintenance of a more 
flexible staff, which has resulted 
in considerable saving. Even 
though there should be a decrease 
in business during 1931 as com- 
pared with 1930, it is regarded as 
qui ossible that this decrease 
would be more than offset by sav- 
ing in overhead and despite more 
adverse conditions in general busi- 
ness it is possible that the profit 
and loss account for the current 
year will be an improvement on 
that of 1930, when a loss of $389,- 
773 was reported after provision 
for fixed charges. 


ABITIBI POWER 
SPEEDS WORK 
ON NEW PLANT 


(Continued from page 1) 
will have five generating units of 
55,000 h.p. each. 

This week 1,515 men were busy 
on the work. Grubbing and strip- 
ping for the east and west embank- 
ment fills has been completed. 
Large amounts of rock have been 
removed from the gorge and from 
the spillway section of the dam. 
Concrete has been poured for the 
west wing wall as well as for the 
main dam and work has been start- 
ed by the Dominion Bridge Com- 
pany on, the erection of the closure 
gates. 


River Bed Dewatered 

To divert water out of the gorge 
during the construction of the dam 
and power house it was necessary 
first of all to bore and line two 
tunnels through the rock. These 
tunnels are now virtually complete 
and coffer dams upstream now di- 
vert the water through the tun- 
nels. Thus the dewatering of the 
river section for the main dam has 
been completed and the river bot- 
tom is being placed in shape for 
the pouring of the main section of 
the dam. Later the two temporary 
tunnels will remain as reserve out- 
lets for water. 

Main contract for construction is 
in the hands of Dominion Construc- 
tion Company. 

J. H. Black Resigns 

The Financial Post learns that 
J. H. Black, formerly vice-president 
of Ontario Power Service Corpora- 
tion, has resigned from that post 
to head the Dominion Construction 
Company. His position on the 
board of the power company has 
been taken by L. R. Wilson, who 
is also vice-president and manag- 


‘with 


ing director of Abitibi Power and 
Paper Co. Mr. Black also occupied 
the position of assistant to the 
president and power manager of 
Abitibi Power and Paper Co. and 
from this position also has re- 
signed. Mr. Black has had long ex- 
perience in the newsprint and pow- 
er field. : 

Abitibi is at the present time run- 
ning two of its newsprint mills at 
full capacity. These are the Iro- 
quois Falls, Ont. mill, with a 
capacity of 600 tons of paper daily, 
and the Manitoba Paper Company 
mills at Pine Falls, Man., with a 
capacity of 250 tons daily. As the 
company’s newsprint capacity is 
2,200 tons daily the ratio of pro- 
duction to capacity is about 40 per 
cent. The two mills now running 
are two of the company’s lowest 
cost producers. The mills that are 
idle are the three mills of the form- 
er Spanish River Pulp and Paper 
Co. at Espanola, Sault Ste. Marie 
and Sturgeon Falls, Ont., the Ste. 
Anne Paper Company mill at Ste. 
Anne de Beaupré, P.Q., the Mur- 
ray Bay Paper Company mill at 
Murray Bay, P.Q.;. the. Thunder 
Bay Paper Company mill at Port 
Arthur, Ont.; and the Fort Wil- 
liam, Ont., mill. 

This is the slackest season of the 
year for newsprint operations and 
the operation of only two of the 
company’s mills does not repre- 
sent permanent policy. When fall 
and Christmas advertising volume 
increases and there is a large de- 
mand for paper other mills will be 
opened for part time or full time 
operations. 


BURT, MOORE 
EARN DIVIDEND 
REQUIREMENTS 


(Continued from page 1) 

is the large volume of.trade done 
overnments and public utili- 
ties. Municipalities and states now 
use various of the company’s pa- 
tented forms for tax bills, motor 
licenses, permits, etc.; public utili- 
ties use the form for monthly bills 
to customers. There is a steady 
normal growth in the demand from 
such sources that is not materially 
affected by a geheral decline in 
business. : 3 

Many of the presses used for the 
company’s printing work have been 
designed and produced in the plant 
of its subsidiary the U. P. M. Kid- 
der Press Co. 

F. N. Burt Company largely con- 
fines its business to the produc- 
tion of small paper boxes that can 
be produced by automatic machin- 
ery. Units handling other lines of 

oods, such as checkbooks and 
Srinkiag cups, have been disposed 
of during recent years. In Canada, 
however, the company’s business, 
which comprises a fair portion of 
the total, is more. diversified than 
across the line, 

A strong feature of the Burt 
business is that the ¢ompany 
manufactures practically all of its 
own machinery, which has. been de- 
signed by the company’s own pro- 
duction experts skilled in the ac- 
tual use of the machinery. This 
os machines to be developed 

or the most rapid and economical 
roduction of the lines of printed 
oxes on which the company spec- 
ializes. 

BANKS RANK 


AFTER BONDS 
__IN GT. LAKES 


(Continued from page 1) 
Paper Co., about half, or $5,000,000, 
are held in Canada. 

The preferred and common stock 
of both companies were owned out- 
right by the Backus-Brooks Co. It 
is understood that within the last 
three years the equity of E. W. 
Backus and his associates in these 
and affiliated enterprises was in 
excess of $150,000,000. It has been 
predicted that, in the forthcoming 
reorganiations, there will be little 
or nothing left for the sharehold- 
ers. 

-Canadian insurance companies 
hold about $1,500,000 of Minne- 
sota & Ontario bonds, and slightly 
less than $1,000,000 of Great Lakes 
bonds, ‘ 

This substantial interest of the 
Canadian life insurance companies 
has led to a request, which amounts 
virtually to a demand, that these 
institutions be allowed to name a 
representative on the bondholders’ 
committees. The committees in 
both instances are mostly repre- 
sentative of the banks and the in- 
vestment bankers interested in the 
original issues of securities. In the 
case of Minnesota & Ontario Paper 
Co., there is only one Canadian 
representative, T. S. Harrison, the 
other sewen members representing 
United States interests. Rt. Hon. 
Arthur Meighen is chairman of the 
Great Lakes bondholders’ protec- 
tive committee. A. D. Cobban and 
J. H. Ratcliffe are two other Can- 
adian members and the committee 
is completed by two representatives 
of United States investment. bank- 
ers. 

In the opinion of various persons 
who have had reason to look into 
the affairs of these companies, a 
reorganization is essential in the 
case of Minnesota & Ontario, with 
the probability that either the first 
mortgage bonds will be scaled down 
in value or; as in the case of Can- 
ada Power & Paper Corp., become 
income bonds for a period of five 
years or longer. Such scheme, it 
is predicted, also will be proposed 
for Great Lakes Paper Co. but, so 
far as can be ascertained at this 
time, there is not the need for such 
drastic action as in the case of the 
older and larger company. Much 
will depend on the amount of busi- 
po procured for the Great Lakes 
Mill, 

The position of the banks alters 
materially the outlook for the bond- 
holders in these companies. In 
contrast to the situation in the 
Canada Power & Paper Corp., it is 
apparent that the claims of the 
banks will not necessarily be met 
prior to the claims of bondholders, 
in so far as these claims concern 
moneys advanced prior to the re- 
ceiverships. 

Section 88 of the Bank Act gives 
the bank authority to advance 
money specifically secured by ware- 
house receipts. Thus, in effect, the 
lending bank owns the company’s 
inventories in the event of liquida- 
tion. This happened in the case of 
Canada Power &-Paper Corp. and 
for the working assets of the com- 
panies in that group the banks 
were the ranking creditors. In the 
case of Great Lakes Paner Co., and 
possibly in the case of Minnesota 
& Ontario Paper, the bondholders 
have the first claim. 
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Jute and 

Cotton Bags - 
Hessians, Buckrams 
Paddings and 
Twine 


0 FACTORIES at 5 
MONTREAL, TORONTO, OTTAW 
WINNIPEG, WELLAND” 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY—BEST SERVICE | 
Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 
(ALL-FORMULAE) | 
We maintain a Technical Service Division 


which stands ready at all times to co-o te 
to the best of its ability with the Trade. 


Canadian Industrial Alcohol Co., Limited 
RBYVILLE 
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te AQUA WATCH 


saves Time 


No need to stop and take it off 
before you plunge te cooling 


AQUA’S luminous dial tells you 

that at a glance. It is fully 

guaranteed water - proof, 
dust - proof. 

Main Floor— 
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AND CHANGE 

DIRECTORS OF 
DSON’S BAY CO. 
» Losses of Past 
ar Have Resulted 

n ISS atisfaction 
The Financial Post goes to 


"g fight for the control of the 
P , Ba) Company is being 


|B. A. OIL SHARES |= 
Stock Market Leaders 


of Tomorrow 
Chain Food Store Stocks Show Stability — 


First 1931 Threshing 
Brings 37c Bushel 


Elgin County, Ontario, re- 
ported its first threshing this 
week at a point south of St. 
Tho although wheat 

is re to” be a record 

— averaging from 40 to,50 

shels to the acre, with an 
abundance of. straw,. millers 
- Offer only 37: cents a bushel 
for the product... 
In the recollection of the 
, proverbial oldest inhabitant, . 
whose experience is ‘said to 
, date back 40-years, this is 
the lowest bid ever made for 
wheat. ~ It is recalled that in 
1895 the bid dropped as low 
, a8 46 cents a.bushel. 
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Capital $2,000,000 — Reserve Fund $3,200,000. 


CURRENT SALES - 


Plans to Open T'wd New 
: Stores; ° Each 
= Month 


From Our Own Correspondent 
MONTREAL. — Sales of Thrift 
Stores Ltd.in the first twenty 
weeks of its current fiscal year to 
June 27, 1931, amounted to $1,553,- 
581.. Average sales for each four 
weeks in the 1930-1931 period were 
approximately’ $288,000, while the 
average for the five four-weekly 
ods. to June..27, 1981, was 
10,716. ? 
Another indication that business 
has been maintained to date is seen 
in the fact that sales in the first 


Doubled Store Chain | 


. The company has practically 
Aloubled the number of units oper- 
ated since it was formed in 1929. 
There have been dpened six addi- 
tional units since April this year, 
bringing the total number of stores 
operation up to 60. During the 
fiscal year, nine stores were 
the chain. 


Further expansion is seen in the 
company’s announced plan to open 
an sooeas of two new units each 
mon if conditions warrant. It 

erstood that officials are 
iny ting possible locations in 
the Eastern Townships; as yet 
Thrift Stores does not operate out- 
side Montreal with the excep- 
tion of one store opened in Ottawa 
some time ago. ie 
Issue Quarterly Figures 
It is understood that the company 
issue quarterly earnings state- 
ments henceforth, the first one will 
appear within the next two weeks. 


Net earnings in the last fiscal 
year were equal to $1.30 a share 
on the.ordinary stock, of which 

are 20,000 shares outstanding, 
First and second preferred dividend 
a were covered without 


e z 


land and the store oper- 
ations of the company during the 
‘year will be carried on at a 
and to any such loss will have to be 
added further considerable loss in 
respect of the fur trade cons a 
on the prevailing conditions of the 
fur trade throughout the world. 
Mr. Cooper states that the com- 
pes has no ee of selling the 
stores, but that before any 
changes are made in the stores’ 
ee the governor and some of 
e members of the board should 
visit Canada. ‘In the event of the 
shareholders confirming the a 
pointment of Mr. Cooper and the 
t board, it is expected that 


y | presen 
this visit will be made in the near 


future. 


D DEBENTURE = 


LONDON, CANADA 
60 Years in Business 


y's. Debentures are a legal investment for Trust Funds which may also be 
in the Department. 


loaned on’ 
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Company's Savings 
Mortgages, including building loans. 


Applications invited. 
T. H. MAIN, Manager. 
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i) Trust and Loan Companies 


f 1) Reveal Inherent Soundness 


iin Periods of Depression 
ca 
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Canadian Institutions Are Attractive to Invest- 
ors; Safe for Deposits 


AFETY, appreciation, marketability, and yield are four 
essentials of investment in stocks. Shares in many of 


Wi) the trust and loan com 


It is noteworthy that in 


panies of Canada combine these 


a period of declining stock 


values, such as the last, the average price of nine trust and 


loan 
2 


stocks listed on the Toronto Stock Exchange was only 
per cent below the level prevailing a year previously. In 


that same time, the average of eight bank stocks had de- 
clined 4.6 per cent, ten public utilities had declined 11 per 
and 20 important industrial stocks had declined an 


Bq Sverage of 21 per cent. 


Learn of these fine stocks 


e 
| THE FINANCIAL POST, 
91 853 University Ave., 


Please enter my name for: 
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o eeseccscesss Copies of new Trust and Loan Booklet at 25¢. 
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ARE MAINTAINED 
AT 1930 LEVEL 


Earnings For 1981 Are 
Expected to: Equal 
1930 Figure 


Results of operations of British 
American Oil Co. during the first 
half of the current year are such 
as to indicate that the company 
will maintain earnings during 1931 
on at least as good a basis as in 


1930, The Financial Post is reliably 
informed, Last year the company 
earned $1.01 on the 2,622,642 shares 
outstanding, covering the 80 cent 
dividend by a good margin. 

Sales for all Canada are holding 
up well to the 1930 level. 

While sales in Western Canada 
dropped off more sharply in May 
and June from the corresponding 
thonths of 1930 than was: case 
earlier in the year, sales in Ontario 
showed some increase which offset 
the drop in the West. Domestic 
demand in Ontario has increased 
and has more than made up for any 
decrease in tourist business. ‘The 
number of service stations operated 
has been maintained at approxi- 
mately the same level as in 1930. 
few new stations being opened and 
few being closed. 


Refinery to Open 

From May 15 to July 15 the com- 
pany shipped an average of 7,500 
barrels of crude daily from the East 
Texas field to Montreal and at the 
present time’ shipments are’ under- 
stood to be ranning around 10,000 
s. By early September the 
new refinery of the company in 
Montreal East will be in operation. 
Built, at a cost in excess of $1,000,- 
000, full details of the project are 
net available as yet but it is 
believed that operation of this 
ee —_ epee a ym 
e company’s position ebec 
and Ontario, while the maritime 
— soon eeenoase for futuré 
evelopmen yet the company 

has not entered the latter field. 
The company has nine wells in 
production in t Texas but has 
recently stopped production from 
its 12 or so wells in the Oklahoma 
City field. In this field production 
has been reduced by over 72 per 
cent. through volun action of 
large oil rators. State action 
in closing the remaining wells has 
been anticipated but has not yet 
been undertaken. The effect of 
curtailment is stated to have been 
a rise in the price of crude from 
18 cents per barrel to 40 cents and 
just recently to 50 cents. This in- 
crease in price is regarded as an 
indication of a more favorable 
future trend ‘in the industry and 
some hope is entertained that the 
oil industry may recover from its 
present depressed condition in the 

not too distant future, 


ASBESTOS DATA 
SHOW INCREASE 
IN JUNE EXPORTS 


Figures Still Record Wide 
Drop from |Last 
Year 


From Our Own Correspondent 


MONTREAL. — Canadian ex- 
ports of asbes in- June showed 
a slight expansion in total value 
over those of May, but a sharp 
decline was recorded compared 
with Juné of last year. The total 
for the month was $464,844, com- 
prisi 6,210 tons of asbestos 
valued at $351,626; 7,271 tons of 
asbestos and waste sand valued at 
$105,917 and manufactures valued 
at $7,301. ; 

In’ the preceding month the 
corresponding figures were 5,967 
tons at $350,038; 7,066 tons valued 
at’ $102,129 and $11,417 of manu- 
factures, a total of $463,554. 

In June of 1930, however, ex- 

orts of asbestos showed a total of 

16,179 which indicates a decline 
of $351,335 in exports of June this 
year in comparison. As hitherto, 
the United States was the best 
customer, imports to that country 
being $282,284 of the total. 

Quebec Annual Figures 

The extent to which the asbestos 
industry in Quebec suffered in 
1930, a situation keenly felt by 
Asbestos Corp. of Canada,-is seen 
in figures covering production for 
the province last year. Total pro- 
duction of asbestos in Quebec 
during 1930 amounted to 242,113 
tons, valued at $8,390,164. As 
compared with the ve year a 
decline of $4,782,417 is shown, since 
the 1929 exports of asbestos were 
806,055 tons valued at $13,172,581. 

The Quebec figures therefore 
show a falling off 20.9 per cént’in 
sommnge and 36.4 per cent in value 
for 1980, as compared ‘with the 
previous year. Factors: responsible 
for this decline were the industrial 
and commercial depression, compe- 
tition from southern Rhodesia and 
price-cutting by Russia. 


WINDSOR HOTEL 
HAS GOOD TRADE 


Sault Ste. Marie Hostelry 
Business Exceeds 
Estimates 


Business of the new Windsor Hotel 
of Sault Ste. Marie, Ont., is reported 
to be well in keeping with earlier 
estimates and anennge percentage of 
occupancy since the hotel was opened 
has Cuca 74 per cent. The hotel has 
160 guest rooms and for extended per- 
iods is said to have been operated at 
100 per cent of capacity. Revenue in 
July, August and September are ex- 
pected to be on a satisfactory basis 
since a substantial portion of the 
company’s business is represented by 
tourist traffic. 

When financing of the hotel was 
undertaken in July, 1930, with the 
offering of $325,000 of 6% per cent 
first mortgage bonds, estimated earn- 
ings for the first full year of oper- 
ation were based on an occupancy of 
70 per cent and on this basis would 
amount to,$142,891. If operations dur- 
ing the rémainder of 1931 continue to 
be as satisfactory as in the first half 
of the year the first mortgage bon 
interest will be earned over 3.75 
times. ‘ 

Direct interest in the hotel held by 
Canadian Pacific Railway, ‘Algoma 
Steel Corp., Abitibi Power & Paper 
and Great Lakes Power Co. is stated 
to have had a favorable influence on 
operations. The new section of the 
hotel was opened early in 1931. , 


r 
/ 


a | nomic development . . . 


THE FINANCIAL POST 


Dominion Stores 


Lag hoe, tee Pe 
fay ae ee 


eoiteg 7 


One of Obvious 


Leaders 


By GRANT BROWN 


Article Four: DOMINION STORES 


This week we return from th 
“feast-or-famine” type (stee 
stocks )to a relativély “depression- 

roof” group—the grocery chains. 

e difference is sufficiently obvi- 
ous. While we can manage to do 
without a new steel skyscraper for 
a year or two, eating is a function 
most of us are particularly loth to 
omit however depressed we may be 
—and eating means groceries, and 
groceries nowadays. are likely to 
suggest to a large percentage of 
city housewives grocery chains. 

Status of Grocery Chains 

One of the most striking features 
of the last decade, both in business 
and finance, has been the rapid 
spread of the chain store. “The 
most important single element in 
modern merchandising,” a recent 
study calls it. In the United States 
between 1921 and 1928 the number 
of chain stores of every description 
was almost quadrupled, while their 
share of the total retail sales rose 
from about 4 per cent to more than 
16 per cent. Among those which 
increased most rapidly were the 
grocery chains. Some of the reas- 
ons are not far to seek. The ad- 
vantages of concentrated buying 
and efficient selling the grocery 
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chains share with other groups; and 
in addition their merchandise is 
particularly suited to chain store 
methods. So many ries have 
been standardized—partly through 
the popularization of stan 
brands by national advertising — 
that many articles, pepemeaiiy ene 
even literally, sell themselves. Many 
small salés are effected. Few of the 
articles are bulky enough to make 
delivery imperative. “Repeats” are 
numerous. In: countless localities 
the population is sufficiently dense 
to make the supervision of many 
small stores from a centrally locat- 
ed warehouse feasible. 

In this “field, then, it has been 
especially easy to reduce personal 
service to a m 


mum and to effect | bec, 


plicable to Canada. As we emerge, 
then, from the nt depression, 
we may reasonably expect the most 
efficient Canadian grocery chains to 
continue their expansion — though 
perhaps at a more subdued pace— 
and in time to advance to even 
greater prosperity. 

Dominion Stores and Loblaw’s 

The Canadian candidates for mar- 
ket leadership in this field are only 
two, Dominion Stores and Loblaw 
Groceterias. (The Great Atlantic 
and Pacific eiengh a strong chain 
well established in the Canadian 
field, does not come within our prov- 
ince, as it is not listed among Can- 
adian stocks.) Both Dominion 
Stores and Loblaw’s have many 
claims to consideration. Oddly 
enough, although they are in the 
same field, they are not as direct 
rivals as one might suppose. Their 
methods differ and their appeal is 
different. Dominion Stores has 
somewhat relaxed the earlier limi- 
tations of chain store service, while 
Loblaw’s emphasizes them—in fact, 
as far as possible, dispenses with 
service altogether. Dominion Stores 

ndle a wider variety of fruits 
and vegetables. Moreover, in many 
of its larger branches Dominion 
Stores has installed. meat depart- 
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ments—a field, sometimes profitable 
but always complicated, which Lob- 
law’s avoids. law’s emphasizes 
uick service and good value. The 
mt of each store stresses speed 


dard| and economy in striking fashion: 


SELF SERVE—WE SELL FOR 
LESS—NO WAITING. 


a bold challenge to competitors. 

Spheres Are Different . 
The 4c rapa ne es 3S 
spects. ‘Their spheres of ‘o on 
coincide only in parts of Ontario. 
Dominion Stores, with a consider- 
ably larger number of units (526 in 
December, 1930) confines itself to 
Canada, but is represented in four 
different provinces, Ontario, M naa 
New Brunswick and Nova 


those economies on which the chain | Scotia. 


store prides itself. In Canada, while 
the grocery chain has been some- 
what slower to take root, its growth 
in recent years has been almost as 
noteworthy, and for very much the 
same reasons. 

Will They be Market Leaders 

Will grocery chains retain their 
popularity in the next era? Are 
equities in them likely to be prafit- 


able when the depression has|y 


assed? Will they furnish market 
eaders for tomorrow? 

‘Certain considerations suggest 
an affirmative answer. The last de- 
po gave a considerable stimu- 
us to the growth of chain stores. 
In the United States the oldest 
grocery chain dates back:to the first 
presidential campaign of Abraham 
Lincoln (1860), but it was not until 
the years of sharply declining prices 
shortly after the Great War that 
the movement attained anything 
like its present proportions. Appar- 
ently the lean years made consum- 
ers anxious to get the utmost value 
for their money, and in the attempt 
they were attracted by chain store 
economies: The luxury of teleplione 
and delivery or even of special at- 
tention in the store might be dis- 

ensed with if only the scarce dol- 

ars could be made a little more 
elastic. Most of the customers thus 
gained in the depression were kept 
by the chains in the yéars that fol- 
lowed. Hence, according to anal- 
ysts, the remarkable development 
of the last ten years. 
Dates to Last Depression 


The Hudson’s Bay Company, with 
its numerous trading posts, claims 
to be its progenitor. But here, too, 
development really dates from the 
last depression. Serena? it is 
argued that today’s thrift will bring 
to the grocery chains a new client- 
éle, many of whom will be retained. 
It is true, of course, that the field 
for expansion is narrowing and 
that, whereas earlier competition 
was between chain store and inde- 
pendent, it is often now between 


| chain store and chain store—so that 


the phenomenal growth of the last 
féw years is not likely to be dupli- 
cated. Moreover some of the inde- 
pendent stores have learned from 
the chains better methods of buying 
and selling, so, here, too, competi- 
tion is keener. Nevertheless, partly 
for the reasons suggested above, 
partly for the soundness of the 
chain store principle, and partly too, 
because of its extremely efficient 
development at the hands of certain 
especially well managed chains, 
some further expansion of grocery 
chains appeats probable—particu- 
larly in Canada where growth has 
been somewhat slower than in the 
United States. 
Develop at Slower Rate 


This expectation appears to be 
supported by a survey of chain 
stores and ape ge trends 
issued by’ the National City Bank 
of New York in 1930. The summing- 
up was that “there is no reason to 
doubt that well managed chains will 
hold their place in the system of 
distribution and continue to grow, 
but at a slower rate . . . The devel- 
opment of chains is a logical eco- 
Fortified 
by strong cash resources and the 
adherence to scientific principles, 
the representative chain stores 
shoyld come through this test all 
the better for their experience.” 

While these conclusions were 
drawn from a survey of the Ameri- 
can field, they appear equally ap- 


Loblaw Groceterias, though es- 
sentially a Canadian company, con- 
trols an American subsi with 
some 120 stores, 45 in Buffalo and 
the vicinity, 75 in Chicago. The 
ee company operates only in 

tario. Again, Dominion Stores 
and Loblaw’s favor units of differ- 
ent size. Dominion Stores prefers 
the smaller unit. In the last fiscal 
ear its ayerage turnover per store 
was slightly less than $46,000 
Loblaw’s typical store is consider- 
ably larger with a much heavier 
turnover (an average of more than 
$171,000 per store in the last fiscal 
year). Curiously enough the all- 
Canadian chain, Dominion Stores, is 
listed on the main board in New, 
York—as well as in Toronto (main 
board) and Montreal (curb)—and 
attracts some attention there, while 
Loblaw’s, imispite of its rather large 
American Subsidiary, arouses little 
market interest except in Toronto. 
It is listed on the New York Curb, 
but dealings in it there are usually 
negligible. : 

In these two Canadian grocery , 
chains then, we have two contrasted | 
groups, each witH individual merits ' 
and each- offering possibilities of 
market leadership. Hence it might | 
be interesting to apply to each chain | 
the tests suggested in Article One 


of this series. | 


Dominion Stores Under Tests | 
As to history and management, | 
the growth of Dominion Stores | 
from a chain of 63 stores in 1920 
to 526 in.1930 or still more recently 
to 560 is in itself evidence of a large 
measure of success. That this has 
been no mushroom growth is shown 
by the steady expansion in both 
oss and net earnings. The year 
930 witnessed the only recession, 
a very minor decline from $2.17 to 
$1.91 per share—and already the 
owth both in gross and net has 
nm resumed, . e strong liquid 
osition—with cash, call loans and 
ominion of Canada bonds amount- 
ing to $1,682,000 odd and a current 
ratio of 3.35 to 1—constitutes a 
further proof of good management 
and at the same time satisfies an- 
other of our tests—the possession 
of adequate current assets. 

A fourth test, the demand for 
the product — in this case chain 
store service—has already been dis- 
cussed, and the outlook appears to 
be satisfactory.. As to a fifth point, 
competition, it might be added that, 
although competition in this field 
is keen, the fact that Dominion 
Stores has continued to expand, to 
strengthen its position, and to main- 
tain its profits even during the de- 
pression augurs well for the ability 
of this chain to meet competition 
in the future. In regard to politi- 
cal interference, there appears to be 
little danger in Canada of discrim- 
inatory taxation aimed dirgctly at 
chain stores such as has been advo- 
cated—and, in one instance at least, 
passed—in several American States. 

The marked record of Dominion 
Stores suggests the possibility of 
future leadership. The old stock 
advanced — rly -from a low 
of 24% in 1924 to a high of 175 in 
1929, when shareholders, on pay- 
ment of $10 for each share held 
received two new shares—almost 
a three for one split. The high for 
the new stock was 55. Dividends 
were first declared on the common 
stock in 1923. Since that date the 
rate has been increased three times 
and has been further adgmented 
occasionally by stock issues carry- 
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valuable hts and in April, 
1930, by a stock bonus of 2 per cent. 
The present dividend is ae per 
annum. Investors in minion 
Stores then have little reason to 


complain. 
Corsent Position of Com 
The president, W. J. Pen in 


connection with the last annual re- 
port, made some illuminating state- 
ments. He pointed out that the’ 
small decrease in dollar sales (2.12 | 
per cent) from 1929, concealed an 
Son seudh eames rteleans bo oer 

e mu er 8 com- 
modity prices—an increase particu- 


larly encouraging in a year of de- 


pression. He also disclosed the fact 
that a considerable part of the ex- 
pense attendant on the installation 
of more than fifty fresh meat de- 
Lome gtt had a oe in 
current expenses. He found s 
of improvement in their field of 
operations. Later returns, showing 
an increase of about $500,000 in 
sales for the first half of the cur- 
rent year, seem to justify his state- 
ment—even though the increase is 
partly due to the acquisition of new 
units. Further additions to the 
chain (e.g., the recent purchase of 
12 units from the Stop and Shop 
chain) indicate the confidence of the 
management in the outlook and the 
possibilities of future ion. 
Considering present conditions, the 
cash dividend of $1.20 appears to be 
sufficiently well protected. Last 
oy net of $1.91 seems likely to 
increased as the new meat and 
fish departments and the new store 
units begin to return in profits a 
larger proportion of the initial 
expenditure, ‘ iowge 
much for Dominion Stores. In 
order that our discussion of Lob- 
law’s should not be unfairly limited 
or circumscribed by the limitations 
of space a.more detailed examina- 
tion of that company may well be 
held over until next week. 


Montreal Industrial Body 


Opens Expansion Campaign || 


Montreal Industria] Commission 
has just launched its first broadside 
ina conmpaies for more industries by 
the publication of a 140-page booklet 
containing a synopsis of all available 
data rega: the existing industries 
of that city, and its aenngt asa 
commercial centre, under the title, 
“Montreal the Metropolis of Canada.” 


Many articles are contributed by 1 


well-known beads of public utilities 
and other leaders of finance and in- 
dustry, while the beok contains sta- 
tistical matter, profusely illustrated 
and neon s an ng oret Cevien. 

n a short preface, J. B. argeon, 
president of the Industrial Commis- 
sion, states that an industrial survey 
of the city is now in progress and 
— more comprehensive data to 
ollow. 


U. S. Radio-Part Concern 
to Open Plant in Toronto 


Toronto Industrial Commission an- 
nounces that the Erie, Resistor Corp. 
of Erie, ing manufacturers of radio 
parts, has leased space in Toronto 
where assembling operations will be 
commenced shortly. ' 

Company has been selling its prod- 
ucts in this country for several years, 
the market having developed to a 
point to justify the present move. 
Approximately 90 per cent of the 
labor cost of producing their resist- 
ors will be expended in Toronto, ac- 
cording to R. Weese, the company’s 
Canadian manager. 


Plan Plant at Lloydminster 

The erection of a Ferien evapora- 
tion plant near Lloydminster will be 
undertaken if an expected strike of 
water containing calcium chloride is 
made in a well being drilled in the 
Ribstone area. An important industry 
will be developed if a sufficient sup 
of chloride is found in the neigh 
hood of Ribstone. 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


Crown Trust Service 


A Trust Company large enough 
for every financial service. Not 
too large to give real personal 
attention to the interests. of 
every client. 


Crown Trust Company 
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THE FINANCIAL POST SURVEY OF © 


CORPORATE 


SECURITIES 


‘THE new edition of The Financial Post Survey of Corporate 
Securities is of the greatest possible value to investors. It shows 

the earnings and balance sheets of over 1,300 Canadian companies 

for the difficult year of 1930, in comparison with previous years. - 


Complete information is given about each company in a compact, 


concise manner. 


All new companies formed in the last year are covered. 


A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole and the relative position of principal companies is 


discussed. 


Send your $2.00 now so that your copy will be sent to you immedi- 


ately. 


THE FINANCIAL POST, 
153 University Av®., Toronto. 


ORDER COUPON 


Attached is my $2.00. Send me a copy of The Financial Post Survey of Corporate 


Securities, 1931. 
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Kelvinator Sales 
Show 36 p.c. Increase 


Kelvinator of Canada, Ltd., 
is good busin 
in the current year and total 
dollar for the nine 
June 30, 1931, 
{ approximately 36 per 
cee ding heried in 1980, The 
sponding in ; 
increase is not restricted to 


Dominion, according to. Kel 
| Dominion, acco: el- 
vinator officials. 
If operations continue on 
as satisf. 
ing the last 
ca , 
tember, OA: it would appear 
that the company would be 
“in a position to write off re- 
maining deficit brought for- 
ward from previous years and 
to show some surplus for the 
first time. In 19380, the com- 
pany showed a. net profit, 
‘after provision for deprecia- 
tion and income tax, of 


$80,593, 


CITY GAS CORP. 
ACQUIRES ASSETS 
OF QUEBEC GAS 


New Company Plans to 
Supply Gas to Three 
Rivers 


@ From Our Own Correspondent 
MONTREAL.—A new company 
known as City Gas and Electric 
Corp. has been formed by Montreal 
interests to acquire Quebec Gas and 
Electric Corp. on a share exchange 
basis. Details of the new com- 
Ban 's capitalization have not been 
isclosed; it is understood that no 
financing has yet been undertaken. 
Through acquisition of Quebec 
Gas, City Gas and Electric has 
acquired a franchise to manufac- 
ture and distribute gas in Three 
Rivets. Interests back of the new 
com propose aggressive steps 
to ring the original plans of 
Quebec Gas to fruition. 
It is pointed out that Three 
Rivers provides a good field. for 
distribution and the neighbor- 
town of Cap de la Madeteine 
might also prove a potential source 
of. sales, though as yet a franchise 


;|in that city has not been obtained. 


enpee ease 


, > Wreteeeseend 


| trie is taki 
miles of 


Plans Never Matured / 


The history of Quebec Gas and 
Electric Corp. was one of mis- 
management and uncompleted 
plans. The company was formed 
in 1927 and a franchise was granted 
on the understanding that a gas 
plant would be built and in a posi- 
tion to supply Three Rivers by the 
end of 1928. Some $250,000 of 
securities is reported to have been 
sold but no plant was completed 
and Seen were never com- 


Consequently City Gas and Elec- 
ing over a franchise, a 
property and about two 
as mains. Interests now 
in control of the situation see 

potentialities in the dis- 
trict and feel that adoption of new 
policies and proper methods of 
management should result in the 
development of an efficient gas 

ce in Three Rivers. 


While plans of City Gas and 


-| Electric have not been disclosed it 


Own Correspondent 
—The new ice-break- 


+, emg car ferry, 8S. 8, Cha 
' the Canadian National Rail ® 
ate service on July 26. The 


be used on the Ca 


is thought they may include an 
extension of activity to other 
towns. A statement is anticipated 
within the next two weeks. 


PEACE RIVER LINE 
STILL URGED BY B. C. 


Government Offers P. G. E. 
Completion as Its 
Own Share 


VANCOUVER.—The British Colum- 
bia Government has offered to. the 
federal government to proceed with 
construction northward of the Pa- 


cific Great Eastern Railway on its own |’ 


iniative as an unemployment relief 
Measure provided that Ottawa will 
7 to start on a rail outlet from 
e Peace River within a reasonable 
ime. 

So far, however, there has been no 


rlottetown, of | word from Ottawa as to whether this 


went 
anal scheme is acceptable to the federal 


Z iss & capacity of 16 railway cars and 
} €4a carry from 40 to 50 automobiles. 
The 7? — constructed at Lauzon, 


authorities. 

Meanwhile provincial officials and 
business interests on the coast are 
somewhat disappointed by the appar- 


Pe | ent decision of the federal authorities 


1 
entine-Borden run replacing @n|to leave the Peace River outlet ques- 


4 vessel which has been in 


TER FOR ANY CHANCE 
TO ENTER INTO IT. THE 


Opera-ition to a committee of three engi- 


neers. The provincial government 
contends that such a programme 
would only result in further delay as 
the ground has all been gone over 
before, and a new investigation would 
probably require a year or two to 
complete, ' 

The provincial government is bom- 
barding Ottawa with wires asking for 
@ specific statement of federal policy 
in this connection, Largely at the 
instance of the federal government, 
the province undertook a joint in- 
vestigation with the Canadian Pacific 

ilway and the Canadian National 
Railways to ascertain the engineering 
and other data necessary to deter- 
mining a construction programme 
from the Peace River. This informa- 
tion has been collected, and the pro- 
vincial government does not see that 
anything can be gained by the ap- 
pointment of another committee to go 
over the same ground. 


Toronto Light Users 


Get Rate Reduction | 5 


‘Commercial light users in Toronto 
will shortly be treated to their first 


fi;major rate reduction since 1911, if 


Mp ©6GOES A LONG WAY 
|» TOWARD ELIMINATING 
_ CHANCEIN THE QUAL. 
ITY OR-SERVICE VALUE 
OF MATERIALS. 


MILTON HERSEY 
COMPANY, LIMITED — 


plans formally submitted for final 
approval to the provincial hydro com- 
mission are approved. The drop in- 
volves a 12 per cent reduction for 
alternating current used for commer- 
cial lighting and is estimated to bring 
about an annual saving of $300,000 to 
users. This follows the five per cent 
cut last winter in the commercial 
ower or manufacturers’ rate, effect- 
ing a total reduction of $125,000 an- 
nually, 
An important feature of yester- 
day’s action is that the commercial 
uctions can be effected without 
any proportionate raising of the rates 
for domestic consumers, as was orig- 
inally proposed in 1926, and that no 
deficits are expected to result. In 
case any deficits do result, large sur- 
pluses piled up by the local Hydro 
in the past two years, through rebates 
from the Provincial Commission, have 
swelled to $900,000 the stabilization 


und set up to assist sate reductions, 


DETROIT BRIDGE . 
C IS. OFF 
. 40 P.C. FROM 1930 


Expected to Pass First 
Mortgage Bond Interest 
e August 1 
Operations of Detroit Interna~ 
tional Bridge Co., during the six 
months ended June 30, have been 
such that payment of interest due 
August 1 on the 6% per cent first 
mortgage bonds of the company is 
not likely to be paid, although no 
official notice has as yet been given 
by the company, according to a let- 
ter forwarded to bond holders by 
Dominion Securities Corp. Volume 


of traffic on the bridge has amount-| P 


ed to only 60 per cent of the traffic 
carried in the corresponding period 
of 1930, 

Decrease in traffic is the result of 
the large number of unemployed 
in Detroit and vicinity and more 
stringent immigration restrictions 
which have had a deterrent effect. 
Changes made by the management 
on the advice of the bondholders’ 
protective committee have already 
resulted in some increase in traffic, 
it is stated, and this favorable 
trend should be reflected in a rela- 
tively better showing in the second 
half of the, year. The bridge is 
stated to be obtaining a fair share 
of the total cross river traffic. 

Controllable expenses, such as 
operating and administrative costs, 
have been reduced substantially, the 
advertising appropriation alone 
having been increased. Taxes, on 
the other hand, which are an un- 
controllable expense, have risen. 
Every effort is being made to effect 
economies. : 

Constructive efforts of the first 
mortgage bondholders’. protective 
committee, formed last February, 
have assisted in increasing traffic 
and reducing expenditures. The 
letter concludes by urging bond- 
holders, who have not already de- 

osited their bonds, to do so in order 
hat the committee will be in as 
strong a position as possible. 


WINNIPEG HYDRO: 
‘FINISHING WORK 
AT SLAVE FALLS 


Two Units of 12,000 H. P. 
Scheduled for 
Sept. 1 


From Our Own Correspondent 

MONTREAL.—Winnipeg Hydro 
will increase its output of hydro- 
electric power by 24,000 h.p. on 
September 1, the date on which its 
Slave Fails development on the 
Winnipeg River will be brought into 
opération. 

The project, which was placed 
under construction in 1929, is 
designed for eight 12,000 h.p. 
units, or a total of 96,000 h.p. 
Power will be carried to Winnipeg 
ovet a transmission line 86 miles 
in length. Winnipeg Hydro oper- 
ates a second plant on the Winnipeg 
River at Pointe du Bois where 105,- 
000 h.p. is installed. 


Two New Developments 


While the publicly-owned utility 
is bringing into production a new 
source of power in September, the 
privately-owned Winnipeg Elec- 
tric Co., though its subsidiary, 
Northwestern Power Co., recently 
started operations with an initial 
delivery of 37,500 h.p. A third unit 
at the company’s site at Seven 
Sisters Falls on the Winnipeg River 
will be ready to operate in Sep- 
tember, making a total of 56,250 
h.p. under partial head. 

Under full head the same three 
machines, which .constitute the 
initial installation, wil produce 
112,500 h.p. or 50 per cent of the 
designed capacity of 225,000 h.p. 
to be attained when installation is 
completed to the total of six 
machines. Manitoba Power Co., 
another subsidiary, produces 168,- 
000 horsepower at Great Falls, 

Started Output in 1906 

The opening of the two plants 
on the Winnipeg River recall the 
first hydro-electric development in 
Manitoba when Winnipeg Electric 
Co. apened its Pinawa plant in 1906 
and transmitted the power some 60 
miles to Winnipeg. This old plant 
is still in operation and delivers 
about 37,800 h.p. 

Since that time various develop- 
ments have been undertaken until 
today some 371,800 h.p. is devel- 
oped on the Winnipeg River for 
consumption in Winnipeg and sur- 
rounding territory. Further in- 
stallations planned in present civic 
and company plants will bring this 
total up to around 632,000 h.p. 


——ooOoO 
Public Utility Earnings 


Minn., St. Paul and 8. 8. Marie Ry. 
Line System 
19381 1930 
g 3 
3,521,879 
2,684,781 


837,098 
226,456 
76,143 
74,208 
22,551 
551,047 


113,308 


— 


June: 
Total revenues 


Net ry. rev. 

Taxes, etc. 

Equip., hire 

Term. rentals 

Other inc. loss .... 
Int. on funded debt ., 


Net deficit 


Aggre. deficit 
Jan. 1 to June 30.. 8,678,408 
Twin City Repid Transit 
1931 1930 
2nd Quarter: $ 
2,724,780 8,019,470 
2,109,071 2,226,077 
‘i 615,709 798,892 
Fixed ch. & 
taxes .... 502,783 581,966 
Net ine. ... 112,926 211,426 
Mexico Tramways Co. 
1931 1980 
Pesos Pesos 
772;340 888,560 


849,820 902,540 
77,480 63,980 


38,619 
562,741 


355,581 


2,908,500 
% Inc. 
or Dec, 
— 9.76 
— 5.26 
—22.40 


—13.61 
—46.59 


Deer. 
Pesos 
66,220 
52,720 
13,500 


June: 
Gross earn.... 
Oper. & depr. 
GED. c ccasee 


Deficit 


Aggre. gross 
from Jan. 1 4,616,550 


5,022,770 406,220 
Agere. net 
from Jan, 1 °%515.220 


*340,390 174,880 

*Deficit. - 
Mexican Light & Power Co, 

Inc. or 

1981 19806 Deer. 

June: Pesos Pesos Pesos 

Gross earn. .. 1,866,010 1,855,190 10,820 

Oper. & depr. 
exp. ....++« 1,152,010 990,200 161,810 
Net earn. ..< 714,000 864,990 150,990 


Aggre. gross 

from Jan. 12,086,255 11,480,584 605,671 
Aggre. net 

from Jan. 1 5,484,750 6,714,410 229,660 


PDecrqnag, _ 
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PLANS ANNOUNCED 
FOR NEW PLANT 
OF B. C. ELECTRIC 


Eventual Capacity Will 
be 157,000 H.P.-on 
Island 


From Our Own Correspondent 

VANCOUVER.—Electric power 
was made available this month by 
British Columbia Electric to gangs 
borin the new  water-supply 
tunnel under the First Narrows and 
provision has .been made for a 
maximum load to meet the con- 
tractor’s requirements. - 

Marked imptovement in the 
intensities of street lighting in 
western Canadian cities is pointed 
out by officials of the light and 
ower department of the B. 
Blectric ilway company. They 
redict that where intensities rang- 
ing from 50 to 125 lumens per foot 
prevail at present, the near future 
will show an increase to an inten- 
sity double this in value. The 
lumen is the unit of light quality 
and is the illumination given by 


one candle power at a distance of | 1930 


one foot. : 
Recent installations of combined 
trolley and ornamental lighti 
brackets on the streets of severa. 
British Columbia cities are splen- 
did examples of this combination. 


Plans Large Development 


Plans for a hydro-electric de- 
velopment of 157,000 horsepower 
at the Campbell River site on 
Vancouver Isiand were filed with 
the provincial water board at Vic- 
toria last month by the B. C. Elec- 
tric Railway company, the project 
calling for the construction of three 
large power plants which will har- 
ness virtually the entire flow of 
Campbell River from Buttle’ Lake 
to the sea, an operating head of 
550 feet. ° 

As the first step in the pro- 
gramme a plant at Elk Falls with 
an initial capacity of 16,000 horse- 
power would be built, the damming 
of Buttle Lake being first accomp- 
lished by’ a temporary dam some 
10 feet high to hold the Lake 
permanently at its gage high 
water level. Bwentually a concrete 
dam would be built. to impound the 
water a short distance upstream 
at Irene Pool. With this higher 
head the ultimate capacity of the 
Elk Falls plant would be 93,500 
horsepower with 71,000 horsepower 
continuous supply at all times. 


Double Expected Power 
A second plant would be located 


at Trout Pool nearer the sea, with | 193 


an ultimate capacity of 18,000 
horsepower and 14,000 horsepower 
continuous supply. Further up the 
stream near its intake on Lower 
Campbell Falls, the third plant 
would bes built. It is proposed to 
construct a diversion tunnel about 
a mile long to‘ carry the water 
across what is now a big bend in 
the river ‘to the power plant which 
would generate 45,600 horsepower 
with 34,200 horsepower continuous 


supply. 

us the total development 
would provide for an ultimate 
capacity of 157,000 horsepower or 
119,200 horsepower continuously. 
This is almost twice the volume 
which official reports had indi- 
cated was obtainable from the 
river. The B. C. Electric plant is 
| thus considered. highly efficient 
ifrom the standpoint of total 
| output. 


New Buses Added 


One of the two new 31-passenger 
street car type buses ordered by 
the B. C. Electric Railway Com- 
pany to augment the. feeder lines 
of its city transportation system 
arrived in Vancouver on Saturday, 
July 18, and goes into service 
immediately. 


Red Seal Homes Increase 


The first six months of 1931 
show an increase in the number of 
Red Seal homes constructed in the 
Vancouver district over the same 
me last year according to R. 

all, acting secret of the 
Electrical Service League of Brit- 
ish Columbia. 

_ One of the largest gas heating 
installation in Vancouver was 
completed this month at the new 
ice rink on the Hastings Park 
exhibition grounds. The new 
building is to be used for the auto- 
mobile show at this year’s Pacific 
exhibition and subsequently for ice 
skating and curling. 

arking the inauguration of a 
regular programme of sports by 
artificial illumination the first 
game of baseball to be played at 
night in Canada was staged on July 
|3 at Athletic Park, Vancouver. 

At'the opening game on July 3, 
W. G. Murrin, president of the B. C. 
Electric Railway company, turned 
on the lights at precisely 9 p.m. 
ushering in a series of events which 
will continue throughout | the 
season. 


TWIN CITY PROFIT 
CONTINUES TO DROP 


Is Down 48 p.c. as. Com- 
pared With First Half 
of Previous Year 


Twin City Rapid Transit Co. re- 
ports consolidated net income of 
$112,925 for the quarter ended June 
80, after taxes and fixed charges. This 
represents a decrease of over 46 per 
cent from the net profit of the cor- 
responding quarter of 1930 which 
amounted to $211,426. After payment 
of preferred dividends there remain- 
ed earnings of somewhat over 27 
cents per share on the 220,000 shares 
of $100 par value common as com- 
pared with 72 cents per share in the 
same quarter of 1930 and 77 cents in 
the first quarter of 1931. 

The net profit for the first six 
months of 1931 is $334,242, 48 per cent 
under the $645,088 reported for the 
same period of 1930. Per share earn- 
ings on the common amount to $1.04 
in the first half of 1931 as against 
$2.45 in #930. 

Gross earnings showed some de- 
crease in the second quarter ended 
June 30 as compared with the first 
quarter while operating expenses were 
also down. The decrease from the 
second quarter of 1930 was not as 
pronounced, as was the difference 
between the first quarters of 1931 and 
1980. For the first six months of 
1931, gross earnings at $5,707,024 
were 13.5 per cent lower than in 1930; 
operating expenses were 8.5 per cent 
lower at $4,858,474, while net earn- 
ings dropped to $1,348,550 from $1,- 
832,059, a difference of 26.4 per cent. 
After fixed charges and taxes of 
$1,014,308 net profit for the half year 
was $334,242 against $645,038 in 1930, 
& drop of 48.18 per gam _ ! 


} 


~ 


IAL POST 


MEXICAN UTILITIES 
NET EARNINGS DOWN 


Tramway Company Con- 
tinues to Report Oper- 
ating Deficit 


Mexico Tramways Co. and subsid- 
iaries had gross earnings in June of 
772,340 pesos, 7.9 per cent below June, 
1930, gross earnings. Despite a 5.85 
per cent decrease in operating ex- 

enses and depreciation a deficit of 
a, 0 pesos was incurred on the 
month as against a deficit of 68,980 
pesos in June, 1930. 

For the six months ended June 30, 
1931, deficit amounts to 515,220 pesos 
as compgred with 304,390 pesos in the 
same périod of 1930. For the period 
gross earnings of ‘4,616,550 pesos are 
‘8.08 per cent under the same period 
of 1930 while operating expenses and 
depreciation at 5,131,770 pesos are 
4.81 per cent lower. J i 

June operations of Mexican Light 
& Power Co, and subsidiaries were 


C.|not as satisfactory as in previous 


months and show a greater decrease 
from the corresponding month in 1930 
than has any month of the current 
year. Net earnings amounted to 714,- 
000 pesos or 17.45 per cent under 
June, 1930. In the six months ended 
Junt 30, 1931, however, net earnings 
at 5,484,750 pesos have dropped only 
4.02 per cent from the same period in 


Official results of June operations 
for the two companies and their sub- 
sidlastes are as follows: 

ec 


June: 
Gross earn. 
Oper. & dep. exp. ... 


Net earnings . 


4,616,550 


Ag. gross from Jan. 1 
x515,220 


Ag. net from Jan. 1 x340,390 
x—Deficit. 
Mexican Light and Power Company and 
Subsidiaries 
1931 1930 
1,866,010 1,855,190 
1,152,010 990,200 


714,000 864,990 


12,086,255 11,480,584 
5,714,410 


June: 
Gross earnings 
Oper. & dep. exp. .... 


Net earnings 


Ag. gross from Jan. 1 
Ag. net from Jan. 1 5,484,750 


C.P.R. Subsidiary in U.S. 
Shows Drop in Earnings 


For the three months ended June 30 
last, gross revenue of the Minneapolis, 
St. Paul & Sault Ste. Marie Railway 
Co., a subsidiary of the Canadian 
Pacific Railway, was $7,635,271, show- 
ing a decrease of $2,495,792 from the 
$10,131,063 shown in the correspond- 
ing period last year. Net operating: 
income for the second quarter 
amounted to $227,252 in comparison 

ith $813,704 last year, and a deficit 
of $351,902 in the first three months 
of the current year. Net loss for the 
second quarter in 1931 amounted to 
$1,572,822 as against $910,390 in 1930, 
a $2,105,580 in the first quarter of 


Gross revenue of $14,639,140 for 
the first six months of this year 
shows a drop of $4,144,992 from $18,- 
784,132 last year. Net operating in- 
come shows a deficit of $124,650 in 
the first half of this year in com- 
parison with a profit of $506,254 for 
the same period in 1930, while the 
net lass amounted to $3,678,402 as 
against $2,908,501. 

Excluding the operations of the 
Wisconsin Central ilway, net loss 
over the first six months of this year 
amounted to $2,051,593, which com- 
pares with $1,525,337 for the like per- 
iod of 1930. 


Barcelona Traction 
Earnings Are Down 


Gross earnings of Barcelona Trac- 
tion, Light & Power Co., during June 
amounted to 8,109,332 pesetas, a de- 
cline of 1.03 per cent im comparison 
with June, 1930. Operating expenses 
in the same month accounted for 2,- 
825,672 pesetas, representing a de- 
crease of 3.40 per cent, while net earn- 
ings for June at 5,283,660 pesetas re- 
main practically unchanged, showing 
an increase of only 0.29 per cent over 
June last year. 

For the six months ended June 30 
last, gross earnings were 54,738,320 
pesetas as against 54,157,557 pesetas 
for the corresponding period last 
year. Operating expenses for the six 
months amounted to 18,752,652 pe- 
setas, an increase of 6.63 pér cent, 
and net earnings at 35,985,668 pesetas, 
in comparison with the first six 
months of 1930, show a decrease of 
1.60 per cent, 


Appoint New Board 
for Chignecto Canal 


From Our Own Correspondent 


MONTREAL, — A new Chignecto 
canal commission has been appointed 
by an Order-in-Council to succeed 
the Royal Commission appointed in 
June, 1930. The new body consists of 
Stephen B. Leacock, Montreal; David 
W. Robb, Amherst, N.S.; John F. 
Sewards, Kingston, and Hon. Dr. 
Manion, Minister of Railways and 
Canals, 

The commission will seek neces- 
sary information to enable the gov- 
ernment to determine whether the 
construction of the proposed Chig- 
necto Canal should be proceeded with, 
The enquiry will include not only 
the physical features which have 
already been examined by engineers, 
but also a study of the economic and 
national aspects of the proposal to 
connect the waters of the Straits of 
Northumberland and the Bay of 
Fundy by an 18-mile waterway across 
the isthmus of Chignecto. 


Final Plans Made . 
for Saint John Port 


From Our Own Correspondent 

MONTREAL.—Final arrangements 
for rehabilitation of the ee of 
Saint, Joh’ were made recently when 
representatives of the various ship- 
ping lines utilizing the harbor and Sir 
Alexander Gibb, noted port authority, 
went into conference with the Board 
of Harbor Commissioners and ship- 
ping agents, Following the meeting, 
Sir Alexander Gibb stated that it 
could be*reasonably expected that 
berths 5, 6, 7, 15 and 16, and possibly 
17, would be ready for next winter’s 
business, 

Bills providing for an advance of 
$10,000,000 to the Saint John Harbor 
Commission by the Dominion Govern- 
ment have been given a first reading 
in the House; the sum originally pro- 
vided was $3,500,000, but the recent 
fire made necessary extensive recon- 
struction work, 


C. P. R. Makes Tests ~ 
With New “8,000” Giant 
From Our Own Correspondent 
MONTREAL, — The Canadian Pa- 
cific Railway has carried out success- 
ful tests with its new type of engine 
known as the “8,000” multi-pressure 
locomotive which is 100 feet long and 
weighs neary 400 tons. The engine 
has been built for heavy freight and 

passenger service in the Rockies. 
The tractive éffort of the locomo- 
tive is 90,000 pounds, which means 
that on a level track, the “8,000” nor- 
mally will haul 150, 40-ton freight 
cars or a total weight of 6,000 tons. 
On its first trial run it exceeded this 
load by 1,961 pounds, nearly One- 
third more tigan it was designed for. 
The locomotive was built at the 


G, 2, B. Angus shops at Montreal, _ 


NEW CERTIFICATES | 
OF ALGOMA READY 


Holders of Deposit Re- 
ceipts. Receive , 
Notice — st 


From Our Own Correspondent 

ange an A paanee: i 
oma Conso orp. for listing 
its shares on the Philagel hia Stock 
Exchange is. reported to have been 
recommended for acceptance by the 
Governors of the Exchange. It is 
also the intention of the corporation 
to have its share listed in Montreal. 
In anticipation of a Philadelphia 
listing, the Corporation Guarantee 
and Trust Co. of Philadelphia has 
issued a circular to holders of deposit 
receipts for stock of Lake Superior 
Corp., deposited under agreement 
dated December 20. The agreement 
became operative recently more 
concurrence of bondholders to its 


terms. ‘ 
Certificates Available 

The necessary share certificates of 
Algoma Consolidated Corp. are now 
available for issue, the circular states, 
and it is is requested that holders of 
deposit receipts lodge them for ex- 
change into certificates of preferred 
and ¢ommon stock of the new holdi 
company. Deposit holders are entitle 
to receive certificates in Algoma Con- 
solidated on the basis of one 7 per 
cent $5 preferred share and one ¢om- 
man no par value share for each com- 
mon share of Lake Superior Corp. 
deposited with the trust company. 
Receipts were issued against shares 
deposited. . 


Morgan Eastman Merges 


With McConnell, Fergusson 
McConnell & Fergusson, Ltd., and 
the Eastman Advertising Co. have 
merged. The Eastman Afivertising 
Co. is one of the outstanding western 
advertising firms and has been identi- 


MORGAN EASTMAN - 


fied with the industrial development 
in Vancouver and the West for the 
past 13 years. 

Morgan Eastman, its head, is promi- 
nently associated with various busi- 
ness enterprises and community 
activities. ' 

McConnell & Fergusson, Ltd., ad- 
vertising agency, has offices at Mont- 
real, Toronto, London, Hamilton, Win- 
nipeg, Vancouver, and London, Eng. 

v C. Irons, a director for over five 
years, will continue in charge,of the 
Vancouver offices, in the Hall Build- 
ing, which are being enlarged to 
accommodate the increased staff. 

Mr. Eastman will be a director of 
the firm. His official duties will be 
that of chairman of the merchandis- 
ing board for the entire organization. 


Toronto Hockey Club 
Will Distribute Assets 


The annual meeting of Toronto 
Maple Leaf ae Club Ltd. will be 
held on August and shareholders 
will be asked to ratify the exchange 
of shares of Maple Leaf Gardens Ltd. 
for their present shares on the basis 
of one share of $10 par. value pre- 
ferred and two shares of common 
stock of no par value of the new com- 
pany for each two shares held in the 
old company. Distribution of the 
money held by Toronto Maple Leaf 
Hockey Club will be distributed rate- 
ably among shareholders. 

The National Hockey League team 
and franchise and other assets of the 
company have already been disposed 
of to Maple Leaf Gardens Ltd. which 
is building a mew hockey arena in 
Toronto. Financing of this project 
was undertaken by the company early 
in March, ‘ 


Supertest Petroleum 


Issues Bearer Warrants 
Supertest Petroleum Corp, has 
issued bearer share warrants to re- 
place the registered certificates of the 
common and ordinary stocks now out- 
standing. On and after August 1 the 
Toronto Stock Exchange has ruled 
that only bearer share warrants shall 
be good for delivery. The registered 
certificates can now be exchanged for 
bearer warrants without cost. 

The ordinary non-voting stock of 
the corporation is now being traded 
on the securities section of the New 
York Produce Exchange. 


Extends Picton System 
From Our Own Correspondent 
MONTREAL.—Nova Scotia: Power 
Commission has awarded contracts 
for the erection of the extension of 
the hydro-electric line of the Picton 
County Power Board from Thorburn 
to Antigonish. It is expected that the 
contract will be finished in October 


Power Keeps Pace 


Power is essential to the 
During the past six months, 


including 
and zine. Winnipeg, the capital of 
is the fourth largest city in Canada. 


resources, 
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Manitoba, 
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WITH INCREASED 
* GOLD PRODUCTION 


roduction of gold. 
Wosthers Ontario's 


gold production increased 18.5%. Power 


output of 


Canada Northern Power 


Corporation, which serves this district 
exclusively with electric power, 
increased as in the month of 


January... 8.9% 
February.. 9.5% 
sees 14.5% 


NESBI 


and Company 


June alone. 


anada’s gold fu- 


ture is assured and with it 
the continued successful 
growth of Canada 
Northern Power 
Corporation. 


We recommend 


CANADA NORTHERN POWER CORPORATION LIMITED 
5% Sinking Fund Gold Bonds, due 1953 
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TO RETIRE LOAN 


Company Shows: Consis- 
tent Growth Over Past 
Ten Years 


Offering is being made, princi- 
pally in British Columbia 
Alberta, of an issue of $100,000 7 
ee cee 20-year first mo 
of Pacific Meat Co. e 
nm has been ee in 
couver, as a private company 
since 1918 and confines its activi- 
ties strictly to the meat business, 
including fresh, cured and canned 
meats. It is understood that over 
$70,000 of the issue is already sold. 
Annual. sales of the company 
since 1921 have shown a steady 
increase from year to year in dol- 
lar volume, while in only two 
years out of the past ten has ton- 


nage of sales declined. In 1921,/|+t 


3,902,227. Ibs. of meat were gold 
valued at $593,696 and in 1930 
sales amounted to 6,498,448 Ibs. 
valued at $1,227,538. While net 
i available for income tax, 
tion and bond interest 
dropped to $21,294 in 1980 from 
$45,993 in 1929 it is stated that 
the net earnings in the first six 
months of current year amount 
to $20,584, or almost up to the net 
earnings for the entire year of 


1930. 
Has Good Surplus 
Balance sheet of the company at 
10, 1980, after giving effect to 
financing ws total as- 


t sets of $532,372 of which $214,136 


termed currerit and $306,668 is 


of value placed on land, buildings and 


or e. during 


~to 
and 


equipment. This 


t. Current liabilities are 


reserve for depreciation of $97,049, 
Capital stock outstanding consists 
of 64 shares of 8 cent prefer- 


The purpose of the present 


0 erga ea ; issue is the retirement of bank 
al + Da mmacieerpentiince loans and the enlargement of the 
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_ THE FINAN 
Ma 
Bonds 


Appreciate Rapidly 


Are Outstanding 
Manitoba’s 


Feature 
New Issue. Sells Slowly — 


of Sluggish Market — 


Little New Financing 


Bonds of. Beauharnois Power 


and / Corp, are being quoted at 83 to 84, 


street, prices, a gain of some 10 
gees in the course of two or three 

and of over 20, points from 
prices quoted early in June. Carried 
down as low as 59, as a result of 
the recent investigation, prices have 
almost regained the level prevailing 
early in the year of som t under 
90. Reason for the more or less 


spectacular rise is generally given 
as the possibility of the whole en- 


eee being Mont 
Light, Heat & Power, which is 
reported to have already advanced 
some money. Lacking information, 
hese rumors have still been suffici- 
ent to warrant speculators buying 
up bonds at what are now regarded 
as being bargain prices. 

Aside from the spurt in the Beau- 
harnois bonds little of interest has 
taken place in the Canadian bond 
market during the past. month. 
Utility and industrial issues on the 
whole have held up well during the 

t week in face of some weaken- 
ing in federal, provincial and mu- 
nicipal issues. Demand has been 
decidedly sluggish and few new 
pieces of financing: of any impor- 
tance have appeared. 

Manitoha’s Half Sold 

Offering . of $5,000,000 of Mani- 
toba 4%’s on at 4.80 and 4.83 per 
cent yield basis is reported to have 


Canada Leads 
Foreign Offers 
In United States 


From Our Own Correspondent / 
MONTREAL.—Of 18 fore 
issues pabhicly offered in e 
United States during the second 
quarter of 1931, 15 were Canadian 
and the net amount involved in 
them was $45,500,000, or 45 per 
cent of the total. Euro offer- 
ings amounted to $28,000,000, while 
securities of the Far East totalling 


ugust | $22,800,000 were offered in the 


Sinking 


Over 1932, and semiannually 


ing charge on current assets. 
agrees to maintain net current ‘assets at 
Jeast 125 per cent of net amount of bonds 


Otter: $100,000, Jaly, "1931, at 98.50, to 
cee ee ee ee ore, 
& , 

fe, and 'V. W. Odium, Brown & Co, 


Products Offers 


Capital Stock in Units 
Dairy Products Ltd., of Tara, Ont., 
is financing an expansion programme 
by the direct offering of units con- 
sisting of four shares of seven per 
cent cumulative preferred stock, of 
$25 par value, and 12 shares of no 
common. The company 

operates, in Tara, Hagersville and 
esley, the business formerly oper- 
ated by R. A. and Ian Stewart who 
continue as president and secretary- 
treasurer, respectively, of the pres- 


ent company. 

Capitalization of the company con- 
sists of 12,000 shares of seven per 
cent preferred stock and 90,000 
shares of common stock, The pref- 
erence stock is entitled to cumulative 
dividends at the rate of seven per 
cent annually, paid half yearly, and 
is redeemable at option of the com- 
pany, on 30 days’ notice, at 105. Units 
are being offered at $100. 


Bond Sales 


COUNTY OF LENNOX -AND ADDING- 


Milner, Ross Securities Corp. has been 
awarded $44,500 & per cent 10-year serial 
debentures of county of Lennox and 
Addington, Ont., at $101.776, or 69 cents 
off a 4.50 per cent cost “An issué 
$15,000 10-year serial 5’s for which ten- 
were asked was not sold. Bids for the 


- 101.775 
101,682 
- 101.656 


issue 


11 Wood, Gundy & Co. ... 
12 Harris MacKeen & Co. 
¥3 McLeod, Young, Weir & Co. .. 
14 Bell, Gowinlock & Co. ........ 100.80 

PORT COLBORNE, ONT. 

& Co. has been awarded $159, 

962 5 cent debentures of rt Col- 
borne, ont, at 100.172, or 16 cents off a 
4.95 per cent Bonds are in three 
blocks maturing as follows: $43,024 in 10 
years, $113,612 in 15 years and $3,325 in 
10 years. Bids are reported as follows: 
2 rine & Co. 


6C. H. Burgess & Co. 

7 Bell, Gouinlock & Co. 
OAK BAY, B.C, 

Nesbitt, Thomson & Co. has been award- 
ed $10, 5 per cent 10-year debentures of 
the municipality of Oak Bay, B.C. at 
101.75. Bids are reported as follows: 

1 Nesbitt, Thomson & Co. 101.75 


2 Victor W. Odlum, Brown & Co. 101.57 
i + 101.57 


5 A. E. Ames & Co. 

6 Oliver, Stewart & Clark Lid. . 

7 Hugh Ailan, Ltd. 10 
CHILLIWACK, B.C. 

Victor W. Odlum, Brown & Co. have been 
awarded $28,500 5 per cent 10-year local 
improvement debentures of Chilliwack, 
B.C. at 100.27. Bids for the issue are re- 

as follows: 
1 Victor W. Odlum, Brown & Co. 100.27 
2 Royal Financial Corp. ....... 99.56 
3 Reed, Henderson & Co. 
4A. E. Ames & Co, .......+-++5 
5 Pemberton & Son, Vancouver, 


TAG, cevcccccccvvvecsess a-s+ 97.708 


United States in the same period. 
The conversion in May of four 
of the Dominion of Canada 5 and 
5% per cent issues into 4% per 
cent 25-year bonds were a feature 
of the quarter. Bonds presen 
for conversion totalled $640,000,000 
of which it has been estimated that 
$50,000,000 came from the United 
States. Apart from this, there 
were only two Canadian corporate 
issues, both by corporations associ- 
ated with American concerns. 

In the first half of 1931, Canada 
led foreign offerings in the United 
States with $102,141,500 as com- 

ared with a total of $207,941,500, 
urope was second with $78,000,- 


Bond Tenders 


8 p.m., Aug. 3, Hull, Que.—$283,500 ser- 
ial debentures dated November 1, 1980; due 
May 1, 1938, to November 1, 1970. Alter- 
nate bids asked on 444 and 5 per gent coup- 

m rate. Denominations in amounts speci- 
ied by purchaser. Issued for purposes of 
waterworks, sidewalks, sewers, pavements, 
and equigment for departments of fire and 
light. H. Boulay, city clerk. 

August 4, School Manicipality of Tewn 
of Isle Maligne—$65,000, 5 per cent 25- 
year serial debentures. B. A. Walker, sec.- 
treas. 

August 6, Village of Hastings, Ont.— 
$21,000 5% per cent hydro-electric deben- 
tures, payable in 20 equal annual install- 
ments. Alex. Wilson, clerk. 

4 p.m., August 11, City of Levis, Que.— 
$125,000, 5 per cent serial bonds, dated 
July 1, 1981, due duly 1932 to July 1, 
1961. Issued for purpose of reconstruction 
and repair of wharves used by city ferry 
service between Quebec and Levis. Lionel 
Lemieux, city clerk. 

7 p.m., August 10;-Village of Jonquiere, 
Que.—$31,000, 10 or 30 year, 5 or 5% per 
cent serial bonds. Albert Laberge, sec.- 


8 p.m., August 17, City of Three Rivers, 
Que.—$487,500, 5 per cent serial bonds, of 
which $55,000 matures over 10 years, are 
dated May 1, 1931, $255,100, dated Nov. 1, 
1930, matures over.4@ years and $177,000 
dated Nov. 1, 1931, matures over 30 years. 
Denominations $100 or multiples of $100. 

acques Denechaud, treas. (For full de 


see page 8.) 
«6 o'clock, August 21; Municipality of 
Pointe Claire and Beaconsfield, Quebec— 
$30,000, 1 per cent 2l-year serial deben- 
tures, payable at Bank of Montreal, St. 
Peter and St. James Sts., Montreal. J. J. 
Hunter, sec.-treas. 

Saskatchewan authorizations granted by 
the Local Government Board ftom July 13 
and 14: 

Walter School District, No. 1828, $600, 
payable in 5 equal annual instal)ments, at 
not more than 8&8 per cent per annum, 
Treas., D. W. S. Ungar, Waseca, Sask. 

Success Village School District, No. 2053, 
$2,000, payable in 10 equal annual install- 
ments at not more than 8 per cent per an- 
num. Treas., A. L. Brown. 


Bond Redemptions 


Andian National Corp. has called 
$13,000 of its six per cent first mort- 
gage bonds for redemption on Sep- 
tember 1 at 105 and accrued interest. 
Bonds are to be surrendered, with 
March 1, 1932, interest coupon at- 
tached, to Guaranty Trust Co., New 
York City. The bonds drawn for re- 
demption have the following serial 
nambers: A00006, A00007, A01810, 
A01811, A02101, .A02595, A02614, 
A09903, A09904, A09905, <A09906, 


A09907, A09930. 
. Rate Due Redeem. Price 
Bond Issues— 
Andian Mat. Corp. *6% 1940. Sept.1 . 105 
B.C. Telephone . 414% 1962 fNov.1 
Cascade Water 
Power 444% 1940 tMay 1/32 
West Kootenay Pr. 6% 1940 Sept.1 
St. Lawrence Pwr. *6% 19235 Aug.1 
Steel Co. of Canada 6% 1940 Aug.1 
Foreign Issues— 
Kingd. of Denmark *5% 1955 
Kingd. of Denmark 544% 1955 
Kingd. of Norway %5% 1967 
Kingd. of Norway *6% 1944 
Greek Govt. *6% 1968 
Argentine Republic 444% 193 
*Called in part. ; 
¢Or before. 
tTenders asked by trustee. 


Aug. 
Aug. 
Dec. 
Aug. 
Aug. 
Cct. 


taken over by Mont-| bond 


been fairly satisfactory and about 
half of the issue is believed to have 
been sold. Handicapped by the 
difficult situation faced by all of 
the eae provinces, there has 
been little demand for such issues. 
Manitoba is regarded as being in a 
better ition than either Alberta 
or Saskatchewan and lack of im- 
mediate acceptance of the new 
Manitoba issue on such a compar- 
atively high yield basis is indicative 
of current position of the western 
Ss. 

Duri t, 1930, there was a 
considerable strengthening in bond 
prices and some deal look to 
some advance during the next 
month while others are non-com- 
mittal as to the immediate future. 
It is to be noted, however, that a 
number of municipal issues have 
been floated during the past two 
months on such a basis that the 

urchasers could not retail the 
loads at a profit at a price that 
gave more than a 4.50 per cent 
yield. Under present conditions 
most of these bonds could not be 
retailed on this basis and it is evi- 
dent, and in several cases admitted, 
that the bonds are being purchased 
and held in the hope that the gen- 
eral market will move up to such a 
degree in the next few months that 
the bonds can be turned over at a 
profit. 


VICTORY BLDG. 
IS UP FOR SALE 
ON AUGUST 20 


Bondholders Meeting is 
Called to Approve 
Future Action 


Judicial sale of the assets of 80 
Richmond St. West, Ltd., which 
consist of the uncompleted office 
building known as the Victory 
Building in Toronto, is announced 
for August 20 and gives promise 
that the building may be completed 
in the near future. Work on the 
building was discontinued late in 


ted | 1929 due to lack of funds and de- 


spite numerous negotiations made 
since that time no plan for raising 
the necessary money has gone 


through. The present announce- 
ment would indicate that the trus- 
tee has some possibility of arrang- 
ing a sale. 

he Royal Trust Co, is also call- 
ing a meeting of first mortgage bond- 
holders of the company to consider 
lans for the ———— of the build- 
ng. It is understood that the meet- 
— will be held about August 26. 

here is $546,800 principal amount 
of first mortgage bonds outstanding, 
of an authorization of $1,200,000. 
Liens against the property fotalling 
some $114,000 have been a aandicap 
to refinancing in the past but it is 
understood that all lien holders are 
willing to permit the proposed re- 
financing to. go through. 

Rumors current during the past 
year or more have linked the build- 
ing with various projects but none of 
these have materialized. If present 
plans go through it is probable that 
the bondholders will be very much 
better off than at present with the 
building lacking any earning power 
and carrying — increasing daily. 
No hope has ever been held, in invest- 
ment circles, that the first mortgage 
bondholders could retain their pre- 
ferred position. The most optimistic 
feeling has been that the first mort- 
gage bondholders. might get second 
mortgage bonds ‘in place of their 
present bonds and possibly some com- 
mon stock, 


CANADA MALTING 
EXPORT SALES UP 


ccpehhitc 

Business Volume Said to 

Compare Favorably With 
That of Last Year 


Sales of Candda Malting Co., are 
running about the same level as those 
of a year ago, and should the weathtr 
remain warm during the next two 
months, officials of the company are 
of the opinion that shipments will 
compare favorably with those of last 
year. 

Although shipments to domestic 
brewers have shown a slight decline 
in comparison with last year, ship- 
ments for export have shown an 
increase. 

The company’s fiscal year ends on 
August 31 next, and as yet officials 
are not disposed to discuss earnings. 
Much will depend, it is said, on 
operations during July and August. 
Directors have continued to declare 
quarterly dividends at the regular 
rate of $1.50 per share per annum, 
despite the fact the profits have been 
running a little below the necessary 
requirements. Whether or not this 
rate will be continued is a matter 
for conjecture. While the increase 
in export business has offset smaller 
domestic consumption, world competi- 
tion must be met in the export field. 

The construction of a 600,000 bushel 
addition to the company’s elevator 
in Montreal is nearing completion 
and should be ready for use shortly. 
The new addition is for storage 
purposes. 


Trail Collections Are Up 


An improved position with regard 
to tax collections is reported for 
Trail, B.C., and is regarded as indica- 
tive of the sound position of the 
municipality. The 1931 tax levy was 
due on June 30 and it is understood 
that over 89 per cent of the levy has 
already been paid. This represents 
an increase of some seven per cent 
~~ collections in the same period of 
1930. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal 
Oak Bay, B.C. July . 
Lennox & Addington County ...25 
Port Colborne, ‘Ont. ..)... July 27 ‘..see- 
Chilliwack, B.C. ..ccacessesserers 


Nesbitt, Thomson & Co. 
Milner Ross Securities Corp. .....+++ee+ . 


Gairdner & Co. 


¥. W. Odlum, Brown & Co. ......0+-see08 


Amount Price Basis 


$10,000 101.75 cose 
$44,500 101.775 4.66% 
3,024 cece 
$113,612} 100.172 4.97% 
$3,325 . 
$23,500 100.27 


Maturity 
10-yr, 
10-ser. 
10-yr. 
15-yr. 
10-yr. 

, 10-yr. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— 
Pacific Meat Co., Ltd. .....- July 


etenee 


Cffered by 


Company 
Company 


Royal Financial Corp. ....secsseseesees . 
#3100 per unit consisting of 4 shares of preferred stock and 12 shares of common, 


Amount 
$300,000 
90,000 shs. 


Rate Due 
1% pf. $25 par 
Com. 1.D.v. 


Offered Yield 


4 


1941 $100,000 $98.50  §7.20 


71% 


) 
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BRAZIL URGED |[— 


TO PAY LOANS 
HELD ABROAD 


Niemeyer Report Pro- 
vides Stabilization of 
Exchange 


Publication of the long awaited 
report. of the British Commission, 
headed by Sir Otto E. Niemeyer, 
which has been making a survey of 

i ition of Brazil has 
had a reassuring effect on Brazilian 
securities and exchange. Punctual 
discharge of Brazilian obligations, 
public and private, abroad, is recom- 
mended and it is aeegesee that the 
nation’s currency shall be stabilized 
and placed on a gold exchange 
standard, that a central bank 
formed with sole power to issue 
currency notes and that a foreign 
loan of £16,000,000 to serve as a 
note cover be obtained. 

Divided into two sections the re- 
ow covers, first, questions on the 

udget and second the establish- 
ment of a central bank. Stabiliza- 
tion of Brazilian exchange under 
the exchange standard is predicated 
on the possibility of securing a for- 
eign loan for the goverriment to be 
used as cover for notes of the cent- 
ral bank as well as deposit liabili- 
ties. Foreign financing would also 
be required to aid Brazilian exports 
and improve its balance of pay- 
ments. 

The report points out that there 
are opportunities of development in 
other industries than the raising of 
coffee, which, as expected, is held 
to be over-developed. Such develop- 
ments would require investment of 
foreign capital, particularly in the 
initial stages. Stabilization of ex- 
change through the formation of a 
central bank and sound internal 
credit policies would make Brazil 
more attractive to foreign capital. 


Need Foreign Capital 


Commenting on the balance of 
trade and the stabilization of ex- 
change, the report says: 

“In common with nearly all devel- 
oping countries and not excluding even 
the United State of America until 
some ten or twelve years ago, it is nor- 
mal for Brazil to show an unfavorable 
balance of ra which is neces- 
sarily met by continuing investment 
from overseas, a process in its t 
assisted by her publie overseas debt. 

“There is nothing alarming in this 
situation provided the proper infer- 
ences are drawn from it, viz.: that 
new foreign investment should be 
used for strictly productive purposes 
of a nature likely to increase perma- 
nently Brazil’s eventual exporting 
power; and that it is an ill service 
to Brazil to hamper or impede the 
attraction of such capital.” 

The report continues that the at- 
traction of foreign capital will depend 
in part upon the internal credit poli- 
cies of Brazil, Avoidance of exces- 
sive expansion of internal credit 
which would increase internal costs 
will be one of the responsibilities of 
the Central Bank. To avoid excessive 
or non-productive foreign borrowing, 
“it is most desirable that control 
should be exercised by the Federal 
Government over the foreign borrow- 
ing of the States and municipalities 
and any public undertakings con- 
ducted by those bodies.” 


Central Bank Notes 


Regarding the issuing of a loan to 
provide foreign exchange cover for the 
notes of the_central bank, the report 
declares. 

“To enable the Reserve bank to at- 
tain the required proportion of cover 
and to undertake the convertibility 
of its notes, it will be necessary to 
provide it with foreign cametee 
assets.” For this purpose it will be 
necessary to raise an external loan, 
the exact amount of which cannot be 
fixed until the rate of stabilization is 
fixed, but which should not be léss 
than sufficient to produce the net 
cash amount (to be paid over in for- 
eign exchange to the bank in reduc- 
tiom of Government debt) of not less 
than £16,000,000. With the co-opera- 
tion of the leading issuing countries 
of the world. and with a balanced 
budget in Brazil, it should be possible 
to raise this amount for a plan of 
stabilization, if the Federal Govern- 
ment continues to take the neces- 
Sary measures to reconstruct its in- 
ternal finances and to meet its ex- 
ternal obligations.” 

Specific revenues would be pledged 
and the servicing would be included 
in the Federal budget. It is held that 
there is a sufficient margin of un- 
pledged customs and other revenues 
to provide collateral for a loan. 

In its recommenjlations for the 
Governmental budget it is urged that 
the Brazilian railways be freed from 
political control with the purpose of 
making them self-supporting. Steps 
must also be taken to permit the post 
and telegraph services to operate at 
a profit. The Government must avoid 
the issuance of scrip in the payment 
of debts and all revenues and ~ex- 
penses should be charged to budget- 
ary account. 


Ontario Steel Products 


Declares Common Divd. 

Evidence of the belief that a revival 
in the business prospects cannot 
much longer be deferred, is found in 
the declaration by directors of On- 
tario Stee] Products Co., of a dividend 
of 20.cents per share on the common 
stock, payable August 15 next to 
shareholders of record July 31. The 
company recently reduced the com- 
mon dividend rate from $1.60 per an- 
num, with the quarterly payment of 
20 cents on May 15 last, and the cur- 
rent declaration follows a report that 
the company might be forced to pass 
the August 15 payment on the com- 
mon in order to cogserve the work- 
ing capital position. 

The company’s annual statement 
for the year ehding June 30, 1981, | 
will be published ag! next month, 
and it is understood that the report | 
will show a considerable decline in 
net profits as a result of the de-| 
pressed business conditions of the | 
past year and the keen competition | 
now observed in the company’s field, 
which is chiefly the supply of springs, | 
bumpers, and other parts to automo- 
bile manufacturers. 


Founders Investment 
Pass Pfd. Dividend | 


Founders Investment Trust, Ltd., 
has deferred the quarterly dividend of 
75 cents per share, on its preference 
stock, due July 15 last. 

In a letter to preferred sharehold- 
ers explaining the action of the board 
of directors, it was pointed out that 
although the income from interest and 
dividends from the existing portfolio 
was more than sufficient to meet the 
requirements for dividends on the pre- 
ferred stock, after payment of all 
charges, the omission was thought ad- 
visable in the interests of all con- 
cerned at the present time. 

Outstanding capitalization of the 
trust consists of $39,150, 6 per cent 
cumulative preferred stock, par value 
$50, and 11,950 no par value common 
shares, Regular quarterly dividends 
on the preferred stock have been paid 
since April, 1928, when the initial dis- 
bursement was made. In view of the 
small amount of preferred stock out-| 

| standing, pre of the dividend | 
just passed would have necessitated 
only $587.25. 


Sess ets 
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Power Corp. May Get 
Regina Gas Rights 
From Our Own: Correspondent 
REGINA, — Although the 
City of Regina recently re- 
jected other proposals for a 
supply of natural gas, there 
is good reason to anticipate 
success for the application of 
the Power Corporation of 
Canada for a franchise to 
distribute gas in the city. 
The plan is to bring gas from 
the Bowdoin field in Mon- 
tana, which is controlled by 
Power Corporation, and is 
much nearer the city than 
any of the other fields which 
have been suggested for a gas 
supply. The project is esti- 
mated to involve a total out- 
lay of eight million dollars 
and an immediate start on it 
is promised if the franchise 
can be obtained. 


Can. Terminal System 
Forms New Company: 


Canadian Terminal System, Lid. 
has been incorporated with a Domin- 
ion charter an dan authorized capital 
of 250,000 no par value shares. In- 
corporation of this new company is 
the result of the reorganization plans 
approved by bondholders and deben- 
ture holders of the old company of 
the same name at a meeting on June 
29 last. The new pemoaay fs to take 
over the assets of the old company. 

The new company will issue 20-year 
6 per cent first mortgage income bonds 
to an amount sufficient to take up par 
for par, outstanding bonds and de- 
bentures of the old company, and 
5-year 6 per cent debentures for any 
unpaid interest on such bonds and 
debentures to June 1, 1981. Working 
capital -for the new company will be 
provided by the release from charge 
under the old funded debt of sufficient 
securities to realize an amount not 
exceeding $150,000. 

A voting trust of five trustees, A. 
W. P. Buchanan, K.C., Col. H. 
Montieth, K.C., Leslie H Boyd, KC., 
James Arnold an& Reuben H, Lush, 
are to be appointed under an agree- 
ment remaining in force as long as 
any of the bonds or debentures of 
the new company remain outstanding, 
to elect the directors. Voting trust 
certificates will be issued to common 
shareholders of the old company on 
a share for share basis.. 


Temporary Default 
Made on Chile Bonds 


Political disturbances in Chile, 
resulting in the fall of the dictator- 
ship, and Wecrease in the’ ‘nation’s 
reserve and gold deposits, due to 
Unfavorable balance of trade have 
resulted in‘what is to all intents and 
purposes a temporary default on its 
consolidated debt so far as external 
bondholders are concerned. While the 
government has not asked for sus- 
pension of interest payments due, and 
recognizes the debt, it has taken 
steps to protect the monetary sitwa- 
tion -d depositing interest due on its 
consolidated debt in July in the form 
of Chilean pesos in a special account 
with the Banco Central. 

The Chilean ambassador in Wash- 
ington has stated’*that the Central 
bank would be seriously affected if 
the government were to lean on this 
organization to obtain the necessary 
exchange in order to continue paying 
the service of the foreign debt in 
forei money. The exchange for 
this is not available in the market 
outside of the central bank as a 
result of the drop in exports, The 
action taken is for the purpose of 
protecting the reserves of thp Banco 
Central. 

It is stated that the government is 
studying drastie economies which: it 
will immediately put in- practice and 
which will enable it to arrive at a 
programme showing up to what point 
it will be able to effect similar 
deposits after August 1. 


Vancouver Bond House 
Elects New Directors 


Pemberton & Son, Vancouver, an- 
nounce that W. J. Borrie and A, 
Fraser Wright have become members 
of the firm and have been elected to 
the board of directors. Both Mr, Bor- 
rie and Mr. Wright will continue to 
give special attention to the bond de- 
partment with which they have been 
associated for the past five years. 
The other directors are Stanley 
Burke, J. C. McPherson, R. L. Mor- 
row, L. P. Smith and T. St. E. de Wolf. 


Public Utility Earnings 


Canadian Pacific Railway 7 
June, 1981 June, 1930 


8 8 
12,439,959 15,862,505 
Working expenses ... 10,253,538 13,081,182 


++ 2,186,421 2,781,823 


1931 1930 
+ 70,505,218 85,075,814 
38,118 929 


elona T: 


1931 
Pesetas esetas 
8,109,332 8,193,530 
2,825,672 2,925,135 


5,283,660 5,268,395 


Gross earnings ...... 


June: 
Gross earn.. 
Oper. exp... 


—— 


Aggre. net 


| 
from Jan. 1 35,985,668 36,570,628 584,955 
+Preliminary figures subject to depreci- | 


ation, bond interest, amortization and other 
charges of operating companies. 
*Increase, 


Investing 
by Mail 


can serve investors 

just as satisfactorily 
by mail as otherwise, when 
we know their needs. 
Many of our clients deal 
with us exclusively by 
mail, ‘ 
Why not get our advice 
on your investments ? 
Write now, 


MSLEOop, YOUNG. 
WEIR & Co. 


Metropolitan Building, Toronto 
Montreal Ortawa Hamilton 
London 





Duke-Price Power Company | 


6% First Mortgage Gold Bonds 
Due May 1, 1966 


he Company owns and operates a 
hydro-electric generating station at 
Isle Maligne on the Saguenay River, 
Quebec, having an installed capacity of 
495,000 h.p. 
Revenues from long term contracts 


extending beyond the life of these bonds 
are more than sufficient to meet the 


interest and sinking fund ‘charges on 
this i 
We recommend these bonds for investment. — 


Price 104.50 and interest to yield 5.70% 
Plus Transfer Tax or 
(Bubject to prior sale and change in price.) 


The National City Company 
_ Head Office — 360 St. James Street — Montreal 
“jomowre, 0 Grmawa "Gumaec 


HOTEL 
Montreal 
VERNON @ -CAROY. Managing Direstor. 


OR MODERN com- 

fort 2 moderate 
prices, for courtesy 
and hospitality, be 
sure to stay at the 
Mount Royal Hotel in 
Montreal. 


\V= ARE PLEASED TO ANNOUNCE THAT 


W. J: BORRIE 


AND 
A. FRASER WRIGHT 


ARE NOW MEMBERS OF THIS FIRM AND HAVE 
BEEN ELECTED TO THE BOARD OF DIRECTORS 


/ 1014 BROAD STREET 
VICTORIA, B.C. 


,. 


418 HOWE STREET 
VANCOUVER, B.C, 


Answers Your Questions 


About Canada 
and Newfoundland 


The Buginess Year Book of 1931 is of particular interest to 
business men in Canada and to those outside Canada who are 
searching for new markets for their goods, and for accurate and 
up-to-date economic data about Canada and about Newfoundland. 
The 1931 Business Year Book is larger than any of its six 
predecessors due to the enlargement and revision of every 
chapter and the new features it. contains. Over 220 pages. A 
few copies left. $2.00. 


ORDER COUPON 


THE FINANCIAL POST, 
158 University Ave., - 
Toronto. 


Attached is $2.00. 


. Send me a copy of The Financial Post Business Year 
Book, 1931. 


Name SOPOT OE ESTES EE RGEE EE EETEEOET CETTE EEE HET EEE OTE EH EO ER EROS EET 


Address 
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past 
has 
qu 
ers, wholesalers, agen- 


cies, economists, trade associations 
and financial institutions, agitating 


of economic activity. : 
The government has now done 
its part and every possible means 
of preparation and publicity has 
been used to make the undertaking 
a success. Now the matter rests 
entirely in the hands of individual 
merchants, who have a unique op- 
portunity to achieve something 
which in other countries where it 
has been undertaken has saved in- 
dividual businesses and the country 
as a whole, millions of dollars by 
providing accurate statistical in- 
formation in the keen competitive 
battle of modern business. 
Business men are glad to give 
their most hearty endorsation to 
the project. Every merchant and 
distributor should answer cheer- 
fully and to the very best of his 


2 ability, the schedules he will receive 


some time during the coming 


month. 


IS THERE A MORAL 
OBLIGATION? 
7 ae are some $200,000,000 
of securities issued by compa- 
nies that are part of the Canadian 
National Railways system that are 
mortgages or charges on the lines 


Seavice.| they cover, but that are not guar- 


anteed by: the Dominion or any 
province. Should these lines fail 
to earn interest and should the 
Canadian National Railways fail 
to pay it the bondholders could 
take over the property involved if 
they so desired. Up to the pres- 


jent time it has been the policy of 


i 
i 


; 


i 
GH 


at 
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the Canadian National Railways 
to pay interest on all such securi- 
ties whether earred or not. 
Default of interest on the deben- 
tures of the Canadian National 
Electric Railways,. which operates 
an electric railway between Toron- 
to and Guelph, is the first of its 
kind. It seems quite. obvious that 
the Canadian National Railways 
is prepared to let the debenture 
holders have this line if they want 
it. And-it is equally obvious that 
if.the debenture holders do take 
it over that they. can salvage very 
little from the wreckage. Possibly 
all they can do is to let the Cana- 


dian National continue to operate 


the line if it wishes and to pay in- 
terest on the bonds when it wishes. 
After a few years of waiting the 
debenture holders might be pre- 
pared to accept some small cash 
payment for their bonds. In 1930 
the operating deficit alone on the 
line was $77,000 and in the previ- 
ous year was $83,000, while the 
total deficit in 1930 including inter- 
est was $193,807. 

A great many people bought 
these debentures, feeling that as 
the line was part of the Canadian 
National system that the Canadian 
National Railways would feel it- 
self under a moral obligation to 
pay the interest. As a matter of 
fact it may be that the C. N.'R. 
management do consider them- 
selves under a moral obligation to 
pay the interest when times are 


ies.| good for the ‘railroad as a whole. 


now has wide powers 


tariff, 

Benne 
yond the ability 
handle properly 
ly Mr. Bennett 
so much an in- 
he is apt voluntarily to 
ster burden. of work 
manage, But even a 
ter who makes up his 
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eed advice that he is tak- 
‘then it is apparent that that 

: ‘is out of touch with 
ties of business. They 
fine theories, evolved, no 
py from their own experience, 
but they have not checked these 
with business men to find 
they would work in actual 


KS department went 
through a wholesale reorganization 


ve. 


from every day business 
that is 2 barrier to its effectiveness 
in collecting the country’s revenue 
without obstruction to legitimate 
business? If departmental officials 
are misleading the prime minister 
then he should reorganize the de- 
partment. 


DISTRIBUTION CENSUS 
NANADA’S first national census 
of retail distribution is being 
fe, next month by the Do- 
minion Bureau of Statistics, as a 
new feature of the decennial stock- 
taking which got under way last 
dune. Starting August 5, some 
200,000 wholesale and retail mer- 
chandising and service establish- 
ments across the length and 
breadth of the Dominion will be 
ared schedules 


The demand for this type of cen- 


But in times like these, when large 
deficits are being piled up and the 
public is demanding economy, Sir 
Henry Thornton has apparently 
decided not to pay to the bondhold- 
ers money that has not been earn- 
ed, and which is in the nature of 
a gift on the Canadian National, 

There may be two opinions as 
to whether or not such a moral ob- 
ligation exists. But the bondhold- 
ers who came into possession of 
these bonds within recent years 
have known that they had no guar- 
antee of any kind from the Cana- 
dian National Railways. This has 
been brought out in The Financial 
Post in answers to investors on 
more than one occasion, and one 
is justified in being more sympa- 
thetic to the general taxpayer who 
has paid ‘this: bond interest year 
in and year out, although it has 
not. been earned, than to the bond- 
holders who have benefitted from 
this ‘generosity on the part of the 

ian National and are now tw 
lose this interest as economy rules 
above generosity. 

Investors now will wonder if 
other issues of securities will go 
the same way. In any event, some 
sort of definite policy should be 
adopted by the railway to cover 
such railways. Otherwise, investors 
will be induced by unscrupulous 
brokers and financial agents to 
purchase such bonds, thinking that 
because they are a mortgage on 
some part of the Canadian Na- 
tional system that the Government 
will see that they get their inter- 
est regularly. Certainly this ar- 
gument was used in many sales of 
the Canadian National Electric 
Railways issue. 


SELFISHNESS THAT HITS 
TAXPAYERS MOST 

HEN the board of control of 

Toronto awards a contract 
to a Toronto firm at a figure high- 
er than that quoted by an outside 
firm it is helping to confirm the 
impression held by many of the 
good citizens of the Dominion that 
“Hogtown” should continue to be 
the nick-name for the community 
that is called in home circles the 
“Queen City” of Canada. The city 
of Toronto is not a collection of 
factories and homes completely 
hemmed in by a city boundary. It 
is the financial and market centre 
for a vast area of Ontario and a 
distributing point for the whole 
Dominion, Its factories sell from 
coast to coast; its citizens do not 
live by taking in each other’s wash- 
ing but by performing service 
functions for all Canada. Elected 
city officials, who can not see any 
more of Canada than is visible 
from the top of the city hall tower, 
arouse resentment by their narrow 
localisms and this resentment must 


ests from manufacturers, retail- | 


inevitably prove expensive to 
manufacturers and others located 
in doing business out of Toronto, 
But there are points in that pol- 
icy at which the taxpayers’ inter- 
est enters directly. In the specific 
example of a contract awarded last 
week, the taxpayers lose several 
thousand dollars, which is not im- 
portant in itself. But because of 
the precedent established outside 
firms in the future will hesitate 
to spend hundreds of dollars pre- 
paring tenders for city of Toronto 
jobs. The field from which tenders 
will be received will be’ narrowed 
down to a few Toronto firms, pos- 
sibly, in many cases, one Toronto 
firm. The element of competition 
in tendering will be so reduced 
that every purchase made by the 
city and every tender let will cost 
the taxpayers more than it should. 


MORE CALMNESS NOW 
TOWARD RUSSIA 

| rng Russia found it impossible 

to stay on the front -pages for 
long. The intense Interest aroused 
by Germany’s near collapse has 
dammed up the flow of news and 
sp¢cial articles from the land of 
the Soviet. The alarm that was felt 
@ year ago over the Russian men- 
ace has subsided. Serious as eco- 
nomic affairs may be in the cap- 
italist countries, theré is less view- 
ing with alarm the achievements 
of communist Russia. The Five 
Year Plan is accepted as largely a 
failure and is gradually to be 
merged into a second Five Year 
Plan. Much is made of the obvious 
evidences of a swing. over to cap- 
italist ideas in Russia and. a rap- 
prochement between the Soviet 
and the other important economic 
countries is discussed. Exports 
from Russia continue to affect un- 
favorably those who likewise have 
a surplus of primary commodities, 
such as oil, wheat and iron but it 
has not been demonstrated that 
Russia has put prices much low- 
er than they would otherwise have 
been. 

Business men, who a few months 
ago thought that complete eco- 
nomic collapse in Russia was their 
only salvation, now more soberly 
feel that collapse of . Russia. can 
not but help to defer world recov- 
ery. ~ 
Russia, after all, is not a much 
more serious problem to the world 
than excessive armaments, failure 
of gold and credit to flow freely 
where it is needed, jealousies that 
bar frank examination of war 
debts and similar international ob- 
ligations, and the inability of busi- 
ness and financial leaders to find a 
way of stabilizing the world level 
of business and employnient. 


“STOCK JOINING” BOUND . 
TO COME 

A SUGGESTION is now being 

made in some circles across the 
line that the process of stock split- 
ting that ran riot during the latter 
years of the big stock market boom 
should be reversed and that a great 
many corporations ought to “join” 
their shares to provide a smaller 
number of new shares having higher 
unit value. 

It is Nard to understand why stock 
splits engendered as much enthusi- 
asm as they did. When a company 
split its stock it did not increase the 
value of its assets or its earning 
power in any way. The only man- 
ner in which the shareholders gain- 
ed any benefit was by reducing the 
trading value of their shares and 
thus bringing them within reach of 
a larger number of inyestors who 
could, say, purchase a board lot of 
100 shares of stock at $20 when they 
could not purchase a. board lot of 
100 shares at $200 a share. This 
tended to widen the market and 
usually had the effect of creating a 
demand for the stock that justified 
some slight enhancement in price. 

Since the stock split-ups took 
place ‘the stock market. has gone 
through a period of corrective de- 
flation that has gone to unforeseen 
extremes. Today there are scores 
of stocks selling at a few dollars 
a share, some at $5, some at $10 
and a great many in between. 
Bankers in both the United States 
and Canada are known to be averse 
to loaning as freely on stocks sell- 
ing at a few dollars a share as on 
stocks selling at a higher price. The 
percentage range of market fluctua- 
tion is greater in the smaller stocks, 
which gives some justification for 
this attitude, but chiefly the aver- 
sion is due to an old-time prejudice 
against the cheap stocks, which 
normally are not the best stocks. 
This loss of collateral value obvi- 
ously affects the value of these 
shares in the market, and will make 
it difficult for them to regain quick- 
ly their former market prices in the 
next period of stock market expan- 
sion. 

One solution would be the join- 
ing together of two, five or ten 
shares to form one new share, thus 
raising five-dollar stocks to pos- 
sibly $50 a share in market value 
and giving them higher collateral 
value. 

It is easier to split a stock than 
to join it. When stocks are split 
every shareholder can be looked 
after, but when stocks are joined 
a great many small shareholders 
must either sell out their holdings 
or purchase additional amounts. 
The lowest common multiple then 
becomes a market factor. But ac- 
tion may be forced on some com- 
panies by their inability to estab- 
lish a wider market for their stocks 
presently low-priced. 


EDITORIAL NOTES 

Mr. Hoover is in trouble again 
with the White House correspon- 
dents. Mr. Hoover and Mr. Ben- 
nett seem not to have learned how 
to handle newspapermen. Mr. 
Hoover objects to intimate stories 
about himself and ‘in this differs 
from Mr. Coolidge who liked them. 
Mr, Bennett apparently objects to 
newspapers attempting to forecast 
what he intends to do but time will 
harden him and he will be less sen- 
sitive. 
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T MAY have beén the heat or 

it may have been due to the fact 
that I had been reading the news- 
paper just before I went to bed but 
never in my life have I had such a 
nightmare,” said a business man 
recently. “Just a moment while I 
take an aspirin and I'll tell you 
about it. In the first place the 
Beauharnois Canal had apparently 
been completed for I was rowing 
down a wide stretch of water while 
a steersman in the stern of my 
boat. called out at regular inter- 
vals ‘Four thousand feet. ‘wide, 
twenty-seven feet deep.’ Large 
steamers were passing us continu- 
ally, while the St. Lawrence River, 
which seemed quite near, had been 
dried up and converted into a 
national park. Finally my compan- 
ion shouted ‘Here we are,’ and we 
brought up at one of the queerest 
power houses I have ever see It 
is hard to describe, for it’ kept 
changing its appearance all the 
time. First it looked like the Par- 
liament Buildings in Ottawa then 
it would shrink into a small house 
made out of playing cards, then it 
would chahge into something. else. 
I tied up the boat and the steers- 
man jumped out. He too under- 
‘went a metamorphosis for when I 
looked at him closely he had on a 
top hat and a frock coat. Holding 
out his hand he said, ‘In the name 
of the committee, welcome.’ I 
thanked him and noted a large 
crowd of ees ep in the background. 
They seemed somewhat diffident 
about greeting me but at last one 
stepp forward and said ‘Of 
course you have deposited your 
bonds?’ Never having had a bond 
in my life I fost no time in sayi 
so, when to my horror he extract 
a large bundle of script from my 
pocket. ‘Exactly “$125,000,’ he 
shouted triumphantly. ‘Now we 
can go ahead with the merger.’ I 
asked for details. ‘Why,’ he said 
‘the merger of Beauharnois and 
Canada Power and Paper of 
course. Here’s the new president 
now! There was a great confusion 
in the crowd which parted to allow 
a small dark gentleman to advance 
towards me. I didn’t recognize 
him at first in a top hat. Do you 
know who it was? Mahatma 
Ghandi. Pass the aspirin, will 
you? Good morning.” 


i IS no crime, it is not impertin- 
.ent in the House of Commons at 
Ottawa to refer to a bill introduced 
by a member as similar to the 
methods adopted by Al Capone. The 
reason is that the House of Com- 
mons, officially speaking, never 
heard of Al Capone and for all the 
Speaker knows he might be a 
Greek philosopher or an aide of 
John Wesley. Michael Luchhovich, 
M.P., discussing a bill to incorpo- 
rate a small personal loan company. 
To him rats, Al Capone and money- 
lenders were all one and the same 
thing. Throughout his speech, he 
rang the changes on Al Capone and 
his methods <nd he thought he saw 
a similarity between those methods 
and the t of money lending 
which the bill would permit. 

Sam Factor, M.P., of Toronto, 
objected. He submitted that a 
member had no right to compare 
legislation spensored by another 
member of the house to the meth- 
ods used wd Al Capone. Then Mr, 
Speaker delivered his judgment: 

-“The house has no information 
as to what Al Capone is.” 


“Mass Production” 

In “Mass Production” Sir Eric 
Geddes, chairman of the Dunlop Rub- 
ber Company, of England, has written 
a convincing tract for these times in 
which the author declares that, while 
Great Britain may have been dilatory 
in protecting her industries under 
the old factory system, further delay 
will be suicidal under the revolution- 
oy system of mass production. 

he theme is illustrated with a 
number of telling diagrams showin 
how, in one case, the cost of han 
production is seventy-seven times 
greater than that of mass production. 
Another diagram demonstrates the 
fall for five industries in productive 
labor cost and the rise in other costs. 
A third diagram shows the effect of 
rising and falling turnover on profit 
margin today: and a fourth gives a 
similar indication of the relation be- 
tween turnover and profits before the 
war. : 

_Sir Erie makes the point, that for- 
eign mass producer is now in a posi- 
tion to force. Britain’s unprotected 
manufacturers into fast increasing 
losses merely by reducing the latter’s 
volume of trade. 

He defends the British manufac- 
turer against the charges of lack of 
courage, enterprise and ingenuity. 
He notes that since 1914 the workers’ 
earnings in the British motor indus- 
try have about doubled, although 
prices to the consumer have fallen 
to about one-half of the 1914 level, 
consequent upon the fall in the cost 
of roduction resulting from the par- 
tial adoption of, mass production 
methods. He argues that British 
manufacturers in reproductive indus- 
try urgently néed fiscal protection 
against mass produced imports 
dumped in their country at far below 
full cost and to enable them to com- 
pete with the mass produced products 
which they encounter in the Empire 
and foreign markets. 

Sir Eric strikingly demonstrates 
how, to an ever increasing extent, the 
foreign mass producer can sell in the 
lone free-trade market of Britain at 
far below full cost of production and 
still improve his profit position. 

“If,” he concludes, “our manufac- 
turers cannot be equipped with the 
full armour of mass production, our 
export trade must pass from us. If it 
does pass, what, I ask you, will be 
the effect upon the greatest Empire 
the world has ever known? And what 
the effect upon the standard of life in 
our island home?” 

The book is published by the Peli- 
can Press, 2, Carmelite Street, Lon- 
don, E.C.4, at sixpence, 


“The Soviet Planned Economic Order” 

One of the best books on Russia to 
appear last year was Moreh Russia” 
.by William Henry Chambetlin. His 
book was a collection of articles that 
had previously appeared in the Chris- 
tian Science Monitor. Mr.y Chantber- 
lin has gone back to enlarge upon the 
most interesting of the economic 
stages of the Russian story, the Five- 
Year Plan, and in “The Soviet Plan- 
ned Economic Order” describes the 
plan in detail and discusses its results 
to date, The volume shows Mr. Cham- 
berlin’s ability as an economic stu- 
dent, and while one feels that Mr. 
Chamberlin is somewhat sympathetic 
toward the Sovient experiment it can- 
not be denied that he takes @ thor- 
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First Distribution Census 
Needs Hearty Support 
Nation-Wide Undertaking Depends for Success 


on Co-operation of Every Merchant and 
Distributor—Schedules Out in August 


Every one of Canada’s 200,000 
merchandising establishments will 
next month be asked to take part 
in the first. national distribution 
census ever to be undertaken in 
this dominion. In the four week 
period commencing August 5, 
nearly 300,000 schedules’ will be 
mailed to wholesale and~ retail 
merchandising and service estab- 
lishments throughout the country, 
the mailing lists having been com- 
piled from returns of the general 
census in June of this year. 

For many weeks a corps of clerks 
and statisticians at Ottawa have 
been preparing for this task and 
over a million hollerith cards are 
ready waiting to classify and count 
the returns. A staff of 60 will be 
engaged on the work of indexing, 
addressing envelopes, mailing 
schedules, editing returns, conduct- 
ing correspondence, _ punching 
cards, tabulating and finally 
issuing returns. 

Big Swing to Business 


Every detail in the preparation 
of this mammoth task has been 
attended to and but one thing 
remains, namely the co-operation 
of every merchant and distributor 
in the country. For here is an 
event which, if successful, will 
mean a saving of hundreds of 
thousands of dollars to Canadian 
business men and to those outside 
— who wish to do. business 
ere, 


oughly objective view. The extensive 
statistical compilations and the nu- 
merous quotations from official docu- 
ments, which are included, make this 
small volume particularly valuable. 

Mr. Chamberlin feels t the Five- 
Year Plan has had certain favorable 
results and others of a more negative 
character, The favorable items, that 
is to say those that seem to indicate 
that the plan is achieving its objec- 
tive, are the drawing of a quarter of 
the present homesteads into collective 
farms and the obtaining of substan- 
tially pn crop yields of grain 
cotton and sugar beets; the growth at 
the rate of 24 per cent or 25 per 
cent a year of the output of state 
industries; and the abolition of non- 
political unemployment. . On the nega- 
tive side, Mr. Chamberlin sets down 
the following developments: the de- 
terioration of living standards as a 
result of the diminished food supply 
and the acute shortage of many manu- 
factured goods; the failure of indus- 
try to attain quality to match its 
quantity gains and the failure in 
some cases of various branches of 
economic life to keep in step wi 
each other; the heavy blow which the 
cattle and poultry raising and dairy- 
ing branches of agriculture have re- 
ceived as a result of the widespread 
destruction of livestock,’ 


Mr. Chamberlin is very doubtful as 
to the Five-Year Plan attaining im- 
proved eae of output or g higher 
standard of living for the people is 
the near future. Because of this he 
does not expect the Soviet to be a 
ae exporter of ‘manufactured 
within any. reasonable period, 
is a-large potential internal market, 
hungry and inexhaustible, which must 
be satisfied before large exports o 


And most of these products being 
made in Soviet factories are so poor 
in ar that they could not find 
a place in world markets. Only in 
grain, lumber, oil, furs, manganese 
and similar raw material and agri- 
cultural products, where a large out- 
ut can be quickly stimulated to build 
oreign credits, are Soviet exports 
expected to continue on a large scale 
in the near future. Mr. Chamberlin 
takes the viewpoint that an increase 
in the standard of living and pros- 
perity of Russia would be an aid to 
the rest of the world, 


The “Soviet Planned Economic 
Order” is published by the World 
Peace Foundation, Boston, Mass., and 
sells at $2.50. 


"As Others See Us 


Have We Any Privacy? 

Brantford Expositor—It has been 
revealed in Toronto that certain or- 
ganizations are selling lists of individ- 
uals in that city whose assessable 
income is above a given figure. This 
information is taken from the tax 
rolls which, according to the Munici- 
pal Act, are available to the scrutiny 
of any ratepayer on the payment of 
a nominal fee. This practice has been 
most scathingly condemned by The 
Financial Post ‘and other Toronto 
newspapers, and intimation has been 
given as a result by some officials that 
steps will be immediately taken to 
prevent its recurrence, 


It was probably never intended .by 
the Ontario Government that informa- 
tion in regard to a man’s private in- 
come should be available to the gen- 
eral public, because when the Act 
was passed there was no municipal 
income tax. The provision to make 
the assessment roll available was de- 
signed to protect ratepayers against 
inequalities in their realty assess- 
ment. In the case of the income tax 
this protection is unnecessary, since 
the value of a man’s income is not 
appraised by the assessors, but is 
ve definitely defined by statute. 
However, in practice both the realty 
and the income tax assessments are 
kept together on the one roll. This 
is true of Brantford and of probably 
all other municipalities. As a result, 
in Toronto some concerns with an eye 
to business have compiled lists re- 
vealing the income of Toronto citi- 
zens and have been offering them for 
sale at so much per. This is little 
short of contemptible and should not 
be permitted by the authorities. Sure- 
ly a man’s personal income is‘ his 
own private property and information 
in regard to it should not be avail- 
able to the public. We. have so much 
legislation nowadays of an inquisi- 
torial character that we are losing 
all our privacy. The thing has gone 
too far and it is time for a change. 
However, this whole matter of mu- 
nicipal taxation is now under advise- 
ment by a commission appointed by 
Premier Henry and at the next ses- 
sion of the Legislature it is to be 
hoped that the necessary steps will 
be taken to safeguard the strictly 
personal affairs of the individual. 


“Stop Me If You’ve 
Heard This One” 


A society woman wrote to an army 
officer: “Mrs. John Sears DeVille -re- 
quests the pleasure of Captain Smith’s 
coeupeny at a reception on August 


The next day she received this note 
of acceptance: “With the exception 
of fourteen men who, I regret to say, 
havea wsek each in the guard house, 
Captain Smith’s company accepts with 
pleasure Mrs. DeVille’s invitation for 
August 16,”” 


th | to t 


At the present time the Domin- 
ion Bureau of Statistics at Ottawa, 
under the able direction of Dr. R. 
H. Coats, is ranked as one of the 
finest of its kind in the world and 
approximately $150,000 is s 
each year in this de to 
furnish accurate and timely infor- 
mation on Canadian trade and 
commerce. So far this money has 
been spent almost entirely in the 
preparation, analysis and publica- 
tion of data rela to production 
in all its many ications. 

Much as this has been appreci- 
ated by business men, an insistent 
demand has arisen, from all parts 
of the country for accurate infor- 
mation on the distribution as well 
as the production of merchandise 
and commodities. Urgent requests 
have poured in upon the Govern- 
ment from all stages of business 
enterprise to secure reliable ‘and 
complete statistics of distribution 
activities. Manufacturers, whole- 
salers, retailers, advertising 
agencies, students of economics 
and trade associations have vied 
with one another in agitating vigor- 
ously that a statistical- record be 
made of this much neglected field, 
comparable with’ what has lo 
been done in other fields of econom- 
ic activity. It has been pointed 
out that the work of. distributing 
commodities from producer to con- 
sumer is at least as important as 
that of producing them, yet no 
comprehensive statistical picture of 
this field exists. 


Government Does its Part 


It is this need which the Govern- 
_ bee aeenen Hon — ~ —— 

as been s e Dominion 
Bureau to conduct a census which 
will meet the needs of merchants 
by sec .& comprehensive, pic- 
ture of bution activities. For 
months ago pre- 
liminary schedules were submitted 
to business men and bodies all over 
the country including all retail 
merchants associations, asking for 
constructive criticisms. As a result 
the final schedules contain many 
changes and may be said to repre- 
sent the most expert opinion on the 


— 

ow, the responsibili rests 

squarely u m the shoulders of 

each individual merchant and only 

by the hearty and spontaneous co- 

operation of each can the under- 

taking be a success. Indifference 

s nation-wide a 

only prove breach o 

great body of merchants and 

ness men in Canada who have 

seguecied this information, but it 
1 also show considerable lack of 

‘qresight on the part of the 

individual merchant. 


instance, man 


from 
following specific benefits which 
will accrue to merchants from the 
census if it is successful: 
1. Retailers will know accurately 


: . 
manufactured goods can be obtained. peo Lenape re the number, type, 


establishments oper- 
ating in their own line, in their own 


community. 
2. They will be able to compare | 


their own oe with —. groups 
or types which carry on the same 
line of business. Com will 
be. possible between ents 
and chains and also between dif- 


Canadian Go 

Provincial, Municipal 
7 and 

Corporation Securities 


R. A. DALY & CO! 


Two Important Servic 


This firm has rendered two important 
services to its clients for many years: 
It has supplied investment information, 
and hes recommended securities to 
‘ meet individual needs. Thoughtfu 
_ attention is given to the client's invest 
ment problems. - 


Each of our offices extends this service. 


A. E. AMES & CO. _ 


(@entreal Vancouver ‘Victoria Now York Londen, Eng, 
| * z * 


b) Expenses of operation. 

{2} Number of employees and 
rentals, wages and salar- 

(d) Volume of cash,’ credit 
and installment sales. 

e) Types of service rendered. 

f) and volume of mer- 

handled by medi- | i 
um and large-sized, stores. 
3. Small retailers 
benefit by the cerisus in that it 


A quality product of =~ ae % : 
STANDARD BRANDS LIMITED 


ferent groups and types of inde- |. 


pend on a local, national or 
other geographical basis. A very 
important comparison ‘ will «be 
between the retailer’s own busi- 
ness and the average results 
obtained in the group to which he 
ongs. Comparisons will be 
possible on such items as: 
(a) Total sales and inventories 
carried. 


Merchandising 


| fresh food delivery system * 
MANUFACTURERS AND DISTRIBUTORS oF”. 


Fleischmann’s Bakery Products © Fleischmasin’s Yeast for E 


Magic Baking Powder © Gillett’s Lye * Royal Yeast Cakes 


Chase & Sanborn’s Tea and Coffee... 


Cantus of | 
and Service | 


\ 


Establishments 


1931 - 


SS in August a Census of Merchandising and 
Service Establishments based on names and addresses 
collected in the Population Census in June will be taken by 
the Dominion Bureau of Statistics by means of forms sent 
through the Postal Service. . é 


The purpose 


of this Census is to obtain comprehensive 


information regarding the distribution of commodities to the 
consumer. It should furnish information of very great benefit 
to merchants, manufacturers, and the entire business stru 


ture of the country. 


. : 


The individual information which will’be supplied will 
be treated with absolute secrecy, the officers of the Govern- 
ment who collect it being subject to severe penalty if they 
disclose it or any part of it. It has no relation to any other 
Government Department, and will be used only for the 
compilation of statistics. It_has nothing whatever to do with 
taxation, or with any Municipal law or regulation, or any 


other such matter. 


- When you receive your form fill it out and return it 
promptly. It is your duty as a resident of Canada to answer 
promptly and truthfully.. The Government is empowered to 
force individuals who may refuse to answer these questions, 
but much prefers to accomplish this by a spirit of co-opera- 
tion between the Department and the business public. 


* Issued by 


DEPARTMENT OF TRADE AND COMMERCE—OTTAWA 
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|| SEEN UNDER WAY 
IN MOTOR FIELD 


Fall Will Be Quiet But 
1932 Expected to Un- 
cover Good Dematid 


ENGINE CHANGES 


Ford Now Nigger in Wood- 
pile and Uncertainty Will 

__ Prevail Until His, Plans 
Known — 


Pros of little improvement in 
the automobile indus re- 
naeet months of 1931, but the 
oe of a fairly substantial 

eveloping in 1932, is held 

out by close cheervers of this in- 
dustry for both Canada and the 
United States. Important trends 
in the industry are also said to be 
developing as a result of mechani- 
improvements marketed in re- 
cent months are now being experi- 

P 


first six months of 1981, 
total production on this continent, 
of passenger cars and trucks, was 
approximately 1,630,000 units, a 
crop of 29 per cent from 1980. For 


Declines Gener 


Business operations reached a 
lower level in June than in the 
peocegins month the decline in 

Financial’ Post index being 
from 180.2 to 127.1. Aside from 
a vety few exceptions, declines 


.|July, 1930, this principle gained 


wide application for the first time, 
although it had been known in the 
trade some time prior to that. Since 
that time other well-known cars 
such as Pierce-Arrow, Lincoln and 
Hupmobile have adopted the same 
type as standard equipment. Others 
have offered similar devices as op- 
tional inet ee Hudson- 
Essex, Graham-Paige, Willys, De 
So Dodge, Chrysler (on its sixes) 


be| and Marmon. Auburn has its own 


onal | tional tallation on 


8 
vement at Reagan time rather 


in| ies d by others close! 


ea BRS 
costs so 
tire post-war shippers will enjoy the same tates 


a as shipped through Mont- 


more to 
‘ tailway/ers @ pers are falling 
: be ty fe See eae nalts as s00n ook te 


000 bushels 
*g | the view that Western grain grow- 


over | ing road conditions. 


«| available, This national transpor- 
to Hon. . Dr, | tation venture will be watched with 
rays, the| great interest in the next few 


© far, poly bas @ cargo oF | “floa 
been assured, | sists of improved shock absorbers, 


device on de luxe lings, with op- 

ower priced 

cars. Finally, the new Plymouth 

has incorporated Chrysler’s own de- 
ag sta ipment. 

On the other hand are some com- 
ies, such ag General Motors, 
and Nash with their own 

device, which may be 
“gynchro-mesh” transmission — to 
use. the General. Motors term. This 
makes for easy, silent shift of 
gears.which is one of the chief ad- 
claimed for free-wheeling. 
Automatic Transmission Forecas 

According to Standard Statistics, 
of New York: 

“Despite differences of opinion as 
to the particular transmission im- 
provement to be presented, practically 
all manufacturers haye been exerting 
considerable effort to advance this 
part of car mafufacture. Because of 
the interest in these developments on 
te rt eo e core ot peest- 

es us epene ua re is a 
wel defined feslin in trade circles 

t the pregent devices até merely 

the first s s of an automatic trans- 
migsion. In fact, various types of such 
& product are ssid alrea a te have 
been constructed both in the lebora- 
tories of certain automobile compan- 
interested. 


short, it seems probable that, after 
saenoes laxpartootion have been elimi- 
nated, some adsptation of automatic 
transmission may be introduced in the 
not too distant futute.” - 

Other. improvements centre 
around two reeently announced de- 
velopments, namely, ’s 
“side. control” end Plymouth’s 
er.” The former con- 
ab peng | the driver to adjust the 

ion of the absorbers for - 
The latter 
an attempt to overcome the chief 
objection to the four-cylinder car, 
namely, the inherent vibration of 
its power plant, which is in turn 
eee into the riding qualities 

@ car. 

May Revive 4-Cylinder Car 

Of this important development, 


‘| Standard Statistics says: 


~ Light and Power 
Investments 


With the maintenance of earnings of light and 
> power companies, and the relative: strength of 


© ‘stability of this type of public utility. is’ being 


monstrated during the present subnormal 


hares of several well-established light and 
bwer companies: Desirable yields are obtain- 


#1) 


recommendations will be submitted 


Securities Corporation 
Limited 

yt 330 Bay Street 

TORONTO 2 


b are entitled to a personal reply from the 
sstment Editor regarding any Canadian In- 
nents in which you are interested. 
information which The Financial Post brings 
you each week is worth dollars and cents. 
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me The Financial Post for the text year (62 issues), this to 
ie eter weae'Se? Cmnaad Tear in whee 
to inquiries regarding @ny eee 


* “The consensus in the trade is that 
a real step forward has been made 
through this latest development and 
eurrent reports indicate that the ini- 
tial reception of the Plymouth has 
been highly enéouraging. Some little 
time may be needed to reveal definite- 
ly whether “floating power” will at- 
tain @ lasting popularity with the 
main body of motorists. The belief 
is entertained by at least a few trade 
authorities that if such proves to be 
the case, this development may mark 
& definite return to favor of four- 
qitecer motors in the lowest priced 
8 


This of course leads to eonjecture 


‘tas to what Ford will do. Obviously 


he must éither cut prices or intro- 
duee substantia] fefinements, but 
whether any définité decision has been 
madé as yet, no oné seems to know. 
It is said, however, that the auto- 
mobjle industry on the continent as a 
whole, produced without Ford as many 
units as in 19380, which gives a clear 
indication that something startling 
must be done if Ford is to make a bid 
for his ferméer dominating position, 
Latest rumors, sgys Standard Statis- 
ties, point to a possibility of an er- 
rangement with Chrysler to permit 
incorporation of “floating power”, in 
Fords. Until something definite is 
announced the whole position of the 
industry must remain uncertain, ac- 
eording to. Standard, which says: 

“On none of these points can ade- 
quate information be obtained. The 
one thing which is becoming increas- 
ingly plain is that before many 
fonths, Ford must effect some kind 
of important model change, or cut 
prices substantially on the current 
cars, if any material increase in busi- 
ness is to be obtained. So far as 
tangible evidence goes, no major 
alteration in Ford cars is in imme 
diate prospect. On the question of a 
price reduction, no more data are 
available. But until this issue is set- 
tled in one way or another, Ford’s 
eventual policy will remain as a major 
uncertainty to the remainder of the 
industry.” 


Industrial Employment 
At Low Ebb in July 


“Industrial @mployment was at a 
lower level on July 1, than at any 
similar date in the preceding five 
years, according to the Dominion 
Bureau of Statistica index of employ- 
ment at that date. The index stood 
at 103.8 as compared with 103.6 the 
preceding month. 

The largest gains weré reported in 
construction but services also af- 
forded heightened employment; on 
the other hand, manufacturing, as a 
whole, logging, mining and transpor- 
tation showed contractions. In some 
eases, the losses were seasonal in 
eharacter, while the extremely hot 
beginning of July resulted in some 
instances in a temporary slackening 
of activity. 

The trend was favorable in the 
Maritime and Prairie Provinces; Que- 
bee and Ontario reported curtailment, 
while no general change was indicated 
in British Columbia. 
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Business Conditions in Canada 
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were. general in the 26 factors 
from which the index was com- 
sete The construction industry 
ailed to respond to seasonal ten- 
dencies and contraction was se- 
vere in the automobile industry. 


al in Sane Business 


1923 1973 1923 


1928 1929 1930 193 


The production of steel showed 
recession while the output of pig 
iron was greater. Imports in- 
cluding raw materials for Cana- 
dian factories registered a sharp 
decline. 


June Business Decline 
Reflected in Imports 


Drop of 80 Per Cent'in Merchandise Movement/r 


Contributes to Decline of 3 Points in 


The Financia 


] Post Index 


By SYDNEY 8B. SMITH 


Business operations indicated an 
inactive period in Juve, the almost 
unbroken line of declines among the 
26 factors used in the compilation 
of The Financia] Post index, attest- 
ing to the setback during the month. 
The index was 127.1 in June, com- 
pared with 130.2 in the preced 
month. From the low level of busi- 
ness in the early months of the year 
some progress was made toward 
recovery from March to May. The 
recurrence of inactive conditions in 
June goes a long way toward coun- 
terbalancing the gains of the three 
preceding months. 


Of the 26 factors used in the com-/ be 


pilation of the index only four show- 
ed gains in June, seasonal adjust- 
ment being effected in every case. 
Merchandise imports are n 

nearly 4 cent greater in June 
than ay. e actual total was 
$52,508,000 compared with $73,536,- 
000 in the preceding month. The 
decline after adjustment for seas- 
onal tendencies and price chan, 
was no less than 30.6 per cent, . 
ports also showed a marked con- 
traction but the declines was not 
nearly se as in the case of 


in industrial production, the pro- 
nounced change in the imports was 
due to the speeding up d 

y in shipments from other coun- 
tries, due to changes 
the sales tax and customs tariff. 

Business Reflects Crop Prospects 

The unfavorable weather in June 
led to further deterjoration in the 

estern wheat crop. and the fore- 
cast of this year’s output was con- 
sequently reduced to the lowest 
level for . Owing to the im- 

rtant place of wheat production 

the social economy of 
the unfavorable prospect was re- 
flected in industrial curtailment. 
The advent of better growing condi- 
tions in July has alleviated the 
agricultural situation of the West 
to a certain extent, 

The automobile industry reduced 
operations oy in June, the out- 
put pang 6,835 units, compared 
with 12,738 in May. May is normal- 
ly the most active month for the 
industry, production being 30 per 
cent above the average for the year, 
while in June the excess above the 
average is 8.4 per cent. After ad- 
justment for seasonal tendencies, 
there is still indicated a marked 
reaction from the level of May. 

Blast Furnace umes 
A constructive feature opposed 


C.P.R. Gross Earn. (July 21) ; 
C.N.R. Gross Earn. (July 21) 
Car Loadings (July 18) 


Pig Iron, tons (June) 
Steel, tons (June 
Newsprint, tons én . 
Automobiles (May) 12,73 
00 Shoes, pr. (May) 
Flour, bbis. (May) 

Mineral Production— 
Gold, oz. (April) 
Silver, oz. (April) 


228,08 
1,686,84 


da,| kets were greater 


1931 
2,697,000 
3,298,097 
eese 47,966 
Common Stock Index (July 23) 81.1 187.2 terse 
55,822" 


55,606 
193,971 


1,740,792 
1,183,280 


to the general tendency was the re- 
sumption of the blast furnace at 
Port Colborne, and the gain in the 
output of pig iron from 50,511 tons 
in May to 55,822 tons in June. This 
tonnage was ter than in any 
other month this year except March. 
The trend in the production of ste] 
was adverse, the output being 55,- 
600 tons, compared with 75,200 tons 


SQUIRES PLANS — 


TO REORGANIZE 
FINANCE SYSTEM 
Wide Cuts in Expenses 
of Newfoundland 
Proposéd 


From Our Own Correspondent 

MONTREAL§A reorganization 
of the whole financial system of 
Néwfoundland by experts, a reduc- 
tion of 10 per cent in salaries 
throughout the public ice, clos- 
ing of such branch ways as 
cannot be operated on a co i 
basis and an examination of the 
whole railway system with a view 
to making further savings, were 
features of proposals placed by Sir 
Richard Squires, Premier of New- 
foundland. ore a recent rn 
& ee Newfoundland Board o 

e. 

In the course of his address the 
Premier denied that no offers had 
been received for a loan but stated 
they were at such a figure as did 
not justify acceptance in view of 
the generak satisfactory state of 
the Dominion’s affairs. 

To Consider Resolutions 

Certain resolutions which the 
Board of Trade had intended to 
submit to the meeting were 
deferred and will be considered 
later. They called for an examina- 
tion of government expense, an 
examination of sources of revenue, 
more effective measures to prevent 
breaches of the Customs A 
more effective system of auditing. 

They also requested special 
enquiries into the whole the 
colony’s finances and suggested 
that experts should be ‘eb 
through the Secretary of State for 
the Dominions. 

Anticipated By Plan 

These resolutions were largely 
anticipated by the proposals of Sir 

ichard Squires. He. lans to 
secure one expert, invited frem 
England, to investigate the - 
ment’s commerc operations 
while a second would deal 
with the regular 
et Mn uned vings tly 

@ ou sa Tecen 

ected through the reduction of 
s by 10 per cent, and d 
clared that ous 9 retrenchments 


ing of the 


in the various de ental ex- 

penditures, some ,000 would be 

saved. Departments of finance and 

sesial lelaneeghs, sed’ aientian 
8 

would seers in the curtail: 


in > 
The low level of operations in the | ment. 


construction industry is 
istie of business depression. The 
new business obtained by the indus- 
in the early months of the 

by employment re- 
lief measures, constituted a 
beginning for the year. From April 
to June contracts awarded were in 
moderate amount after adjustments 
for seasonal tendencies and price 
changes, The estimated physical 
volume of work comménced in 
indicated by the 
justments was less the —. 
for the base from 1919 to 
1924. The volume of contracts in 
the month under review placed at 
$29,793,000 must be considered very 
light, when it is ized that con- 
tracts in June are normally 40 per 
cent ee. than the monthly aver- 
age for the 


year. B 
reported as $8,471,700 in June also 
made a very poor showing. After 
adjustment for seasonal tendencies 


in| the June total was only 60 per cent 


of the monthly ave a th 
base period from 1918 1a 1098 and 
$a Bee cent helew Cie lover 46 leet 
ay. 
Mining Less Active 
Measured by the factors used in 
this connection the mining industry 
was less active in June. The ship- 
ments of copper to mare 
ter seasonal 
adjustment than in preceding 
senctitally tcainteinedt incpoete cl 
practically ma 
nickel showed a marked decline in 
June, the total being 3,616,100 
pounds, compared with 9,800,400 
pounds in May. Production of coal 
was 887,859 tons, compared wi 
901,514, the decline after seaso 
adjustment being about 9 per cent. 
espite the thorough-go set- 
back in business operations during 
June there were several construc- 
tive developments. The stock mar- 
ket reflected a more optimistic at- 
titude after the first of the month, 
the rally being accelerated from 
June 20 by the si cant an- 
nouncement in regard to the post- 
ponement of war debt payments, 


Cumulative Jan. 1 to date 
1981 19380 
78,552,000 95,597,000 
99,144,818 122,541,637 
1,897,082 1,707,897 
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8,423,000 
4,240,947 

61.065 
Month! 
451,186 
636,618 
1,284,158 
95,596 
7,374,189 
6,047,304 
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66,081 
95,312 
213,634 
8 24,672 
1,524,988 
1,892,982 


2 169,166 
2 


299,222 
461,877 
1,136,896 
9,250 
7,402,528 
5,527,658 
824,808 


Nickel, tons (April) 2,067 


Copper, tons (April) 

Lead, tons (April) 

Zine, tons Pee 

Coal, tons (April 

Nat. gas, M. cu. ft. (April) . 

Petroleum, bbls, (April) .... 
Ann Financing— 


Construction— 

Building Permits (June) s 
Contracts (June) 3 

Labor— 

Employment Index (June) . 

Trade— 

Imports (June) . $ 
Exports (June) 

Imports of Key Products— 
Rubber, raw, Ibs. (June) . 
Cotton, Ibs. (May) 

Sugar, raw, lbs. (May) ... 
Petroleum, crude, gal. (June) 
Coal, tons (May) 

Exports of Key Products— 
Newsprint, tons (June).... 
Automobiles, No.- (June) . 
Wheat, bus. (June) 

Wheat flour, bbls. (June).. 

Electric Pow utput— 

M. Kilowatt hours (May) . 

Population— 


Emigration (May) ° 612 
Immigration (April) ..-s+« - 8,201 


Finance— 

Failures, No. (May) 
Failures, Liabilities (May) . $ 
Bank Debits (May) 
Bond Sales (June) 
Insurance sales (June) ... 
Wholesale Prices (1926 --100— 
General Index (June) ..++ 
Iron and its products .. 

Cotton, 

rains ereceteeeesereste 


Live stock eecccetwaccee 


8,470,738 8 
29,798,400 $ 


108.6 116.5 


52,605,418 $ 91,548,981 $ 354,007,418 § 543,818,981 
54,348,421 $ 


4,780,546 
8,405,000 
149,907,800 
117,841,108 
1,191,017 


189,739 
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14 
20,788,219 
490,294 


1,359,772 


16 
2,970,41 
beeeee $8,171,603,100 $3,426,869,070 $13,731,605,928 $15,627,429,158 
51,444,897 $ 
46,227,000 § 


18,922 
16,119 
11,853 
888,812 
2,454,068 
168,705 


sed Cars z 2,877,442 $ 
’ 8,439,738 $ 


11,860,924 
649,425 


10,121,626 


12,516,886 
412,142 


14,787,086 


102,335 


4.619,712 $ 
5,018,427 $ 10,514,468 14,605,500 


18,621,487 $ 67,472,274 $ 85,413,985 
54,728,200 $ 162,987,600 § 240,626,000 


78,708,281 $ 291,720,421.$ 436,500,488 


5,777,428 30,414,917 86,606,477 
7,056,000 40,940,000 40,044,000 
98,646,800 812,844,400 231,967,100 
110,593,076 464,827,863 474,096,244 
1,373,573 4,167,411 6,739,906 


194,321 1,025,778 1,167,602 
2,71 


»T11 10,142 22,591 
18,989,650 87,886,810 59,204,196 
697,752 5,702,288 


2,665,258 

1,544,627 6,999,405 7,515,886 
4,216 5,469 21,679 
19,309 8,523 41,214 

3 166 944 1,027 

6$ 2,600,755 $ 17,996,421 § 24,002,531 


68,994,488 $ 964,489,611 $ 873,298,819 
54,168,000 § 261,502,000 $ 292,784 
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in large measure to th 
position in the stock 


was of a 
that some observers w 


that the turning t 


tral pe have proven to be 
of a more serious character than 
was and the re- 
unas reaction has somewhat 
d the effect of the considerable 
advance during June. 


ICTURED above is one of 
four bubble towers built for, 
Imperial Oil Limited, Sarnia, 


Ontario, for use in 
fineries. 


Each of these towers is thirty- 


four feet, six inches 


and seven feet, seven inches in 


Wages 


Brief Views and Happenings 
From Week to 
Week 


Canadian National Railway em- 
ployees who receive a salary in excess 
of are to receive a 10 per cert 
salary ¢ut, according to an annopnce- 
ment made recently by Sir Henry 
Thornton, chairman an sident of 
the system. The gat will be effective 
_— eR be in force ten 
months, at the end of which time the 
reduction will be restored unless the 


directors order 6thérwise. No sala 
al shall be reduess 


below 68.000 be the, i agreed 
elow e cut, it was ‘ 
The cut will Tot be applicable whete 
the rate of pay and working condi- 
tions are governed by scheduled 
agreements, it was announced, 


Wages in the Bui Industry in 
the United States are 14 to 27 per 
cent below scale according to a sur- 
vey made by Engineer News Ree- 
ord. The survey covers 45 representa- 
tive ¢ities and indicates that average 
actual wanes réceived are 17 per cent 
below scale for catpenters and brick- 
layers; 16 per cent for plasterers; 14 
per eent for ironworkers; 27 per cert 
for common laborers. In most cities 
la: contractors continue to pay 
scale wages but amaller contractors 
are cutting rates, sregpeney with the 
knowledge of union officials who take 
no action against it. 


ant Business Briefs 


Car loadings showed a 10 per cent 
gain for the week ended July 11, as 
compared with the previous w but 
the weekly total is still nearly 22 per 
cect ute esalags’ fof thet want 
ago. To or the 
were 47,729 cars as compared Wie 
60,988 @ year ago. : 

Wheat Stocks in Canada as at July 
17 showed a very small decline from 
the preceding week. Total stocks in 
store now aonoune to 148,678,008 
bushels as compared with 113,471,000 
bushels for the same week a year ago. 

Lumber Exports during June from 
Canada were but 67 Ser ean oe the 
tat aera aie "2st 

ein ; as com 
with ga748 096: June was Seecrt e- 
less considerably better in the 
ter of lumber shipments than was Ma 
of the present year. United States 
was n the heaviest buyer, United 
Kingdom ranking next. 


Farm lemente and machi 
ex, srled durin une ‘cheunted 
305,142, pomipeped with $468,434 in 
ay and $1,052,287 in June last year. 
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“| can’t afford te have my 
estate settied by a Trust Com- 
pany, A Trust Company is toe 
expensive. 


This is not true. The faet is that 
the fees allowed @ Trust Com- 
pany are no larger than these 
cliowed by the Cour? te o 
private executor. The use of 


moy prove expensive and 
even disastrous. 


The settlement of dh estate or 
the handling of @ trust calls 


for permanence, experience, 
knowledge and technical skill. 


THE 


SER rae es aoe 
“ 


i 


Wie 
n 


COMPANY 


Executor: - Trustees - Ievastment 
Transfer Agents- 
Safe Castedioms - Esa, 


$9 Yonge Street, Toroate 


trenches Throughout Coneds 


$30,000,000 


NO ESTATE TOO SMALL 
FOR OUR ADMINISTRATION 


Dominion Bridge Co. | 


LIMITED 
Montreal, P. Q. 


Engineers, Manufacturers and | 


Erectors of Steel Structures ‘ 


Head Office and Works 
Lachine Locks, P.Q, 
P.O, Address, Montreal, P.Q. 


Branch Office and Works | 
herst Ottewe Toronto : a 


Sales Offices 


Montreal 


Toronto 
Ottawa Winnipeg 


their ree) 


diameter, and weighs sixty, thou- 
sand pounds. 

The shell is of seven-eighth incl 
steel with one and one-quarten 


Sees” 


Another Achievement of the | 
John Inglis = 


» ae ieee bn) ee hin a 
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inch steel heads. ‘ 


in heigh 


The entire job was engineered 
and built in our own shops at 
14 Strachan Avenue, ‘Toronto. 


"Our consulting bureau is at your disposal to give advice on 
your Engineering and Boiler problems no matter bow diffcult 
they may be, and you are under absolutely no obligation. 


tJohn Inglis 


14 Strachan Avenue - 


Toronto 


618 Castle Building + Montreal 





CANADIAN HYDRO-ELECTRIC 
CORPORATION LIMITED 


; Canada, 
: Directors has BK 
of 14% ($1.50 a share) 

of Cumulative First ae 


in 
1, to holders of 
stock at the close of 
19381. 
Stock transfer 
J. R. Binks, 


Limited 
DIVIDEND NOTICE 


__ Notice is hereby given that a 
‘Dividend of 1%~-per cent on the 
Preferred Stock of the Company for 
the Three Months ending August 
'Se ber TeeL s 

ptem 1 ‘ 
of record at the close 
business on Saturday, August 


1931. 
By order of the Board. 
~ -D, A. MACINNES, 
oa FN * Secretary. 


NOVA SCOTIA LIGHT & POWER 
COMPANY, LIMITED 


Preference Dividend No. 13 


"~ Notice is hereby given that a divi- 
one; and one-half per cent 


si ce 
wae tn, for the quarter ending August 
sist, 1, has been declared upon 

the Cumulative Redeemable Pref- 


erence Stock of the Company, eeuants 
September 1st, 1931, to shareholders 
of record at the close of business 
August 15th, 1931. 
-’ By order of the Board. 

C. J. HAYES, 
; Secretary. 


Halifax, N.S. July 27th, 1931. 


on the outetend: 


A dividend of 1% 
ing tal Stock of the Company has 


~. been declared — on the 12th 


: : 931, on which date 
ae mailed to sharehold- 
ers of record at the close of business 
on the 29th day of July, 1931. - 

Dated the 22nd day, of July, 1931. 
I. McIVOR, 
: Assistant-Treasurer. 


CANADIAN BANK 
OF COMMERCE « - 


ase 


the 
1931, and that 
the Bank and 


2 
# 
2 


t 


oronto, 17th July, 1981. 


- Common Stock Dividend No. 8 

Notice is hereby given that a 
dividend of 15 cents per share, being 
at the rate of ‘60 cen r share per 
annum, has been. declared on the 
no par value Common Stock of 
McColl-Frontenac Oil Company, 
Limited, for the quarter ending 
1981, to shareholders of record at 
the close of business on Aug. 15, 
19381. ; 

Order of the Board, 
FRED HUNT, 
Secretary. 

July 23, 1931. 


TheRoyal Bank of Canada 


DIVIDEND NO. 176. 
CE is hereby given that a 
dividend of three per cent. 
‘(being at the rate of twelve per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
the aap oage ael 

and will be payable at the 
and its branches on and after 
ber next, to shareholders of record 
at the close of business on the 

Zist day of July. 
By order of the Board. 
M. W. WILSON, 


General 
MONTREAL, Que., July 14, 1931. 
A 


DISTILLERS CORPORATION- 
SEAGRAMS LIMITED 


ee 


DIVIDEND No. 9 


Notice is hereby given that a 
Dividend of 25c per share on the 
outstanding Capital Stock of 
this Company has been declared 
for the current quarter, payable 
on August 15th to Shareholders 
of record at the close of business 
on the 3ist of July 1931. 


By order of the Board, 


ALLAN BRONFMAN, 
Secretary. 


Montreal, July 2ist 1931. 


Metal Prices 


ew 28: 
Co; ae Tie to Sc Ib. 
(Long Ton)— 
Ceara: Seems spot, £36; future, £87. 
spot, £82 17s 64 ; future, £33 15s. 
: Spot, £109; future, #111. ‘ 
: Spot, £12 2s 6d; future,.£12 10s. 


: Spot, £11 17s 6d; future, £12 5s. 
12-15/16 .d per ounce. 


é 


; DIVIDEND NOTICES ic ANADA Ir 


FORD, DURANT 
MUCH LOWER 


General ~Motors Models 
Up 10 Per Cent in 
Mrirst Six Months 


FORD PLANS SECRET 


But Important Announce- 
ment Expected by Trade 
in Next Month or 
Two 


Substantial decline of Ford and 
Dutant passenger car sales in East- 
ern Canada for the first six months 
of 1930, is revealed by an analysis 
by The Financia] Post of figures 
prepared by Might Directories, To- 
ronto, and published each month in 
Canadian Automotive Trade. 

Ford sales of passenger cars for 
the six month period are down 
approximately 38 per cent in On- 
tario, Quebec and the Maritimes, 
while Durant shows a slump of 61 

cent for the same period. On 

e other hand the three leading 
sellers of the General Motors line 
in Canada show a gain of 10 per 
eent for Chevrolet, 8 per cen tfor 
Pontiac and 13 per cent for Buick. 
Total sales of all passenger cars 
in this area are off 23 per cent. 


Chevrolet Leads Ford 


A year ago Ford passenger car 
sales were 42 per cent ahead of: 
Chevrolet in these territories and 
for the six month period. This 
year Chevrolet has not only cut 
down this substantial lead “but has 
actually nosed ahead of Ford by 
276 units. In commercial cars 
Ford stjll maintains leadership, 
however. 

The Durant decline also makes 
changes in the ranking of passen- 
ger car producers in Canada, A 

ear ago, Durant ranked next to 

ord and Chevrolet in the number 

of cars produced in the six month 
period. Now Durant has been 
a not only by the two leaders 
ut also by Pontiac, McLaughlin 

Buick, Essex and Chrysler. For 
June alone, Durant sales were less 
than a third of those for the same 
month last year, in spite of the 
fact some half dozen makers re- 
sales actually higher than 

une, 1930. 

Sales of the seven leading produc- 
ers, (on the basis of 1931 business) 
are as follows: 

; Passenger Cars 
(First Six Months) 


1931 1930 


eseeceeees 10,860 9,817 
«10,584 17,040 
eee 3,269 38,003 
ee 2,154 1,869 
1,520 
Chrysler ....sesece0 1,485 
Durant ....0:.cccce 1,263 


Total (all makes) .. 40,846 53,051 
+ Ford is Big Problem 


Just what Ford’s next move will 
be is still the big problem that is 
worrying most manufacturers. Un- 
til that question is settled there 
‘is little chance of stability in the 
industry although other leadin 
makers are going steadily ahead 
incorporating novel and striking 
mechanical changes in their new 
models. Ford upset the apple- 
cart by price uction or on the 
other d he may introduce im- 
— changes in his dearly-be- 

oved Model “A.” Here is the 
latest “story” on Ford, as told by 
Printer’s Ink: 

“The story is that within the next 
month or so Henry Ford will dramat- 
ically introduce an “Edison Eight.” 
Price, it is said, will be well under 
that of any other eight-cylinder 
automobile. Construction, Printers’ 
Ink’ learns from. unofficial sources 
(and the report of any new car is 


1929 
18,267 
16,500 

5,675 
2,607 
6,839 
2,078 
4,654 


77,089 


ee eeeeseeee 


vigorously denied by officers of the|Y 


Ford Motor Company) is proceeding 
with the utmost secrecy. 


Will be Secret 

“As one eeeererre executive points 
out, nothing will be known about the 
new-\car or the new campaign until 
about two or three hours before the 
copy is given to the newspapers. Even 
they won’t know the news . much 
sooner than anybody else. In other 
words, Ford is running true to form. 
He is one of the world’s leading ex- 
perts at keeping his projected plans 
a deep secret. Witness the sensa- 
es introduction of the Model A 

ord. 
“Edison Eight or no, it is more or 
less an open secret that something 
big is under way and that newspapers, 
magazines and farm papers may 
expect to be running sizable schedules 
before long. It is said, also, that a 
ape radio advertising programme 
is being worked out.” 

Note: Further news of current 
development in the automotive field 
is contained on page 7 of this issue. 


DEFICIT IN JUNE 
REPORTED BY C. N. R. 


Six Months Net Totals 
$1,329,035, Down 
‘$10,064,874 


From Our Own Correspondent 

MONTREAL.—Despite a reduction 
| of $1,819,625 in  sgpevere 2 expenses as 

compared with the same month last 
year, Canadian. National Railways 
System sustained a net revenue deficit 
of $105,005 in June, 1931, as compared 
with a net revenue of $2,454,877 in 
June, 19380. 

Gross revenue in June of the cur- 
rent year excluding Eastern Lines, 
was $15,236,230, a decrease of $4,169,- 
| 498. Operating expenses were $15,- 
| 341,235 and though recording a sub- 
| Stantial decline were not sufficient to 
| prevent a deficit. 

In the first six months of the cur- 
|} rent year net revenue was $1,529,035 
|a decrease of $10,064,874 as compared 

with a corresponding: period in 1930. 
Gross revenues were $88,275,626 a 
decrease of $21,635,465 and operating 
expenses were $86,946,590 a reduction 
of $11,570,590. 

A 10 per cent cut in all salaries 
| over $3,600 becomes effective August 
} Ist, 


"DIVIDEND NOTICES 
Canadian Car & Foundry 


Company, Limited 


DIVIDEND NOTICE— 
PREFERENCE STOCK 


Notice is hereby given that a divi- 
dend of forty-three cents (43c) per 
share on the paid up Preference Stock 
of the Company for the quarter end- 
ing September 30th, 1931, has been 
declared, payable on the 10th day of 
October, 1931, to Shareholders of 
record on the 25th day of September, 
1931. 

By order of the Board, 

A. C. BOURNE, 


Secretary. 
Montreal, July 27th, 1931. 
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Chemical Research Corp. 


Lack of Adequate Information as to Position 
and Prospects of $7,000,000 Company Leads 
to Bélief That Shareholders’ Protective 
Committee Should be Formed 


(Third Article to Shareholders of this Company) 


What information should be ob- 
tained from Chemical Research 
Corporation, asks a shareholder 
who in common with The Financial 
Post has found the situation sur- 
rounding this company’s affairs 
unsatisfactory ? 

In answer The Financial Post 
publishes herewith a questionnaire 
submitted nearly two months ago 
to F. Beall, president of the com- 
pany, and to which no reply has 
been received. 


The questions are as follows: » 

1, What is the actual daily produc- 
tion in barrels on which royalties are 
collected ? 

2. What royalties are*received on 
this barrelage? (We understand that 
they are considerably less than the 
25 and 35 cent payments commonly 
associated with the enterprise.) 

8. Is it correct also that royalty 
revenue is on a sliding scale with very 
low royalty receipts after a certain 
production is reached? If so, does 
this apply to companies already oper- 
ating; to companies licensed or to 
new business? 

4. Does Gyro Process receive any 
revenue, from. “licensed” companies 
unless they have actually installed 
converters which are in production? 

5. Has Chemical Research Corp. as 
yet received any revenue from its 
subsidiary, Gyro Process Co.? 

6. What are the immediate and 
future prospects of Chemical Re- 
search for obtaining any revenue from 
Gyro Process? If Gyro Process did 


declare a dividend, what proportion 
of it would Chemical: Research re- 
ceive? 

7. Is there any balance sheet or 
earnings statement of Gyro Process 
Co. available? 

8. Just what is Pure Oi] Company’s 
connection with Gyro Process Co. out- 
side of its 25 per cent. stock interest? 
Who is paying for research work? Is 
it not correct that this is all being 
done by Pure Oil Company, and, if 
so, how are they remunerated? 

9. We understand that the Gyro 
rocess was not perfected in 1928, 
but that considerable money has 
been spent subsequently acquiring 
patents and so forth to give the 
organization control of a continuous 
rocess. Is this correct, and, if not, 
ow much longer will it be before 
revenue received by Gyro Process Co. 
could be distributed as dividends 
rathér than used in fesearch and so 
forth? 

10. What is the exact data at the 
present time on Gyro Process units in 
operation, as to barrelage, date of 
contract and royalties? 

11. Who owns a controlling interest 
at the present time in Chemical Re- 
search Corporation? 

12, As to. the operations of the pa- 
tent club, we understand that mem- 
bers of this Club who might use the 
process would only pay a 23-cent 
royalty, but that any companies out- 
side the pool would pay 35 cents 
while 10 cents wotld be paid to the 
pool. If this is correct, is it not true 
that hardly anyone would ever pay a 
85-cent royalty as most important 
companies are in the Patent Club? 


British Pound Flight 
Alarming to Bankers 


France Insists on Political Guarantees as Preliminary 
to Aid For Germany 


Some of the withdawais of funds 
from the London, England, market 
are the result of French political 
pressure on Great Britain to se- 
cure support of the French demand 
for concessions in Germany, ac- 
wart to a well informed New 
York banker writing to Bongard 
and Co., stock brokers, Toronto. 
The bankers says in part: 

“For about a year, London has been 
the highest ‘safe’ capital market of 
the world. Short term bills in Lon- 
don today are quoted about 2%-% per 
cent as against less than half that 
rate in the United States. French 
banks, like those of the United States, 
have had a very large surplus of prac- 
tically unloanable funds, and the re- 
sult has been that a higher London 
rate has tended to attract an unusu- 
ally large volume of short term 
credits. have no definite informa- 


but my suspicion is that they are as 
large or larger than those which were 
granted to Germany, which, according 
to the Washington memorandum 
issued recently, amounted to about 
$1,200,000,000. 

Aid For Britain 


“The London Conference was, I be- 

ligve, called at least as much in the 
interests of the British financial situ- 
ation, as it was with respect to Ger- 
many. England undoubtedly has sev- 
eral hundred million dollars in short 
term credits lodged in Germany which 
she cannot now recall. She also has 
very large credits outstanding in 
Australia and South America which 
are at least.partly frozen owing to 
the lack of gold reserve in the vari- 
ous countries, as well as ‘their in- 
ability to secure foreign exchange, 
I think there can be little doubt that 
a larger proportion of Britain’s huge 
foreign credits is now frozen than 
has been the case for a good many 
ears. 
“With the world becoming alarmed 
over the situation, one can under- 
stand what was in the background of 
Ramsay MacDonald’s statement at the 
opening of the London Conference 
when he said that every day adds to 
the risks of a collapse that will be 
beyond human control. 

“There is a noticeable degree of 
alarm as to the British position. The 
continuance of the present drain on 
Great Britain will presumably call 
for extremely drastic measures to 
protect the British pound, and the 
success of such measures, in view of 
the world’s growing lack of faith in 
banking institutions everywhere, is 
conceivably open to question.” 

Hitlerites Called Menace 

A letter to Bongard and Co., from 
its London office discusses the Ger- 
man situation as follows, in part: 

“Now that the smoke has at least 
temporarily cleared away it is pos- 
sible to analyze to some extent what 
has happened. The villain of the piece 
has really been Hitler and all this 
present financial chaos in Germany 
commenced when, at the elections last 
September, the nation gave such an 
alarming welcome to his violent pro- 
gramme, which included the repudi- 
ation of all foreign obligations which 
could be remotely connected with the 
war; of a majority of the internal 
obligations; a complete repudiation 
of the Treaty of Versailles and, as 
a further important part of it, his 
violent campaign against the Jews in 
Germany, threatening them with the 
cancellation of all their rights as 
citizens and appropriation of their 
property. It now appears that the 
drain of money from Germany com- 
mienced immediately after this, 
brought about by the fear of foreign 
creditors and of the government 
themselves that a Hitler government 
would some day succeed to power and 
that some part at least of the above 

rogramme would be carried out. 

n the last eight months well over 
one hundred million pounds in for- 
eign exchange has been purchased 
in Berlin and this steady drain has 
been going on in accelerated force 
until the situation got to what it 
was when Hoover intervened. It is 
authoritatively stated that 80 per 
cent of these withdrawals were by 
German Nationals themselves and a 
very large part of this has been made 
by the German Jews terrorized by 
Hitler’s anti-Jewish propaganda. One 
of the criticisms now directed against 
the German government is that they 
did nothing to stop withdrawal by all 

their nationals and that they are 
now trying to blame it upon the for- 
eign creditors’ who did not entirely 
deserve it. 

“The flight of capital from Ger- 
many and the growing panic of for- 
eign creditors and its own nationals, 
in face of the Hitler propaganda has 
also . been more accentuated by 
political events in that country since 
last September. The government has 
permitted all sorts of demonstra- 
tions by Hitler’s Stee] Helmets, every- 
one of which has been accompanied 
by wild speeches about the repudia- 
tion of debts and the Treaty of Ver- 
sailles, and all of which have been 
| held under the chairmanship of either 
a Hohenzollern or a famous general. 

“This shows why the French did 


f 


not accept the Hoover plan with any 
great enthusiasm. French ublic 
opinion was inclined to be hostile and 
it would have been folly to fly in the 
face of it, The government would 
have been turned out and, in that 
event, anything might have happened. 
Seek Guarantees 

“The present attitude of the Brit- 
ish ‘and French Governments, with 
Hoover apparently backing them, is 
that they want a guarantee from 
Germany that such further help as 
they give her will not be simply 
wasted or spent upon such things as 
battleships. They also want some- 
thing done in the way of suppressing 
provocative propaganda by the Hitler 
crowd and something to show that this 
party has been taken in hand. They 
also require some sort of guarantee 
showing that Germany is serious in 
her attempt to rehabilitate her finan- 
cial position and is or to stop the 
flight from the mark by her own 
Nationals, 

“It is geneselly thought in the 
city that Germany will have to con- 
cede on these points, and the atti- 
tude of the British and French Gov- 
ernments is generally sympathized 
with and understood. 

“As I indicated im my cable, the 
danger is that the Bruening Govern- 
ment will not be strong enough to 
overcome the national distaste to giv- 
ing such guarantees and that the Hit- 
ler Party will be able to seize an 
opportunity of carryinj; out their 
professed intention of a revolution, 
and, although I think everyone will 
be astute enough to avoid such an 
occurrence, it must, as I say, remain 
a danger point, and one of the un- 
certainties of the situation, 


PLAN NEW TOWN 
AT CHURCHILL, MAN. 


New Ocean Port Will Mean 
Development of 
District 


Churchill, Manitoba’s new port on 
Hudson Bay, will not be practical for 
settlement purposes until the sum- 
mer of 1932, according to a recent 
statement of the provincial Minister 
of Mines and atural Resources. 
Ocean vessels will go to the port 
early in September this year to make 
some test shipments of grain over- 
seas, but so far plans for the new 
town have not been approved. 

Possibilty of a scanty water supply 
in winter will necessitate making the 
town fireproof, and it is planned, 
therefore, to make all public buildings 
100 per cent fireproof and residential 
buildings semi-fireproof. As the town 
is at a considerable distance! from 
timber ert paws it is estimated that 
the cost of such fireproof construc- 
tion will not be much greater than 
if wood were used. 


Water Supply Difficulty 


, The question of water supply, which 
is complicated by climatic conditions, 
ig one of the most serious problems 
confronting the Government. The De- 
partment of Railways and Canals of 
the Dominion Government, which has 
charge of constructing the seaport 
and terminal facilities, has spent 
$400,000 in obtaining the water sup- 
ply for its needs from a lake near 
the new town, but it is not certain 
that the difficulty has been perman® 
ently solved in this manner, There is 
a possibility that the best supply for 
the town may be found in the Church- 
ill River, at a point beyond the reach 
of salt water. However, since the 
river Is comparatively shallow, there 
is some danger to the main from ice 
conditions in the early summer, and 
it may be necessary to lay the main 
below the surface. The townsite lies 
on a rocky promontory between the 
estuary of the river and the bay. 


B. C. Lumbermen Hope 
for Big British Order 


From Our Own Correspondent 


VANCOUVER.—Important lumber 
orders are expected to be placed with 
British Columbia mills by the Lon- 
don County Council as a result of the 
recent visit to the coast of E. M. 
Dence, vice-chairman of that body, 
who has been conferring with lum- 
bermen and Government forest ex- 
perts here. 

On Mr. Dence’s report will largely 
depend what British Columbia manu- 
facturers will sell to the London 
County Council. Construction of 125,- 
000 houses in the metropolitan dis- 
trict of London is being planned by 
the council. 

Mr. Dence’s visit is largely the 
result of Hon. H. H. Stevens’ visit 
to London last year, when the Cana- 
dian minister of trade and commerce 
consulted with the London County 
Council and urged it to place a larger 
prepection of its orders in Canada. 

ecently the council adopted the 
principle of giving preference to Em- 
pire lumber, which is regarded here 
as an important advantage for the 
lumber industry in this province 


ANCIAL POST 


CANADA BREAD 


FUTURE SEEMS 
MORE HOPEFUL 


Annual Report is Ex- 


pected Some Time 
in August , 

Annual report of the Canada 
Bread Co., for the fiscal year ended 
June 30 last, is now in the course 
of preparation, and will be ready 
for shareholders about the middle 
of August. Although no informa- 
tion is available regarding the re- 
sults of the year’s operations, busi- 
ness economies effected during re- 
cent months are said to be produc- 
ing beneficial effects, and results 
during the last three months of 
the company’s fiscal year are stated 
to have shown a general improve- 
ment over third quarter operations, 
according to Victor Loftus, general 
manager. 

In a letter accompanying prefer- 
red dividend cheques, Mr. Loftus 
recently stated that business in the 
company’s cake department, which 
is an important factor from the 
standpoint of earnings was very 
satisfactory. For the fiscal year 
ended.June 30, 1930, the company 
reported earnings applicable to the 
common stock of 83 cents per share 
against dividend requirements of 
75 cents per share. 

Competition Less Keen 


In February this year the com- 
mon dividend rate was reduced to 
50 cents per share per annum, with 
the declaration of a 25-cent pay- 
ment March 1. Common dividends 
are payable semi-annually. At the 
time of the reduction, directors an- 
nounced that they would give con- 
sideration to the payment of the 
balance of 12% cents by way of a 
bonus at the end of the fiscal year 
should conditions warrant such 
action. Likelihood of this action, 
no doubt, will depend largely on 
what the annual report will show. 

Very keen competition in the 
bread business at the end of 1930 
and earlier in 1931, together with 
some changes in flour prices in the 
early part of the company’s fiscal 
year will, of necessity, account for 
certain write-offs. However, it is 
felt now that flour prices are on a 
more stable basis. Competition in 
bread sales, notably from chain 
store companies, although still 
keen, is not of the same character 
as at certain periods in the fiscal 
year just passed, and officials are 
optimistic with regard to the course 
of business during the next 12 
months. 


FINANCE POLICIES 
OBTAINED BY FRAUD) 


Judgment in Favor of Insur- 
ance Companies in Manvu-, 
facturers Finance Case 


Creditors of Manufacturers Finance 
Co. will not be able to collect on in- 
surance guarantee bonds placed to 
cover the company’s “paper,” accord- 
ing to a judgment handed down at 
Osgoode all, Toronto, last week. 
Chief Justice Rose in giving rutgnent 
stated that in his opinion fraudulent 
concealment and misrepresentation of 
facts had been used by the company 
in poecering the policies, 

“I have reached the conclusion,” 
declared the chief justice, “that the 
writing of each of the policies was 
induced by fraudulent misrepresen- 
tation. Some of it is in the form of 
statements made by W. M. McDonald, 
secretary of the Finance Corporation, 
directly to the responsible officer of 
the insurance company, and some of 
it reaching the insurance company 
through an agent’s or broker’s repe- 
tition of statement, in the hope that 
the policies would be repeated.” 

The .action thus dismissed was 
brought by G. T. Clarkson, liquida- 
tor and receiver, the Trusts & Guar- 
antee Co., the Canadian Bank of Com- 
merce, the Royal Bank of Canada and 
the Banque Canadienne Nationale, 
against the Canada Accident & Fire 
Insurance Co., the London and Pro- 
vincial Marine and General Insurance 
Co., the Northern Assurance Co. and 
the Sun Insurance Office. 

The litigation was for a declara- 
tion that the guarantee bonds or poli- 
cies issued by the four insurance 
companies on the purchase money 
obligations held by the finance cor- 
poration were binding on those insur- 
ance companies. These “obligations” 
or notes were held against piano and 
gramophones obtained from dealers 
from. purchasers on the “easy pay- 
ment” plan. 


Stevens Makes Reply 
to B. C. Egg Producers 


From Our Own Correspondent 


VANCOUVER.—According to Hon. 
H. H. Stevens, the protests of British 
Columbia poultry men regarding the 
Australian trade agreement are ill 
founded. The egg producers are com- 
plaining that the Australian eggs are 
to be entered free of duty during 
the months of January and February. 

“As a matter of fact,” says Mr. 
Stevens, in a wire to friends in Van- 
couver, “Australian eggs have been 
admitted free to Canada every month 
of the year ever since 1925. The new 
agreement restricts them to two 
months. The egg producers are there- 
fore kicking about an actual improve- 
ment in the situation from their point 
of view.” 

Officers of British Columbia ees 
pools ahd co-operative agencies seize 
upon the egg clause in the agreement 
as a threat against the profitable 
winter market which in past years 
has been their best sales period. Look- 
ing up the records, however, it ‘is 
disclosed that while Australian eggs 
have been subject to no duty, not a 
single shipment has been received in 
Canada during the five year period. 


Can. Cottons Plants 
at 65% of Capacity 


From Our Own Correspondent 

MONTREAL. — Mills of Canadian 
Cottons Ltd. are running at about 65 
per cent of capacity, and though busi- 
ness still leaves much to be desired, 
A. O. Dawson, president of the com- 
pany, has hopes of some moderate 
improvement, 

Competition in the domestic field 
continues very keen but it is stated 
that the company is developing new 
products while the various protective 
tariffs imposed in September, 1930, 
have tended to moderate the effects 
of business conditions on the textile 
industry. 


Dom. Steel and Coal 


Matachewan, now under de- . 


Ashley Cuts Vein 
On 250 Ft. Level 


Word from the Ashley Gold 
Mining Corp. property in’ 


velopment by the Mining 
Corp. of Canada, says the 
vein on the 250 ft. horizon has 
been intersected in a distance 
of 61 ft. The vein shows 16 
inches of good looking quartz 
with free gold, tellurides and 
sulphides, but assays are not 
yet available. There is 36 
inches of. slightly altered 
basalt with thin stringers of, 
quartz. : 


Drifting is in about 71 ft. 
on the vein and plans now call 
for simultaneously. drifting on 
the 125 and 250 ft. levels. 


Crop Prospects 


CROPS AFFECTED 
BY HEAT, WINDS 


Past Week Disastrous in 
West, Says Dominion 
Bureau 


Excessively high sempenetsines, hot 
winds and almost negligible rainfall 
made the past week one of the most 
disastrous of the season for: Western 
Canada grain crops, says the Domin- 
ion Bureau of Statistics in its weekly 
report dated July 28. 

Wheat, now generally in head, is 
said to be ripening prematurely over 
practically the entire area of the 
three Prairie Provinces where farm- 
ers specialize in its production. Cro 
which were py ig Ri a and patchy 
in Southern and Western Manitoba, 
South-central Saskatchewan and Sou- 
thern Alberta, suffered greatly as 
moisture supplies were soon exhaus 
under the drastically unfavorable 
weather conditions. 

From the outskirts of the wheat 
area—Northern and Eastern Mani- 
toba, Northern Saskatchewan and 
West-Central and Northern Alberta— 
more promising reports were received, 
but even in these districts conditions 
were sustained rather than improved. 
In some areas of Alberta, the report 
continues, the heat was even wel- 
comed for its effect in maturing back- 
ward growth. 

Rye and barley afe now being cut 
and are generally showing very poor 
yields. Earliest yields of wheat will 
be ready for the binder within a few 
days and cutting will be general over 
wide areas before mid-August. 

Grasshoppers are reported as par- 
ticularly destructive in Manitoba and 
Alberta and their numbers, the 
Bureau says, suggest further damage 
next year. 

As in the previous week, destructive 
hailstorms covered considerable areas 
of Saskatchewan and Alberta, 


Rain Aeain Needed 


Across Saskatchewan 
From Our Own Correspondent 

REGINA.— Crops during the past 
week have deteriorated in some dis- 
tricts due to the excessively hot 
weather according to telegraphic re- 
ports received over the week-end by 
the statistics branch of the Saskatche- 
wan Department of Agriculture, Dur- 
ing the previous week some good 
rains fell in different, parts of the 
province which improved crop pros- 
pects. Hot dry weather was experi- 
enced last week, however, and in dis- 
tricts where the supply of soil mois- 
ture was low, crops, were seriously 
affected and expectations of produc- 
tion of cereal crops and feed mate- 
rially reduced, 

Good rains are urgently needed. 
Crops in central and southern Sas- 
katchewan vary from poor to com- 
plete failure. In other parts they are 
better and there are some fair crops 
in the northern districts. Cutting of 
fall rye mostly for hay has started, 
the crop generally being reported 
patchy and poor. Grasshoppers are 
quite numerous in some districts and 
some reports of damage have been 
received. The crop is comparatively 
free of disease. Quite a number ex- 
pect harvesting to start from the 10th 
to the 15th of August. Livestock are 
generally in fair conditien but pas- 
tures in most districts need rain. 


L. J. BELNAP 
WILL BE HEAD 
CAN. POWER 


(Continued from page 1) 
extension date announced by the 
Security Protective Committee, and 
how this affects the shareholders who 
have not deposited their shares. 

“In the report of the meeting held 
on July 9, 1931, the opinion of our 
counsel was gre to you in which 
it was pointed out that whether you 
deposit your stock or. not you will 
ultimately receive in satisfaction of 
your legal right as shareholders sub- 
stantially the same consideration as 
those of the preferred shareholders 
who in fact have deposited their 
ores shares before the 15th of 
uly, 1931, and the same also applies 
to any extensions thereof, 

“Therefore, it 1s our opinion that 
our interests will be best served by 
olding on to your stock, and not to 
deposit same. 

“In the report sent to you last week 
you will please note that at the pre- 
ferred shareholders’ meeting held on 
July 9, 1931, a resolution was passed 
authorizing your committee to re- 
— from the Securities Protective 

ommittee copies of records and data 
used by them so that your committee 
could go over same and point out the 
discrepancies that must exist, as 
otherwise the award for Belgo pre- 
ferred shares could not possibly have 
been such as is given in the plan. 

“Our legal adviser made an ap- 
pointment with the Security Protec- 
tive Committee and your chairman 
together with our counsel met the 
Hon. Chas. A. Dunning, chairman of 
the Security Protective Committee, 
and their counsel, Hon. J. L. Ralston, 
K.C., who informed us that the 
Security Protective Committee, had 
held a meeting the previous day and 
it had been decided that no further 
information or data used in preparing 
the plan dated June 2, 1931, was to 
be given out. 

“Your committee is exceedingly 
sorry to report to you such an atti- 
tude on the part of the “Securities 
Protective Committee” and it ap- 
pears to your committee, as author- 
ized representatives for the protec- 
tion of your investment that you as 
the party who has paid the money for 
the Belgo preferred stock, on which 
now no interest is being paid, and 
for which you have been offered three 
shares of doubtful value, for which 
according to your committee’s investi- 
gation, we think you are entitled to 
receive at least $60 of the new bonds 
for each $100 of your present pre- 
ferred shares, and five shares of the 


Awarded Rail Order! new company’s common stock. 


From Our Own Correspondent 

MONTREAL, — Dominion Steel & 
Coal Corp. has received an order from 
Canadian Pacific Railway for 6,560 
tons of 100 lb. rail. The order will 
be executed in the company’s Sydney 
plant. 

This is expected to aid the indus- 
| trial situation in Cape Breton mate- 
rially. Operations in the district have 
dropped to a low level on account of 
the falling off in steel production. 


“We also think that you are en- 
titled to know how the plan has been 
made up, and that before you accept 
or reject the offer made you must 
know how the Securities Brotective 
Committee reached a conclusion which 
to us appears neither just or equit- 
able. 

“It appears to your committee that 
until such time as the Securities Pro- 
tective Committee furnish the inform- 
ation used in preparing their plan, 
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so that your committee can 
over, BA basis of calculation of 
tive value of your. preferred 
should be taken as that given 
report submitted to the pref 
shareholders’ meeting held, on July 9 
1981, which is $67.28 fn new bonds 
plus . proper participation in com- 
mon shares. 

“Your committee has already re-/| the Be 


ceived « substantial support from 
Belgo preferred shareholders.” 
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” “Security holders of Belgo Cana- 
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Stadler, ooasians in their opposi- 
tion to the plan.” 

To prevent any aiontecnns 
please be advised that the « 
committee of Belgo preferred share- 
holders, of which I am chairman, is 
opposing the plan only in so far as 
question of participation is concerned. 

The information obtained so far) 
conclusively shows that Belge re- 
ferred shareholders are en nied to 
receive for 1% cumulative 
preferred share of the Belgo C 
dian Paper, $60 of new bonds 
five shares of common stock as 
under the plan devised by the 
ties Protective Committee, 

The committee, acting on behalf 
ae. Belgo —— eotenerd hes 
made re reques » 
Charles M Dunni , chairman of the 
Securities. Protective Committee, for 
figures and other information whi 
were used by the Securities Protec- 
tive Committee in preparing 


scheme, 
Until such time as this committee 
has received the information re- 
uested from the H 
Buna , and has had an opportunity 
to ch over the figures and infor- 
mation supplied, it cannot do other- 
wise than consider as correct 
values and proportional 
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Mont P.Q. 

July 27, 1931. 


Chonan Spat Ears, Bl 
rman ™ '. 
Preferred Shareholders. ' 


Belgo Shareholder 7 
Demands More Facts 
Editor, The Financial Post,— 
ere has been considerable cor- 
respondence in the papers criticizing 
the Canada Power & Paper Protective 
committee’s plans in endeavoring to 
bring about an absorption of 
mills of good standing into a canbion 
ation with other mills which have 
roved themselves to be bad and 
ndifferent. In self-protection I should 
like to express my feelings. There 
has been other correspondence, which 
I would judge to be fostered by those 
connected with the Dunning and 
that they represent the big f ciers 
is eviden by the fact that certain 
pabers always give prominence to the 
nning letters in preference to the 
correspondence which seems to come 
from the shareholders of individual 
paper companies, this latter corres- 
pondence appearing in out of the way 
corners of the paper where it will not 
readily be seen. If the group who 
formed themselves into a special 
committee in an endeavor to make 
od a large amount of apparently 
ad investments are successful in 
their endeavors to force Belgo Cana- 
dian Paper Co. in which they have 
only a small interest, to be scrambled 
up into their own bad omelette, it 
will be a orying shame. 

I am told that enquiry has been 
made of the committee why the Belgo 
company, which is a good company 
and has no liabilities whatever, can 
manufacture paper cheaper than any 
of the manufacturing companies, is 
considered in the Canada Power Plan 
as having no more value or practically 
no more than the bad mills. In reply 
Ivam told that the sald Canada Power 
Plan Committee will refuse absolute- 
ly to give information as to how they 
arrive at their conclusions. 

The Anticogti Island Co., they say, 
is a poor company but they have got 
to give as good consideration for that 
as to the Belgo Canadian Paper Co. 
because forsooth three of the com- 
ponies involved (but not including the 

elgo Paper Co.) have guaranteed it, 
and they say this is a good reason 
why the Anticosti Island Company 
should get as much as the Belgo com- 

any. I read in the papers that Mr. 
unning says that the banks, who 
have loaned money, must get bonds in 
payment of the borrowings. The 
Canada Power Co. have borrowed from 
Belgo over five or six million dollars 


NOTICES - 


LOAN OF $487,500.00 


PUBLIC NOTICE is hereby given that the Council of the City of Three Ri 
will receive until the seventeenth day of August, 1931, at eight o'clock P. 
the office of the undersigned, written sealed tenders, endorsed “Tender f 
City of Three Rivers Bonds,” for the purchase of said City of Three Rivers Be 
amounting to FOUR HUNDRED EIGHTY SEVEN THOUSAND FIVE HUNDE 
DOLLARS (£487,500.) issued for various purposes, under By-Laws duly app 
ant SbLA0h40 tomsd tor vixtes af-Bivchawe. dathd 1st Mey, 1981, 

,000. a y-Lew No. 405, Ist ot 
redeemable by series of annual payments within ten years from said date; 


— = and redeemable by series of annual payments within thirty years 


The above bonds will bear interest at the rate of 5% per annum, payable 


semi-annually, on the Ist of May and the Ist of November of each yeor. 3 


the principal of these bonds and the interest thereon will be payable 
holder’s option, at the chief office of the Banque Canadienne Nationale, in 
City of Montreal, or at any of the branches of the said bank, in the City 
Three Rivers, or in the City of Montreal, or in the City of Quebec. 


C-$177,000.00 issued by virtue of By-Laws Nos. 76 and 414, dated ist Novem= 


ae eed 


. 
eae Mes. 
y 4 : 


These bonds will be issued in denominations of $100.00 or multiples of $100.00, my 


at the purchaser’s option and will be delivered as follows :— 
lo Those issued by virtue of By-Laws Nos. 405 and 74 on or about September 


80th, 1981: J 
virtue of By-Laws Nos. 76 and 414 on or shout Octobe 


20 Those issued by 
Sist, 1931. ' 

The said tenders will be considered at the meeting of the Council of the 
City of Three Rivers, the 17th of August, 1931, at eight o’clock P.M., or so #008 
thereafter as the Council or its Committee can do so. - 

Each tender must be pa: by 
order of the City of Three Rivers, equal to 1% of the par value of the iseua® 
The deposit of the tenderer whose offer is 
after the completion of his contract, without ‘interest. 

The accrued interest on the bonds must be added to the price of the bonds 
at the time of their delivery. 

The City of Three Rivers reserves the right to reject any or all of the 
tenders or to accept in whole or in part any of the tenders 


Particulars of the issues and table of maturities of the bonds may be secured 


on application to the undersigned. 
The Treasurer of the City of Three Rivers. 
‘ (Signed) JACQUES DENECHAUD. 
City Hall, Three Rivers, 23rd Julyy 1981. 
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mains quite substantial. This 
equity would tend to be increased 
any improvement in the 
security markets and it would ap- 
ar probable that over the next 
o or three years the price of the 
Cons ted Investment bonds 
would increase materially. Such 
an increase in price would also 
bring a certain degree of increase 
in marketability. A sale of these 
bonds at the present time would 
involve quite a sacrifice of prin- 
cipal at a time when it is generally 
accepted that the business depres- 
sion has at last shown indications 
of being near bottom. 


Abitibi Power 


If possible, would you kindly in- 
form me what isthe capitalization of 
the Abitibi Power and Paper Co., how 
much of its authorized capital is paid 
in, and what its total volume of busi- 


1 
tes | ness was during 1930-317 


The capitalization of Abitibi Pow- 
er and Paper Cotapany Limited, 
which operates newsprint mills 
and controls also a number of other 

pene in the paper and power 

eld is as follows: 
Five per cent first mortgage 
bonds due 1953; authorized $75,- 
000,000, issued and outstanding 
$50,000,000. 

Seven per cent preferred stock; 
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outstanding $1,000,000. 

Six per cent erred stock; au- 
thorized $50,000,000, issued and 
outstanding $34,881,800. This in- 
cludes 916 shares for $91 


sited for cushange of s of 
the Spanish River Pulp and Paper 
Common stock of no par value; 


authorized 1,500,000 shares, issu 
i 1,088,117. shares. 


and ou 
and | This includes 1,918 shares deposited 


of shares of subsid- 
companies. _ 

Since sane. the ens ae not 
given any figures of its sales or 
total volume of business. The 1925 
figure would give no clue as to the 
present volume of business as the 
report for that year did not in- 


for 


clude the figures for the various’ 


subsidiaries that are now consoli- 
dated. 


Wright Flexible 
I hold some shares of Wright Flex- 
ible Axle Motors. The company has 
asked me to put up some more money; 
apparently it is threatened with liqui- 
dation if shareholders do not respond. 
What would you advise? 

Wright Flexible Axle Motors 
has made little progress in recent 
years. The company has not suc- 
ceeded in producing its automobile 
on a commercial basis as yet, while, 

viewing the*future, it is well to 
remember that it is in competition 
with some of the largest corpora- 
tions in the United States. Demands 
havé been made on shareholders, 
from time to time, to put up more 


to |money; as yet, any proceeds of 
fands 


as obtained have been non- 

. From an investment 

angle, there is nothing favorable 

that can be said regarding the com- 

gene's securities. It would seem 

more advisable to invest any 

additional funds in a dividend pay- 

ing stock of a sound company 

rather than increase your commit- 
ment in this concérn. 


Dominion Bridge 
As a reader of The Financial Post, 
I would like your advice regarding 
Co. Has this firm 
been hard hit the depression and 
is the outlook relatively favorable? 
Dominion Bridge Co., through 
t of its activity, 
has naturally felt the depression in 
ne areseness Sanne. 
arsine uring the current year 
are likely to show a decline though 
the company’s strong financial 
position at the end of its last fiscal 
— was anne At Octo- 
r 81, 1980, cash, call loans, and 
bonds totalled over $5,000,000 and 
working a was nearly $9,000,- 
000, while the immediate future is 
dependent upon an improvement in 
constructional activity. A sub- 
stantial bridge building programme 
in Quebec is contemplated, while 
work for the new Canadian 
National terminals in Montreal 
should provide the company with 
some good contracts within the next 
year or two. 


Canadian Car 

“In what light would you consider 
the common stock of Canadian Car 
and Foundry Co.? I am making some 
commitments at the present time 
and thought I might include this 
stock in my portfolio. : 

Though business of Canadian Car 
and Foundry Co. during the current 
year is on a substantially lower 
scale than in 1930, W. W. Butler, 
president of the company, has said 
that he sees no reason why the 
company should not be able to con- 
tinue to pay dividends, unless some 
unforeseencontingency should arise. 
ae to conditions in Western 
Cc a, it appears likely that rail- 
way companies will restrict their 
commitments for new equipment 
for some time when they eventually 
return to the market. Canadian Car 
should benefit accordingly. In the 
meantime, the company sreapies a 
strong financial position, though 
the high yield on the common 
shares, over 14 per cent, indicates 
that investors do not see much 
encouragement in the immediate 
future. 


Diatomite Products 

A customer of ours is purchasing 
stock in Diatomite Products Ltd. at 
$1.75 per share and has apparently 
been told the usual story that the price 
will advance to $2 shortly and will 
reach about $5 in October. 

» Have you any information regarding 
the Diatomite Co.? ; 

Diatomite Products is a new in- 
dustry in Ontario. We believe the 
company is making an earnest ef- 
fort to produce diatomite, an in- 
sulator, filter and filler used in 
many products. It has a very cap- 
able man in charge of operations 
and is just now ready to, start its 
small plant near Huntsville. 

While the enterprise may be a 
worthy one, we cannot foresee or 
arrive at any conclusion regarding 
its possible earnings. It is not an 
investment but a speculation in an 
enterprise that has’ yet to prove 


can be given by'telephone or telegram. 


that jt can compete with foreign 
competition. The main obstacle 
that we see in this company mak- 
ing a success is its. very limited 
market. A study of the imports 
of diatomite does not reveal that 
there is a very extensive market. 
Officials of the company, however, 
claim the use of the product is 
expanding. All of this has yet to 
be demonstrated. 


Harris Abattoir 

I shouid be glad to know if you 
consider the 6 per cent lst mort. 1947 
bonds of the Harris Abattoir Com- 
pany an attractive investment for a 
business man. 

No separate financial statement 
of Harris Abattoir is published and 
the profit and loss account of Can- 
ada Packers, the parent company, 
does not show the amount by which 
interest payment on the Harris 
Abattoir bonds is protected: The 
fact, however, that a net profit o 
over $800,000 was shown by Can- 
ada Packers after all interest, de- 

reciation and operating charges 
in 1931 and $1,550,000 in 1930 in- 
dicates that the Harris Abattoir 
bond interest is well covered. 

Canada Packers is making excel- 
lent progress under its present 
management, and we know of no 
reason why it should not continue 
to improve its earnings an 
i its position. It should 
have little difficulty in fully cov- 
ering interest on these bonds, 


National L, & P. 

T hold a $500 6 p.c. bond of National 
Light & Power Co. and a $500 7 per 
cent bond of Royal Exchange Build- 
ing. What is the situation as regards 
these securities? 

National Light and Power 6’s are 
well secured and the operations of 
the company are considered as sat- 
isfactory in view of current condi- 
tions. The company is also ex- 
tending its field of operations 
through the re of public 
utilities in Brandon, Manitoba. The 
6 per cent bonds of Royal Exchange 
Building, Winnipeg, are currently 
quoted 92 bid, 96 asked, which indi- 
cates that they are in a fairly strong 
poeta Sinking fund payments 

ave been kept up and bond inter- 
est payments to date have been cov- 
ered by a satisfactory margin. The 
building is under lease to 1939 to 
the Wheat Pool, but it is believed 
that recent changes in the latter 
organization will not affect the 
lease. If there was any consider- 
able doubt as to this point it is 
possible that the prices of the bonds 
— be well under current quota- 

10ns. 


Dominion Bonds 

T am going to live in England and 
hold some Dominion of Canada re- 
funding loan bonds, due 1943. I would 
like to keep these until maturity. Is 
it possible to have the interest made 
payable in England? : 

The Dominion of Canada Refund- 
ing Loan due 1943 is payable only 
in Canadian funds. Apparently you 
hold a fully registered bond and in 
moving to England it would only be 
necessary to have your address 
changed on the Dominion records. 
Payment, however, would still be 
in Canadian funds, and if there were 
any difference in exchange between 
the Canadian dollar and the pound 
sterling you would either benefit or 
lose by it. 


North British Royalty 
Please let us have your opinion on 
the advisability of a middle-aged 
client, with moderate means, invest- 
ing a few hundred dollars in North 
re tish Royalty Trust Shares, Series 


We, of course, realize there is con 
siderable speculation in an invest- 
ment of this kind but do you think 
there is a fair chance of our client 
making some’ money by taking a 
chance on say 50 shares; or would 
you advise him holding on to his 
$500. 


As you suggest there is a con- 
siderable degree of speculation in 
the purchase of oil royalties and we 
would not recommend purchase of 
any oil royalty by any investor who 
is not aware of the highly specula- 
tive nature of this type of invest- 
ment and who is not prepared to 
risk at least a greater part of the 
money which he has to invest in this 
type of security. 

our client has $500 to invest and 
we would suggest that he would be 
far better off in the leng run if he 
were to invest his funds in some 
company regarding which full in- 
formation is available. 

North British Royalty Trust 
shares—Series A—do not appear to 
us to be superior in any way to 
other oil mopene. propositions which 
have been floated in the past. There 
is nothing in the prospectus describ- 
ing these shares that would warrant 
a middle-aged investor of moderate 
means such as your client in invest- 
ing his funds in this trust. While a 
high return on the ‘funds invested 
is suggested, it is not, of course, 
assured and it must be considered 
that there is usually a high rate of 
depreciation on oil royalties. It is 
not likely that there would be a 
re-sale market worthy of the name 
for shares of North British Roy- 
alty Trust. 


Depend on Future 

I am enclosing a list of my_holdings 
which at the present time show me 
a loss of $2,000. Do you think that 
there are any hopes of these stocks 
coming back to par? My list is as 
follows: 

5 shs. Canada Paving, preferred. 

5 shs. A. J. Freiman, preferred. 

5 shs. Dufferin Paving, preferred. 

5 shs. B. C.. Packers, preferred. 

15 shs, Canadian Investors Corp., 

common. 

5 shs. Prairie Cities Oil, common. 

5 shs. International Nickel. ; 

None of the stocks on your list 
have a wide market with the excep- 
tion of International Nickel. The 
preferred stock of Canada Paving 
& Supply Corp., British Columbia 
Packers and the common stock of 
Prairie Cities’-Oil are the weakest 
of your holdings, while the other 
stocks have all felt the effects of 
the current depression. A. J. Frei- 
man Limited has maintained its 
position and sales are reported to 
show an increase of some 5 per cent 


although it is possible that profits; 


have dropped somewhat during the 
current year. Liquid position 1s 
satisfactory and the company has 


2 Pale 
tigate 
. 

a 


continued to set aside funds for the 
redemption of its erred stock. 
Dufferin Paving has felt the effects 
of decreased building activities, but 
has maintained a strong financial 
position and preferred dividends 
would not appear to be in doubt at 
the present time. Canadian Invest- 
ors Corp., in common with prac- 
tically all other investment trusts, 
has suffered a substantial depreci- 
ation on investment during the past 
two years but to date revenue from 
investments has been slightly more 
than sufficient to cover dividends of 
$1 per share per year. With any up- 
turn in the stock market this trust 
should show a substantial improve- 
ment in its holdings. 

Canada Paving has suffered a 
substantial reduction in its build- 
ing supply business, but has secured 
a certain amount of road work. The 
current position of the company is 
reported as fair, but in view of busi- 
ness conditions it would not be sur- 
prising if the dividend on the first 
preferred stock was passed tempor- 
arily. There is practically no mar- 
ket at present for this stock, which 
is listed on the Toronto Curb. The 
asked price is currently about 20 
with no bid. British Columbia 
Packers Limited is in a far from 
strong position, the last balance 
sheet as at February 28, 1931, show- 
ing a very weak liquid position. 
In the year ended on that date the 
company had a deficit of $1,474,888 


f | after payment of $207,669 dividends 


on preferred stock. There is little 
market for this stock but there is 
some hope that the Australian 
treaty recently passed in the House 


will aid the company, giving it a; 


preferred position in the Australian 
market. Prairie Cities’ Oil Co. looks 
as though it might weather the 
storm although for a time its posi- 
tion was in doubt. 


d| understood to be up some 35 per 


cent and sales have shown a very 
slight increase. The company op- 
erates entirely in Western Cana 
and has been hard hit by conditions 
prevailing in that section. The stock 
is selling at such a low point at the 
present time that there would seem 
to be no point in selling it, but 
rather it should be held purely as a 
speculation. 

While you purchased Interna- 
tional Nickel considerably above the 
ces market there is no reason to 

elieve that this stock will not again 
attain the price you paid for it and 
better during the next few years.” 


Stocks for Next Market 


Will you please send the names of. 


ten stocks which you think will be 
the market leaders in the future? 

We neéver select stocks for sub- 
scribers. The selection of, invest- 
ments necessitates a more intimate 
knowledge of the position of each 
investor individually than we can 
obtain by correspondence. " 

We are publishing at the present 
time a series of articles on stocks 
that offer some possibilities of be- 
ing market leaders in the next 
period of improving prices. We do 
not forecast definitely that these 
stocks will occupy such positions 
but to each of them we have applied 
certain tests and we are presentin 
the information quite without prej- 
udice, leaving it to our readers to 
use their own judgment in selecting 
any securities that may promise to 
serve their purposes. 


International Utilities 
TI am writing you for some informa- 
tion regarding International Utilities. 
I am a holder of some class “A” 
Stock and have received a circular 
letter from them giving me the right 
as a shareholder of this stock to con- 
vert shares now held into two shares 
of “1.75 preferred stock series 1931.” 
I would be glad to have your opinion 
as to whether or not you consider it 

advisable to exchange this stock. 
It seems to us that there are a 
great many additional facts that 
might be given to shareholders of 
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International Utilities Corporation 
to aid them in making. up their 
minds as to whether or not they 
should exchange their stock for the 
new issues that are offered to them. 
The company might present a more 
detailed account of the enlarged 
puins it proposes to conduct. 
ailing the supply of additional in- 
formation we do not see any par- 
ticular attraction in converting 
Class “A” stock into the new pre- 
ferred with the bonus that is offered 
with the Class “B” stock. ‘At the 
present time you get a fixed divi- 
dend of $3.50 a share. This would 
not chan In addition, at the 
present time, you have participat- 
ing rates which set the limit of your 
dividend at $5 a share. Under the 
new scheme your only chance of 
pertewey in extra profits would 
through the dividends you might 
receive on the small bonus on Class 
“B” stock. The new plan reduces 
the redemption price of you Class 
“A” stock from $60 to $52.50. We 
would not be surprised if any Class 
“A” stock that is not converted is 
later redeemed at $60 a share. 
Unless the company can make its 
arguments more convincing we 
would see little advantage in the 
exchange. 


Title Guarantee 


Please give me some information on 
the certificates issued by Title Guar- 
antee and Trust Co. What happens 
to these certificates if the company 
fails? 

A first mortgage certificate 
offered by the Title Guarantee and 
Trust to the public are shares in 
specific first mortgages coverin 
ety in the City of Montrea 
and suburbs. In addition to the 
mortgage, the certificates are 
aranteed as to capital and 
interest by the corporation. In the 
event of the company failing, your 
certificates remain a first mort- 
gage on the specific properties 
against which they are issued; in 
the event of failure of the mort- 
gagee to meet interest payments, 
the guarantee of the company 
comes into play. This guarantee is 
naturally only as strong as the 
company itself, a situation which 
has not been disclosed since the 
company does not publish a 
financial statement. Full particu- 
lars of the first mortgage certifi- 
cates may be obtained from the 
company itself. 


Buying Through Bank 


Would you kindly outline for me 
the proper way to buy and sell stocks 
through a bank? 

Having funds from time to time for 
investment and wishing to buy a few 
of the best class of common stocks 
as advised through your valuable 
paper—but wishing to avoid placing 
any money in.the hands of brokers 
until the stock certificates are handed 
over to the bank and then for cash 
only, Iethought you would be able to 
advise me in this matter. 

My reason for this is that the 
brokers whom I trusted have declared 
themselves bankrupt. I had bought 
from them $3,000 worth of Imperial 
Oil, Steel of Canada and Ford, and 
had this all paid for but $548. I have 


© | lost my-savings and the stock which 


was being — for by the month 
under spezial arrangement with them. 
It would appear that one must take 
every precaution to avoid loss through 
dealing with brokers.. Therefore to 
make no mistake with any of them I 
wish to find some way of never trust- 
ing any of them with money again. 
We sympathize with you in your 
unfortunate experience with your 
firm of stock brokers. There are 
many «ound and financially strong 
stock brokerage houses in Canada 
with whom you could deal with com- 
plete confidence. However, if you 
wish to avoid placing any money 
at all in the hands of stock brokers 
it is not difficult to arrange this. 
All you have to do is to place 
your buying orders with the stock 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 
will be answered by letter and those of general interest will, be published ‘on 
A 


this page. 


We cannot extend this service to non-subscribers. 


three-cent stamp 


or stamped envelope must always be enclosed to cover the direct reply. Write 
genera] investment, and insurance enquiries on sheets separate from mining 
enquiries. No answers can be given by telephone or télegram. 


Siscoe Gold 
Please give me your opinion of 
Siseoe Gold Mine. ° 

Siscoe Gold Mines has been op- 
oxating for about 2% years with a 
steadi y increasing pete. In 
April, last, the production amount- 
ed to $65,798, which established a 
new record. Early. this year the 
mill capacity was increased from 
100 to 150 tons capacity. 

N. A. Timmins and associates 
thought enough of the property to 
make heavy investments that mill- 
ing capacity could be increased. 
The uncertainty of the property lies 
in its ore reserves. Being a young 
producer it has not had sufficient 
time to prove up the quantity of 
ore which would enable one to form 
some opinion as to its potentiali- 
ties. The company could be summed 
up as a young producer, that has 
been making favorable progress. 


Abana 


I am considering the purchase of 
several thousand shares of Abana as a 
speculation. Would you advise such a 
purchase? 

Abana Mines holds little attrac- 
tion at the present time as an in- 
vestment. 

Inasmuch as Abana has no as- 
'sets at the present time, and the 
| deed to its property is in the hands 
of Mining Corp. for loans made, we 
believe you would be best advised 
to defer any commitments until 
such time as its financial entangle- 

|ments are cleared, if ever. 


Mabell Mines 

Please advise me of any particulars 
regarding Mabell mines. What is the 
market price at the present time? 

Mabell Mines Ltd. was incorpo- 
rated with an Ontario charter in 
1927. Its principal property con- 
sists of a group of claims in South 
Clericy township, northwestern 
Quebec. Here three mineralized 
zones approximately 1,000 ft. apart 
have been discovered and are cur- 
rently being explored. Mineraliza- 
tion in the zone showed pyrite with 
pyrrhotite and chalcopyrite, also 
some lead and zinc in places of 
gold and silver. Owing to the com- 
plex nature of the ore and the cur- 
rent prices for base metals little 
attraction is added to exploration 
of minerals of this nature. Appar- 
ently a commendable effort is be- 
ing made to prove up the com- 
pany’s property, but as yet it is 
still in the prospect stage. _ 

The authorized capitalization is 
$5,000,000 in $1 par value shares, 
of which approximately 3,500,000 


shares have been issued. The com- 

pany réports as having sufficient 

funds te carry out its present pro- 
amme. 

Mabell shares’ are not listed on 
any exchange, and, therefore, there 
is no established market price for 
the stock, neither have we noticed 
any over-the-counter sales in re- 
cent months. 


Tri-Metal Mines 

Please give me any available dé 
tails of Tri-Metal Mines. Is the stock 
listed ? 

Tri-Metal Mines was a company 
incorporated with a Nova Scotia 
charter with the idea of rehabili- 
tating some Nova Scotia mines. 
Later some old lead-zinc. properties 
were secured in the Western United 
States with the idea of putting 
them on a production basis. The 
company never got very far but 
listed its shares on the Standard 
Stock and Mining Exchange. Re- 
cently, however, they were delisted. 

There was considerable activity 
in selling the stock around Boston, 
and in Quebec. As far as we can 
learn, the promotors were more in- 
terested in selling stock than in 
making the investment profitable 
for the shareholder. | ; 


George Gold-Copper 

I would be very pleased to have 
your opinion on George copper as a 
speculation for a long hold. 

I am informed that Consolidated 
Smelters holds over 90 per cent of 
the ‘stock. Has any worth-while 
amount of ore definitely been proven 
to exist? 4 

George Gold-Copper ce | Co. 
is controlled by the Consoli ated 
Mining & Smelting Co., which owns 
1,390,000 of the 1,500,000 $1 par 
value shares authorized and out- 
standing. 

The Property is under develop- 
ment by Consolidated Smelters, but 
no werk was done in 1930. Previous 
development work indicated that 
the property had possibilities, but 
@ great deal more work will have to 
be done to prove up its potentiali- 
ties. An important factor with the 
development of George Gold-Copper 
and other copper prospects on the 
Pacific Coast is the question of con- 
struction of a smelter to treat the 
ore from properties in that area. 
The Consolidated Smelters have 
had such a smelter in mind for some 
time, but until there is definite 
knowledge of the amount of ore 
available and improved prices there 
is little incentive to proceed with 
such an expenditure. 
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broker whom you select, who shor 
be a member of a recognized s' 
exchange, and ask him to have te 
certificates delivered to your k 
a 
ave to when presen y 
your bank to you. You can have the 
certificates registered in your name 
or delivered in the form of certifi- 
cates endorsed in blank. In either 
case, the certificates will be handed 
over to you when you have paid the 
account through the bank. 

You have apparently been pur- 
chasing securities on the install- 
ment This is a little more 
difficult to arrange throu the 
bank. You would have to e 
with your manager to loan you the 
unpaid balance on the securities 
over and above the initial margin or 
payment you are in a ition to 
put up. The banker would take your 
securities as collateral and would 
probably be glad to make an ar- 
rangement for you to pay up the 
balance in installments over a reas- 
onably short period. The bank 
would insist, of course, that the 
initial payment on your stock would 
be'sufficient to provide ample mar- 
gin against a possible decline and 
you would be required also to main- 
tain a similar margin at all times. 

We would suggest you discuss 
this whole matter with your bank 
manager. 


Canada Steamship 

What is the current outlook for 
Canada Steamship Lines. Have earn- 
ings improved and will bond interest 
be paid in the future? 

While there was a slight im- 

rovement in. Canada Steamship 

ines’ position in the early months 
of the year, progress is. still 
hampered by the abnormally slow 
movement of grain from the Great 
Lakes. This constitutes the com- 
pany’s main source of revenue and 
until some improvement is shown 
little can be expected in the way of 
earnings. Interest charges, after 
depreciation, were not covered last 
year; it is doubtful whether there 
will be an appreciable change 
during the current year. A yield of 
12 per cent on the 6 per cent bonds 
indicates that investors have some 
doubt regarding the maintenance 
of interest payments. This, how- 
ever, is a question which can orily 
be answered by the management 
and, as far as we know, has not yet 
come up for consideration. 


Richland Gold 

Please advise mé as to the holdings 
of Richland Gold Mines Ltd. Who are 
the officers of this company and is the 
stock listed? 

The chief property of Richland 
Gold Mines Ltd. is reported as be- 
ing 1,000 acres in Black township 
in the Kirkland Lake area of On- 
tario. Some diamond drilling has 
been done on this pro but with 
inconclusive results. The company’s 
activities have principally been con- 
fined to financing which has been 
undertaken in New York, \ Attempts 
to finance in Canada apparently 
were unsuccessful. We are not 
aware of the shares of the company 
being listed on any exchange or 
having any market. The author- 
ized capital consists of 4,000,000 
ename of no par value common 
stock, 

W. T. Solmes, of Smith Falls, On- 
tario, is preeiiers of the company. 

We understand that stock of the 
company is being offered with a 
guarantee of return of principal 
after a period of twenty years. 
entails the setting aside of almost 


Would You Buy Today 
The Stocks You Now Hold? 


For a free analysis of your 
holdings, and current invest- 
ment opportunities, write 


Investment Counsel Service 
2550 Canadian — 5, f Commnetes Building 
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_ Undervalued 


Despite d hon, camtinns aon 
Canada have increased over $50,000,000 
since last summer. 
Reviving confidence will presently set 
eee Oe eee atin 
are offered by government bonds. 
As competitive should presently 
eliminate many of bargains now 
available in sound securi- 
a list of such 


ties, we have 
securities w we consider underval- 


ued by the market. 
Ask for List 11 
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Pulp and Paper Exports 


Continue Steady Decline 


Mill on Full Time After|June Figures Off—Exports for Half Year Reflect 
: Sharp Reduction in Value of 
Commodities 


From Our Own Correspondent 


One Week Shut- 
Down 


From Our Own Correspondent 


of St. Lawrence Paper Mills, sus 
Sadie sential bere boon, cs 
tt rep ve n re- 
sumed on full time. The. uni 
- com a six-machine bala 
newsprint mill, is located at Three 
Rivers and has a daily capacity of 
ately 500 tons of 


While the entire output of the 
mill in 1928 was sold under con- 


Paper Mills closed 
on June 30 and 
though no f on earnings have 
been released, some reduction in 
profit may be anticipated as a 
result of the cut in newsprint 
oornings in the year 

, were $1,389,- 


St. Lawrence 
its fiscal 


charge, there re- 

_—_ of $976,778, as 
pres dividend 

ents This 


‘was the equivalent of $6.85 a share 
on the 6 per cent preferred stock. 
; Dividends Were Passed 

Due to the unsettled -outlook ‘for 
in the immediate 
y de- 
19381, sat: enon es aH: 

eed though resu 
for the first five eth. of 1931 


- ‘were recorded. 

At the same time, dividends’ on 
age ale Boe tena niich Agae 
: ano component o: 
Be St, Larence "Garp. ware 
3 w on the 
"A stock of St! Lawrence Co 
_ the company, were 


- a. - Lawrence formed 
early in 1930 as a ee of 
St. Mills, Lake St. 


MONTREAL. — Canadian ex- 
ports of pulp and pe in June 
were valu at $1 ,635,490, a 
decrease of $150,624 from the 
eereee month, and a drop of $2,- 

8,233 from the value of June 
last year. are exports were 
valued at $10,393,942 as compared 
with $11,654,859 in June, 1930, and 
$10,357,869 in May 1931, while 
wood pulp exports were valued at 
$2,241.548, a decrease of $967,316, 
as compared with June 1930. 

Exports of bleached sulphite 
pulp constituted the only increase 
amounting to 21,013 tons as com- 
pared with 19,726 tons in June, 
1930. Values, however, declined by 
$149,042. All other exports of pulp 
and paper showed a decline in 
production and value as compared 
with the same month last year. 

Newsprint Exports Decline 

Newsprint exports totalled 189,- 

739 tons, valued’ at $10,069,585 as 
compared with 194,322. tons having 
a value of $11,209,856 in June last 
year. Exports of book paper 
totalled 2,648. tons against. 3,667 
tons and wrapping paper exports 
fell from 1,103 tons to 830 tons. 
’ Exports of mechanical pulp 
were 8,589 tons, valued at $234,925. 
This compares with 12,867 tons in 
June last year, having a value of’ 
$367,839. bleached sulphite was 
off by about 6,500 tons at 10,259 
tons, while values declined from 
$857,934 to $428,256. 

Sulphate pulp sotalling 3,149 
tons was expo in June as 
compared with 6,617 tons last year, 
while values declined by $180,000 
to $204,707. Screenings of 1,170 
tons, valued at $19,853 compared 
with 2,186 tons valued at $41,219 
in June, 1930 

ue Year patienis Conditions 

igures covering pulp paper 
exports from Canada during the 
first six months of 1981 clearly 
show the extent to which the 
industry has been affected by 
business conditions and lower 
prices. Values dropped from $91,- 
508,567 in the first half of 1930, to 
S78 eh ee8 in the first six months 


While production in-all divisions, 


and/with the exception of sulphate 


At all deductio lud 
id interest and eared “ick 
bsidiary 


ds of | su nies, 
‘ Divlaente oe tes $174,- 
. Dividends on the class “A” 


of St. Lawrence Corp. 
— leaving a deficit 


some 4,000 retail mer- 
ut the Province of 
by the 


ulp, has d , lower prices 
ht about a still further 
es. Production of sul- 
phate amounted to 54,386 tons in 
the first half of this year, which 
was higher. about 4,000 tons; 
but despite this, values dropped 
almost $1,000,000 to $1,993,246, 
Pulpwood Exports Off 
Pulpwood exports also showed 
a ‘heavy decline up to June 30 of 
this year, amounting to 395,400 
cords valued at $3,688,616, as 
compared with 633,443 cords 
valued at $6,166,167 in the corres- 
ponding period of last year. 
ower demand for newsprint 
in ‘United States is reflected in 


ts | thé half-yearly figures. In that 
berta.'time exports of newsprint amount- 
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ed to 1,025,674 tons, valued at $56,- 
334.22 as compared with 1,167,604 
tons, valued at $67,307,963. 


Six Months Comparison 
Following is a comparison of 
export values. in the first six 
months of 1931 and 1930. 


1931 1930 


$ 
2,681,195 
10,094,863 
5,267,906 
2,936,302 
848,445 


21,823,710 
67,307,968 


Pulp— 
Mechanical 
Sulphite Bid. 
Sulphite Unbld. .... 


15,035,434 


56,384,222 
514,791 
110,789 

12,008 
1,416,640 


cms 
58,388,395 


Newsprint 
Wrapping 
Book (cwts.) ..ccsee 
Writing (cwts.) eeee 
All other 


70,184,857 


Price Bros. Close Mill 

at Riverbend for Month 

From Our Own Correspondent 

MONTREAL.--Lower demand for 
newsprint and consequent shortage of 
orders has necessitated the closure 
of the Riverbend mill of Price Broth- 
ers and Co, for three or four weeks. 
It is stated that most of the employees 
will be transferred to the Kenogami 
mill so that the existing unemploy- 
ment situation will not be aggravated. 

The Riverbend mill is e most 
recent addition to the Price newsprint 
plant. Built in 1925, it was enlarged 
in 1926 and in the early part of 1929 
capacity was doubled, bringing out- 
put to 480 tons daily. This compares 
with a daily capacity of 550 tons at 
the Kenogami unit. 


Bates Valve Bag Unit 
Adopted by Flour Mill 
From Our Own Correspondent 
MONTREAL.—One Bates Valve B 
unit has been installed in the Midlan 
mill of the Copeland Flour Mills. As 
installed at Midland, the system. em- 
ploys paper bags in place of cotton 
or jute for the standard weight of 
98 pounds. The bags are made in the 
patented form and are filled and 
weighed by automatic machines, 
Bates Valve Bag Co. in which In- 
ternational Paper and Power Co. is 
largely interested, owns two factories 
in Canada for the manufacture of this 
type of bag, one at Three Rivers, P.Q. 
and the other at Dryden, Ont. The 
use of this equipment is a new de- 
parture in Canadian milling circles 
and its success may result in greatly 
pnetenped, use of paper bags. 


Robert Gair Interested 
in Mar. Paper Products 
From Our Own Correspondent 

MONTREAL, — Robert Gair Co., 
through the election of E. Victor 
Donaldson, oa of the company, 
to the board of directors of Maritime 
Paper Products of Halifax has ex- 
tended its activities to Canada and 
holds a substantial interest in the 
Halifax concern. 

Maritime Paper Products, which 
was organized recently for the manu- 
facture and sale of corrugated paper 
boxes and containers, recently com- 
menced operations at. Halifax. 


rT 
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passa car ona hill...or curve 


papers drivers of motor cars have learned that there is one 
e of the road which cannot be violated without danger to life 


and limb . . . these seasoned drivers always keep in li h 
the road ahead is obscured. Ree ee ee 


Hill tops and curves are blind spots on the highway. You can’t 
see what is coming toward you ... and there’s almost always 
sure to be another car coming around the curve or over the hill. 
The one safe rule is to stay on your side of the road... the right 


side. 


Every time you take a chance that the road ahead may be clear, 
you jeopardize your own safety and the approaching motorist 
may be made an innocent victim of your carelessness . . . surely 
a heavy price to pay in conscience and cash, 


| ‘After all you can observe the “Hill and Curve rule” for a whole 


season without losin 


Why not? 


g as much as sixty minutes’ time all told... 


ONTARIO DEPARTMENT of HIGHWAYS 


GEO. S. HENRY, PREMIER OF ONTARIO AND MINISTER OF HIGHWAYS 
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MAY STIMULATE 


_ PLANT ACTIVITY 


Reduced Prices Conform 
With Lower Pulp 
Values 


From Oar Own Correspondent 
MONTREAL, — Following the 
trend of lower prices for all rr 
of pulp, manufacturers of fine 
paper have effected a reduction in 
prices covering a wide range of 
products. Rolland Paper Co. have 
confined their cuts largely to 
medium grades while Howard 
Smith Paper Mills has also an- 
nounced reductions in prices for 
sulphite bonds and lower grade 

papers. e 
holesalers will immediately 
readjust their lists and the result 
may give some stimulus to the fine 
paper trade which has been experi- 
oe a more than seasonal slack- 

ness for the past two months. 


Hand-to-Mouth Buying 

There has been a general expec- 
tancy that fine paper makers would 
lower their prices as pulp values 
have been. showing a _ steady 
decline. Buyers accordingly’ have 
been unwilling to make large com- 
mitments and the hesitancy has 
found reflection in manufacturing 
operations. The .drop in prices 
should loosen things up in the fine 
pene. field and tend to cut down the 

nd-to-mouth buying which has 
been prevalent. 

Coarse Paper Adjusted 

The coarse paper makers ad- 
justed their po downward some 
time ago and no re-arrangement of 
quotations is looked for in this 
quarter at the present time. The 
coarse paper market is reported as 
unsatisfactory and sales by the 
mills and distributors have been 


light. - : 

While the fine faper industry 
was slightly slower to reflect 
business conditions as compared 
with its over-expanded contempo- 
rary the newsprint industry, the 
slowing up ih all lines of business 
has had its effect for some time 

ast. Sales of book, coated stock, 
edger and bonds are sharply 
affected by any hesitancy in finan- 
cial activity. 

The new Australian treaty offers 
some possibilities to manufacturers 
active in that field. Under the 
provision of the treaty, cover paper 
and board obtain the benefits of the 
British preferential tariff, a situa- 


tofore though other products have 
come under that category. Manu- 
facturers state that it is yet too 
early to: make any prophecies as 
to what business may develop from 
this source. 


PACIFIC MILLS 
NEEDS COVERED 
FOR 16 MONTHS 


Earned $5.94 a Share 
on Common in 
Period 
From Our Own Correspondent 
MONTREAL._Net profits of 
Pacific Mills, Ltd., operating pulp 
and one plants at Vancouver and 
Ocean Falls, B.C., were $625,267 in 
the sixteen months’ period endéd 
April 30, 1931. This compares with 
= in the calendar year of 


Operating profits totalled $2,- 
382,798. After provision for all 
charges, including preferred divi- 
dends, there remained $445,510 
applicable to the~75,000 common 
shares of $100 par value outstand- 
ing. This was the equivalent of 
$5.94 a share. ’ 

Profit and Loss Figures ~- 

Following is the profit and loss 
account for the sixteen months’ 
period ended April 30, 1931. 


$ 
e« 2,382,798 


erences ecvccesea 1,266,787 
19,500 

323,203 

148,040 


625268 
179,767 


445,511 
$5,741,489 


Balance forward 6,187,000 


TAdjusted. ° 
Strong Working Capital 

At the end of the last fiscal year 
current assets totalled $3,246,938 
as compared with current liabilities 
of $515,852; leaving a net working 
capital of $2,731,086. 

Current assets included cash at 
$268,189; receivables at $1,329,609 
and inventories, at cost or market, 
whichever was the lower, of $1,- 
649,139. Accounts payable totalled 
$332,879, bond interest accrued 
was $63,125 and provision for taxes 
was $119,837. 

Spent Large Sums 

During the year the company 

spent $580,389 on additions and 
improvements to properties which 
are carried at $25,760,092, less 
depreciation of $8,749,846, Reserve 
for depletion of timber limits is 
$370,289, leaving ten capital assets 
at $16,639,955, 
: During the year bonds amount- 
ing to $865,800 were redeemed, 
reducing the funded debt to $3,- 
867,200. In addition to this there 
are 19,989, 6 per cent cumulative 
preferred shares‘of $100 par value 
and 75,000 common shares of the 
same par value issued. 

Pacific Mills is a subsidiary of 
Crown-Zellerbach Corp., one of the 
largest newsprint producers in the 
United States. The subsidiary 
company is expanding its opera- 
tions through erection of a paper 
specialties plant at Vancouver. 5: 


Dominion Bridge Given 
Contract in Vancouver 


From Our Own Correspondent 

MONTREAL.—Dominion Bridge 
Co. has been awarded a $162,000 
contract in connection with a 300- 
foot span for the Second Narrows 
bridge, Vancouver. The old span, 
it will be remembered, was carried 
away when a steamer collided with 
it in September 1930. 
4 Future business for the company 
is seen in the announcement that 
preliminary work on the Lachine- 
Caughnawaga bridge has been 
commenced. As far as can be 
ascertained no contracts for steel 
work have been let; indications are 
that Dominion Bridge will fabricate 
a substantial portion of the steel 
at its Lachine plant, 


Bond interest 
Income tax 


Net profit eerereeees seeececece 
st \ 
Preferred divds. ..sssseesees > 


Surplus for year ...v.cssesees . 
Add prev.-surplus 
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ulp and Paper Industry CUTS | Humberstone Shoe 
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POST 


Closes Good Year 


Humberstone Shoe Co. is expect- 
ed to show earnings, for the cur- 
rent fiscal year which ends on 
July 31, on approximately the same 
basis as‘ in 1930 when $3.51 was 
earned on each of the 20,000 shares 
of no par value common stock out- 
standing. The annual report, which 
is expected some time during Sep- 
tember, will show an improved 
working capital position with a ra- 
tio of current assets to current 
liabilities considerably in excess of 
the ratio of 4.50 to 1 shown at July 
$1, 1930, 

Spring business is reported to 
have been more than satisfactory 
with the plant operating at full 


BETTER TREND 
IN ADVERTISING 
SEEN IN REPORT 


Continued Improvement 
Will Help Paper 
Tonnage 


From Our Own Correspondent . 

MONTREAL, — Recent gains in 
newspaper advertising linage in the 
United States warrant present be- 
lief that gains over the 1930 record 
will be shown by the total during 
the fall, according to compilations 
made by Editor and Publisher. 

The hesitant tendency noted in 
the main linage comparison was 
overcome in June, linage for which 
ran 9.9 per cent behind last 
record. This compares wit 
loss of 8.2.per cent for March, 12.6 

er cent for April, 11.3 per cent for 
May and 11.1 per cent for the year 
to date. 

Retail and general advertising 
each ran 7.7 per cent behind June, 
1930, figures. In the case of retail, 
this loss was slightly greater than 
the average for the first six months 
which was 6.3 per cent. On general 
linage, the loss ratio is equal-to that 
of March and is considerably im- 
proved over the first half year loss 
of 12.7 per cent. 


Automotive Improves 


Automotive continues a markedly |: 


upward movement, its loss ratio of 
16.7 per cent being ,the best for 
the year to date, and compares with 
losses of 41.6 per cent in March, 


and 30.1 per cent for the 
first six months. ° 
Financial, on the other hand, 
made only a slight improvement in 
June over May, its loss of 34.8 per 
cent comparing with losses of 17.3 
per cent for ‘March, 35.8 per cent 
for April, 36.4 per cent for May, 
and 27.8 per cent for the year. 
Total display advertising was 
9.7 per cent behind the June, 1930, 
record, compared with 11.0 per cent 
for the first six.months, 11.4 per 
cent for May, 12.7 per cent for 
April and 6.9 per cent for March. 
Classified Setback 
Classified had a slight setback in 
June, loss being 13.5 we 
against 14.4 per cent in March, 12. 
er cent in April, 11.3 per cent in 
ay and 12.8 per cent for the year. 
If this improvement is experi- 
one ee < . hoped ~ plane, it 
sho ring the year’s loss i 
1930 to well below 10 on 
roughly near 5 per cent. This would 
leave 1931 far behind 1929, and be- 
tween 5 and 10 per cent behind 1928. 
Tie present ratio of 1931 to 1928 
shows the current year about 15 per 
cent behind, in automotive, finan- 
cial, classified showing the major 
losses, general showing a gain of 
somewhat less than 4 per cent, and 
retail a loss of 12.3 from the 1928 
figures. 


ACCEPTANCE CO. 
SPEEDS BUSINESS 
FOR SIX MONTHS 


Gain of 10 P. C. Shown 
Despite Automobile 
Decline 


From Our Own Correspondent 

MONTREAL.—Business written 
by Industrial Acceptance Corp. in 
the six months ended June 30, 1931, 
showed an increase of more than 
10 per.cent as compared with the 
corresponding, period of 1930. This 
would indicate that the company is 
successfully increasing its volume 
of miscellaneous paper since auto- 
mobile production, a field in which 
refinancing companies are excep- 
tionally active, has shown a marked 
decline during the current year. 

Total production of motor cars in 
Canada for the first six months of 
1931 was 40 per cent lower than in 
1930 and the indicated decrease in 
automobile installment financing 
for the period was approximately 
30 per cent. 

Miscellaneous Paper Gained 

During 1930 the company’s 
increasing diversification of busi- 
ness was revealed in the fact that 
miscellaneous paper handled had 
been increased to 38 per cent, as 
against 13.8 per cent at the end of 
1929. During the year, however, 
there were added 221 new automo- 
bile dealer accounts, as compared 
with 513 new dealer accounts in 
miscellaneous business. 

Early this year Industrial Ac- 
ceptance Corp. announced the clos- 
ing of an important contract with 
Canadian Westinghouse Co., where- 
by that company recommended to 
all its dealers the exclusive use of 
the facilities of the Industrial 
Acceptance. The contract is stated 
to be one of the largest of its kind 
ever closed in Canada, outside the 
automobile industry. 

Proves Sound Policy 

This policy of diversification, in 
addition to providing greater 
security for the business, finds 
further justification in the fact that 
the company has been able to 
increase its gross volume in a 
year when the automobile trade has 
declined. 

The gross volume of business 
handled in 1930 was $12,600,914, as 
compared with $11,788,180 in the 
preceding twelve months, 


Investigate China Manufacture 

Interest is being evinced in the 
question of making china table ware 
in Canada, which is at present being 
imported to the value of about $4,500,- 
000 annually. The raw materials 
which are essential for the making of 
this type of ware occur at various 
places in the Dominion. 


tion which has not prevailed here- or ey. OE Ss Oe ee ale 


capacity. As previously reported, 
sales in the three months ended 
June 30 were the largest in the 
company’s history and warranted 
an extension to the plant which 
is bein 
some $25,000. Current operations 
are on a somewhat reduced basis 
due to seasonal slackness. The 
company manufactures only chil- 


dren’s shoes. 

Dividend rate of $2 per share 
on the common stock, the only se- 
curity that the me 
standing, is repo 
covered. Indications point to a fur- 
ther increase in surplus despite 
capital expenditures. 

7 
HUNT’S EARNS 
$1.13 PER SHARE 
Liquid Position is Im- 
proved — Will Open 
Two New Stores 

Hunt’s Ltd. earned $1.13 x 
share on the combined total of 33,- 
656 shares of A and B stock out- 
standing during the six months 
ended June 30 as against dividend 
requirements for the full year of 
$1.40, according to an official semi- 
annual statement just issued. Sales 
in the period showed some decrease 
as compared with the same period 
in 1930 which is accounted for in 
part by the fact that there were 
two less stores in operation in 1931. 
Net profits after increased depreci- 
ation reserve, but before ‘taxes 
dropped to $38,257 from $43,869 in 
the first six months of 1930 when 
per share earnings were $1.30. 

In the full year of 1930 per share 
earnings were $2.59 or just. twice 
the amount earned in the first six 
months. On this basis Hunt’s Ltd. 
earn for 1931 would approxi- 
mate $2.25 in the current year, 
sufficient to meet dividends, es 
bonus and add to — whi 
been increased steadily from year 


to year. 
Working Capital’ Up 
Working capital position has been 
materially improved the 
first six months of 1931 with cur- 
rent assets up and liabilities down. 
ong the current asset items cash, 
call loans and Dominion of 
bonds have been increased by about 
$10,000 since December 31, 1930. 
Thus, not only has the ratio of cur- 


BL but the immediately liquid items 
have been increased. The working 
capital position as shown in the cur- 
rent statement is as follows: 


June 30 
1931 


$ 
187.327 
61,107 


essa 126,221 
3.06—1 


Dec. 31 
1980 


$ 
174,191 
80,195 


ae 
The company will shortly q 

two new stores in Toronto, which 

will bring the n 

to 30. of the 


tions of the stores being panelled 
in walnut. Hunt’s stores are chiefly 
located in Toronto, although stores 
are operated in Ottawa and Hamil- 
tons addition to candies and ice 
cream, cakes and pastries are sold; 
dining rooms are maintained in 
connection with the stores. 


ALGOMA CONSOL. 
PLANS PROGRESS 
TO FINAL STAGE 


i naieiemnnaeemel 


Certificates Ready for 
Lake Superior Holding 
Company 


From Our Own Correspondent 

MONTREAL. — Application of 
Algoma Consolidated Corp. (the 
new holding company for Lake 
Superior and its affiliated organ- 
a for listing of shares on 
the Philadelphia Stock Exchange, 
has reached, the stage where its 
acceptance is understood to have 
been recommended to the gov- 
ernors of the Exchange. It is also 
the intention of the Corporation to 
have the shares listed in Montreal. 

In anticipation of this develop- 
ment, the Corporation Guarantee 
and Trust Co. of Philadelphia,’ is 
issuing a circular to holders of 
deposit receipts for stock of the 
Lake Superior Corp. deposited 
under agreement dated December 
20. The circular states that this 
agreement has now become oper- 
ative in accordance with its terms. 


Share Certificates Ready 


The necessary share certificates 
of Algoma Consolidated Corp. are 
available for issue and holders of 
deposit receipts are requested to 
lodge them for exchange into cer- 
tificates of preferred and common 
stocks in the new holding company. 

It will be recalled that by the 
terms of the agreement, recently 
finally ratified, deposit holders are 
entitled to receive certificates of 
Algoma Consolidated Corp. on the 
basis of one cumulative 7 per cent 
$5 preferred share and one common 
no par value share for each com- 
mon share of Lake Superior Corp. 
deposited with the trust company, 
in respect of which such deposit 
receipts were issued. 


B. C. Government Names 
Fruit Markets Head 


From Our Own Correspondent 

VANCOUVER. — Following up the 
recommendations of Sanford Evans, 
special investigator who made a close 
study of the fruit industry in British 
Columbia last year, the provitcial 
Government has appeinies J. A. Grant, 
former prairie markets commissioner, 
to take charge of a fruit bureau at 
Vernon, in the heart of the orchard 
district of the Okanagan. 

The object of the Government in 
naming Mr, Grant and organizing the 
bureau is to stabilize market condi- 
tions by .keeping both growers and 
buyers advised regarding crop condi- 
tions and market prospects. 
Government has the written assur- 
ance of co-operative and independent 
fruit handling associations that will 
support the new policy, which is hoped 
to eliminate the ruinous price-cutting 
that in the past has depressed the 
fruit industry of the province, 


undertaken at a cost of|} 
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GEORGE F. HARDY ~~ 
Consulting Engineer 4 

305-309 Broadway, New York City, N.Y, ~~ 
Member: 


Amer. Soc. C.E. Amer. Soc. M.E. Eng. Inst. 


Consultation 
, Reports 

Valuations 

Estimates 


Hydro- and 
Steam lower Plants 


ROBERT DopD & COMPANY | 
INCORPORATED 


Investment Bankers . 


The Royal Bank Building, Montreal 
HArbour 8141-2 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Executors Administrators 


5 St. James St. East 


Branches: 


Winnipeg Regina Edmonton 


Quebec 
J. THEO. LECLERC, Gen, Ma: 


HON. SIR H. LAPORTE, Pres. 


Aircraft Ships Engines 
- Structural Steel - 
Boilers Mining Machinery 
General Engineering s 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


Hamitton Bripce Compa 


LIMITED - 


Designers, Fabricators and Erectors “& 


of every class. of 


Structural Steel Wor 


Head Office and Works: 


HAMILTON - CANADA | 


Abitibi Power & Paper | | 


Company, Limited 
TORONTO, ONT. 


" Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont. 

Beaupre, Que. Iroquois Falls, Ont. 

Sturgeon Falls, Ont. Smooth Rock Falls, Ont, 

Espanola, Ont. Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


The 
Canada Power & Paper 


‘Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 


also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.—Annual Capacity of 
25,000,000 F. B. M. ae) 


Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 

St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 

Pembroke, Ont. 

Port Alfred Pulp and Paper 

Corporation, ; 
Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


Quebec, P.Q. 


Paper and Pulp Milis == © 


Plans and Specifications » 
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Every Interest Represented in City of London’s Diverse Life 
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-. |West. Ontario Hub eet om ‘ne == London City Noted 
zz=| Now Ranks Third |, . For Sound Growth 
As Finance Centre} City of London’s Success__ || 


Solid Financial Structure Built on Agricultural! Du Hap nio 
Foundation of Past Diteiies Pec: Coan m to PY U ” 
Wealth Greatest in* Dominion | Ideal Community of Interest Between Prosper- 
———_—_——— ous City and Country-side Kty to 
Stability and Growth 
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; As the undisputed capital of Western Ontario, in finance, London's a 
importance is the more striking because it ranks but tenth among the 
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A city that never has had a “boom” is almost unreal, a city of 
Yet, London is that city. Its growth is constant, and 
so, perhaps pausing on the road to greatness, but never receding 
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That the foundation is firm is due to this cement cf mutzal 

Sellen cite tp the Some Setiee Ste ote daand Bio aie 
is arm i 

interests are mutual—and he knows it. This responsiveness is unity, | headed North, East, South and West that pay eloquent tribute to Lon- 
and stil] more it is stzength. don enterprise. 

A Sound basis of prosperity anywhere is agriculture. The super- Is Thriving Capital of Ares 
structure reared upon it may be extensive and broad, composed of Then there is the progress that is less tangible. In London it takes 
industries which have very little in common, but together they merge | the form of the permanent payroll as distinguished from the smoke- 
into the genera] industrial scheme and produce a colorful community i j ilizi i 
with high standards of living, and a high sense of its obligation to 
the nation. 

This diversity makes for stability, and it is the justifiable pride 
of Western Ontario and its commercial capital. 
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imvestment houses in other centres saw an attractive, | 
in prosperous Western Ontario, and the best of them, | 
i pillars of Canadian financial stability, soon | f S -© .0 ° | |tary Headquarters, the Government offices, the County offices, the 
: the importance of its capital, London, by opening | tatistical Highspots, 1930 | various colleges and schools, the privately-owned utilities and similar 
branches. They, too, have contributed greatly to London's progress and | . | large permanent groups of salaried staff. Here is a surprisingly large 
i if City of London number of citizens receiving and spending their regular incomes year 
# | im and year out. The result is a continuous consumption of commodi-| 2. 
j | ties and a consequent dependable volume of trade. 
standing establishments born and nurtured here. Prominent among Building permits Centre of 350,000 Market her 
these institutions, whose head offices are in London, many of them | The important essential for the industrialist is a market. The thriv-| men’s furnishings. The 1929 figures 
known throughout the financial world, are two strong life imsurance ing population of London, increasing from 71,310 in 1980, to an esti- | are as follows: 
companies, five loan, savings and trust companies, and one widely- i . mated 73,000 in 1931, is but a fracticn of the purchasing population | _ Textile Satin, 8 
known fraternal organization. Most of these maintain branches in other b , whose requirements are met by and through London retailers and whole- | 
some of them being extensively represented throughout the Marriages : é |salers. Greater London, reached by the same pavements, has a popu- | Hosiery & knit goods ... 
ini Castems and excise sovenne 4517 | istion computed by merchandising experts at 116,000, while the trad-| —— 
London Life Insurance Company; eae Tere errr eee tet ee eee bess $168,047,07 ing territéry reached by London merchants and distributors has a popo- | og Teael_asee) aaieemaral 1 
Northern Life Insurance Company of Canada; $3,420. lation estimated at 350,000. ; | a 
‘Canadian Woodmen of the World; pulati | It follows, of course, that, to care for this army of consumers, an 
Huron & Erie Mortgage Corporation (five local branches); ; extensive wholesaling machinery is needed. London business men have Ges “at On 
Ontario Loan and Debenture Compary; Sewers risen to the occasion, and its wholesalers are an important factor in its ‘most firmly = : : 
London and Western Trusts Company; Curbs and gutters constructed Y i growth and mercantije leadership. a |in London is publishing, and its 
Canada Trast Company; |: Sidewalks constructed : In the development of its own necessary trade route facilities as the/ related trades of sr. Ltho- 
The Premier Trust Company. . a - — electors smenne — ont gees centre of ae and a area, | graphing = aguine. ¥ 
i i i i in London made possible another source of increasing ‘rans- daily newspapers, 
The two insurance eo ie etooe send ha =p ao Per cent oceu : | portation facilities are adequate and convenient, business and pleasure ae Press and the London sane’ 
i ee the trust loan companies exceed $100,000 000. populaci | proceeding by steam and electric railway, highway and airway. Now Sad Gal a on ae cul 
combined assets of Tae c [= same avenues of intereourse are bringing to London a full share | saa for the whole of Western 
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As confidence is the undisputed basis of business relationships, the s . : 
’ i i irtuall fed stores ....-<seccees eocecces of business from tourists. — apart, ; 
success of London's financial establishments was virtually Cooupied stoves The attractions of the city, institutionally and scenically, are con- 
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West. Ontario Hub 


Now Ranks Third > 
As Finance Centre 


and Solid Financial. Structure Built on Agricultural 


Foundation of Past Decades—Per Capita 
\ Wealth Greatest in* Dominion 


Development of the city of London to the point where it ranks third 
among the financial centres of the Dominion, has been a gradual, un- 
spectacular process which has achieved without appearing to attempt. 
Progress may have been slow, but it has been sure, and there have been 
no reverses. 

As the undisputed capital of Western Ontario, in finance, London’s 
importance is the more striking because it ranks but tenth among the 


use- cities of Canada in population. It is not surprising, therefore, that Lon- 
don has fhe greatest per capita wealth in Canada, that the London dis- 


_. 


‘f¥0 hundred municipalities in 


the University’ at- 
Banco was 1,386 in 1930-81. 
Fine Public Schools . 


yn se Municipal Year Book of 
7a *y occurs the following head- 
|e, Sducation: A Ladder from 
mien Board of Education ad- 
twenty-three public 

h are among the most 

and efficient in. the 

ee. There are three well- 

wed, Modern collegiate insti- 

ana a technical and commer- 

Ben school with a total enrol- 

= ot 2,670 in 1930. This latter 

i Maintains a well organized 
mement department to assist 

ts securing suitable 
mement. Separate schools 
San the high standards found 

| Other departments of 


f= educational institutions in 
@ ate the London Institute 
al Art, which is affiliated 
e-Toronto Conservatory of 
# me Normal Schodl, with a 
oe . ” 00. , 
mSInstitute, and the Wells 
mtee Public Libraries 
Sent public library is 
=e Having three branches 
pwatie@s districts. In 1930, 
= Sent of the city’s popula- 
= Members, as compared 
ws Cent in 1912, “In the 
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trict is the third largest in payment of income tax, and that London 
is exceeded by only two other Canadian cities in the number of its resi- 
dent ‘millionaires. . 

How this enviable record has been achieved is obvious. A district 
rich in natural resources was settled by hardy, thrifty pioneers. They 
succeeded, and they helped others to sueceed. London grew with West- 
ern Ontario. After equipping itself to function as the market centre 
of the district,it developed the power to initiate and organize sturdy 
business enterprises for activities and service in still larger fields. Thus 
the trading centre of the pioneers, constructed upon the foundation of 
‘success they had won for themselves, now was in a position to reach 
out and build for others. The basis undoubtedly was agriculture; the 
result was a diversely organized business centre extending its‘ influ- 
ence over a growing Dominion and beyond it. 

Stability is Key-Note ' 

A stable and lofty financial structure now has been reared upon 
this firm agricultural foundation. The community is remarkably self- 
contained. There have been no booms and comparatively no hard tiffies. 
Industries have become so diversified that an enviable stability is the 
result. National business now is augmenting in a very big way the 
earlier established district wealth, and in many departments of busi- 
ness is sufficiently stalwart to carry on quite independent of it. 

Naturally enough, the multiplication of successes by small individual 
businesses offers an inducement and a field of operation for a greater, 
more complex financial development. Since early in its career London 
has been exceptionally well served in this direttion. Strong local insti- 
tutions sprang up, became robust and energetic on the increasing wealth 
‘of @ prosperous community, sécured a sure footing, prospered, and in- 
yaded more distant fields. It would be an imposing list that would tabu- 
late the outstanding enterprises and buildings throughout Canada built 


by London capital. 

/ Branch Offices Opened 

Simultaneously with this development, a counter.invasion took place. 
Financial and investment houses in other centres saw an attractive, 
productive field in prosperous Western Ontario, and the best of them, 
representing the established pillars of Canadian financial stability, soon 
paid tribute to the importance of its capital, London, by opening 
branches. They, too, have contributed greatly to London’s progress and 
have prospered with it. 
Institutions Widely Known | é ° 

The evidence of London’s financial development ig found in the out- 
standing establishments born and nurtured here. Prominent among 
these «institutions, whose head offices are in London, many of them 
known throughout the financial world, are two strong life insurance 
companies, five loan, savings and trust companies, and one widely- 
known fraternal organization. Most of these maintain branches in other 
centres} some of them being extensively represented throughout the 
Dominion. The organizations referred to are as follows: 

London Life Insurance Company; 

Northern Life Insurance Company of Canada; 

Canadian Woodmen of the World; ; 

Huron & Erie Mortgage Corporation, (five local branches); 

Ontario Loan'and Debenture Company; 

London and Western Trusts Company; 

Canada Trust eee. a ' 

i om . 
ape Ennis sean ferred to have business in force in 


insurance companies re 
eg of $500,000,000, and asgets of approximately $75,000,000. The 


i ts of the trust afd loan companies exceed $100,000,000. 
ea gies the undisputed basis of business relationships, the 
success of London's financial establishments was virtually guaranteed. 
They were managed: by men of unquestioned ability and integrity, and 
| (Oontinued om page 14) 
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Rising amid one of the most fruitful agricultural districts in Canada, 

London supplies every need of the community it serves. One of the 

foremost financial centres of Canada, at the same time it has developed 

a stable and substantial industrial life and possesses in addition many 

cultural attractions such as Western University, which ranks high 
among Canadian educational institutions. 


The above layout shows: Top left—Main Arts Building, Universit 
of Western Ontario. Top centre—The main business section of the 
city. Top right—Beautiful McCormick plant of Carnada Biscuit Co. 
Lower left—Head office of London & Western Trust Co. Lower 
centre—Junior calf feeding competition in front-of new, livestock 
it—Newly opened head office of 

Huron & Erie Mortgage Corp 


City of London’s Success 
Due to Happy Union 


Ideal Community of Interest Between Prosper- 
ous City and png jor Key to 
Stability and Growth 


The elements of which afdesirable unity is composed are visible 
in Western Ontario. They, aré'the elements which combine naturally 
to produce strength, and they have combined to produce the ideal 
community—a prosperous country-side and a prosperous city, inter- 

d.pendent. 

The heart of this district undoubtedly is London—a population of 
78,000 set in the centre of a district population of nearly 300,000. 
But if London is the heart, the whole. of Western Ontario is none 
the less one organism, pulsating in unison and functioning in 
harmony. It is the general acceptance of this unity that has welded 
Western Ontario together into one community, taught others that it 
is a unit, and made London its dominating centre. 

There is a double benefit in this situation—pooled resources and 
harmonious relationships. The community functions largely as a 
unit, and it does so without the petty rivalries sometimes out- 
cropping elsewhere. In Western Ontario the out-crop is mutual 
understanding and sympathy. The citizens of London respond to the 
active — of their tributary population with open acknowledg- 
ment of their dependence. 

“We appreciate the fact that Western Ontario makes London,” 
they say; “London does not make Western Ontario.” 

This, however, will bear qualification, for London has progressed 
into big figurés sufficiently to have set up a large amount of broad 
national business dealing even though it rests upon the older, more 
local, foundation. 

That the foundation is firm is due to this cement of. mutual 
sympathy that holds city. and country together. The citizen of 
London is close to the farm worker fifty miles distant, because their 
interests are mutual—and he knows it. This responsiveness is unity, 
and still more it is strength. 

' A Sound basis of prosperity apywhere is agriculture. The super- 
structure reared upon it may be extensive and broad, composed of 
industries which have very little in common, but together they merge 
into the general industrial scheme and produce a colorful community 
-with high standards of living, and a high sense of its obligation to 
the nation: 

This diversity makes for stability, and it is the justifiable pride 
of Western Ontario and its commercial capital. f ; 


Statistical Highspots, 1930 
City of London 


Building permits ........ a0begeeseeeuieton esse $2,744,785 


Real estate transfers ........ Skee 
Street railway passengers ... 
Births ... 

Deaths .... 
Marriages ..... 
Customs and ex 
Bank clearings .. 
Assessment ... 
Taxes on roll 
Population 
Pavement constructed 

Sewers constructed .........+- Savdsecpcdecveus 
Curbs and gutters constructed........ 
Sidewalks constructed .........seeeeees siéeeen 
Number of municipal electors ........- egrevces 
Number of houses ........- be ote Scwibece ae . 
Per cent occupied by OWNETS .....+eeeeesessrers 
Alien population .......+++++0++ ccccccccvccpece 
Apartment houses 
Vacant lots ......+++. evaote perese 
Occupied stores eeeceeee eee eeeeee eset eeaeeeeeent 
Vacant stores eeeeeeene eeecceepeeneteeeeeeees ee 
Vacant housed peecnroenias4 5 0 0 m6 commune :emanEe ES 


eeeee $3,144,517 
«++ $168,047,076 
$86,401,814 
$3,420,088 
71,310 

4 miles 
-13 miles 
2.68 miles 
1.79 miles 
37,845 
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London City Noted 
For Sound Growth 
Amid Rich Market 


Stability and Balance Feature Development of 
Western Ontario “Capital” —City Has Never 
Had a Boom But Growth Has Been Constant 

“Well-balanced” is the term which fits the city of London from the 


standpoint of the variety and utility of its industrial life, 
As an area, Western Ontario, of which London is the centre, is prac- 


tically self-contained. Its agriculture is mixed, its resources varied, | Fiour 
and its industries diversified. It can scarcely be said that one branch ; 


of industry, or a single branch of agriculture,’ predominates over the 


INNDON—FINANCIAL, INDUSTRIAL CENTRE OF WEST. ONTARIO q 


Two Groups Alone Com- ~ 
‘prise 45 Per Cent of | 
Total Production 


DIVERSITY ALSO | 


Industrial Backbone of City 9} 
is Supported by No Less | 


Than 33 Different 


of food and steel, for while the 
Dominion Bureau of Statistics lists" 
iron and steel as the predominate 
ing classification, — more than — | 
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others. This is both ballast and balance, and that the result is smooth- | 
sailing for the economic area of Western Ontario is apparent to the |. 


most casual observer. It is claimed, and with justification, that the 
district of which London is centre and capital is the most densely popu- 
lated part of Canada as well as the richest. 

One does not draw invidious comparisons. ~But there is no reason 
for withholding from the London economic area the credit for being 
both providentially blessed and masterfully manned. It is sound and 
invulnerable, and as long as development continues in this balanced 
manner that is suggestive of foresight and plan, one can Jet the future 
unfold with confidence, ) 

City Without a Boom 


A city that never has had a “boom” is almost unreal, a city of dreams. 
Yet, London is that city. Its growth is constant, and always has been 
so, perhaps pausing on the road to greatness, but never receding and 


never hurrying. 
This would be expected of the market centre of an area that i¢ so 


PO Wh wr 7 vents of Gene: | 
as the McClary actarieeay 
Company,: have helped to sis 
London famous and still contribute) 


self-contained as Western Ontario. But besides mastering itself, Lon-| Geo 


don has adjusted itself to changing conditions and influences from 
without. It has withstood the strain of changing merchandising and 
distribution methods, profiting by them rather than losing. 

Industrial progress often is stated in terms of exports and car load- 
ings. London has its full share of the progress that one may visualize, 
and that comes with the fabrication of raw materials into finished prod- 
ucts. There are many car-loads and train-loads of London products 
headed. North, East, South and West that pay eloquent tribute to Lon- 
don enterprise. 

Is Thriving Capital of Area 


Then there is the progress that is less tangible. In London it takes 
the form of the permanent payroll as distinguished from the smoke- 
stack. It is lesy evident, but as a stabilizing factor is equally of value. 
From being the historic:county seat London has evolved into the thriv- 
ing capital of the rich and populous peninsula of Southwestern Ontario, 
which carries with it a full complement of the public and semi-public 
buildings and activities incident to such a centre. 

In this category are included the civic departments, the many large 
hospitals, the splendid University of Western Ontario, the District Mili- 
tary Headquarters, the Government offices, the County offices, the 
various colleges and schools, the privately-owned utilities and similar 
large permanent groups of salaried staff. Here is a surprisingly large 
number of citizens receiving and spending their regular incomes year 
in and year out. The result is a continuous consumption of commodi- 
ties and a consequent dependable volume of trade. 

Centre of 350,000 Market 

The important essential for the industrialist is a market. The thriv- 
ing population of London, increasing from 71,310 in 1980, to an esti- 
mated 73,000 in 1931, is but a fraction of the purchasing population 
whose requirements are met by and through London retailers and whole- 
salers. Greater London, reached. by the same pavements, has a popu- 
lation computed by merchandising experts at 116,000, while the trad- 
ing territéry reached by London merchants and distributors has a popu- 
lation estimated at 350,000, 

It follows, of course, that, to care for this army of consumers, an 
extensive wholesaling machinery is needed: London business men have 
risen to the occasion, and its wholesalers are an important factor in its 
growth and ae leadership. 

In the development of its own necessary trade route facilities as the 
commercial capital and cultural centre of this large and thriving area, 
London has made possible another source of increasing wealth. Trans- 
portation facilities are adequate and convenient, business and pleasure 
proceeding by steam and electric railway, highway and airway. Now 
these same avenues of intergourse are bringing to London a full share 


of business from tourists. 
The attractions of the city, institutionally and scenically, are con- 


(Continued on page 10, 
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Hotel London Earns 
First Mtge. Interest 


While earrings of London 
Realty Co., operating Hotel 
London, at London, Ont., are 
reported to be down some 20 
per cent for the first six 
months of 1981 as compared 
with the first six months of 
1930, first mortgage bond in- 
terest is ted to have been 
well cove and indications - 
are that first mortgage bond 
interest charges will be earn- 
ed somewhere between 1.5 
and (2 times during the cur- 
rent year. 

Tourist traffic has been 
below 1930 and 1929 levels 
but commercial business is 
stated to be holding up well 
and room rentals are satis- 

oven in lighs of current 
conditions. Ren’ have been 
down to such an extent, how- 
ever, that the new addition, 
completed early this year, has 
not been necessary to date 
and has not resulted, as yet, 
in improving the earnings 

ition of: the company. 
Fe crenie is usually better in 
the latter half of the year, it 
is said. 

Public investment interest 
‘is in the ~ r cent a 
mortgage s outstanding 
to the extent of $1,200,000. 


continue satisfactory. Total ‘sales 


The| volume was roximatel $10, 


. Silverwood, oraeee and. general 
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Toronto; 
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controlled by A. E. 
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Safe Milk—Jersey Milk—Table and Whi 
Milk —Condensed Skimmed Milk—B 
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vel, and prospects are that 
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ness in 1931, in terms of units, will 
— up for the shrinkage in dollar 
ue. 

During the year an opportunity 
was offered employees to become 
shareholders in the company, over 
ninety per cent responding. A 
similar opportunity was given to 
the —— producers. Mr. 

states that outside of 
the employees, the of the 
's securities are held by the 


The various units-of the company 
are to nearly 100,- 
000 homes. 


Officers and directors are: A. E. 


E. Robinson, vice- 
; Geo. H. Belton, secon 
dent; H. Du 


Gillies,  secretary- urer; 

Blake, assistant secretary- - 
: A. E. Silverwood, W. 
Ey Robinson, Geo. H. Belton, R. G. 
I London, Ont.; E. K. Reiner, 
WwW Ont.; &. W. Nesbitt, 
WwW 3 H, Carruth 


shares of non-voting fully partici- 
pating class A shares of no par 
value; and 25,000 common shares 


of no par value. 


Gallons 


dj treasurer; W. 


vin 


SUPERTEST Western Ontario Hub 


FIRST OPERATED 
AS LONDON FIRM 


Service Station Business 
Began With 3 Outlets 
in Forest City 


From its inauspicious start with 
three service stations as a basis, 
Supertest Petroleum Corporation, 
Limited, of. London, has wn to 
a latge organization with wide- 
spr sales outlets numbering 
over 1,000. 

This London enterprise was jn- 
corporated to serve London in 1923. 
Since then, however, expansion has 
been continuous and extensive. The 
company wholesales and retails 
gasoline and oils, operating a chain 
of its own stations as well as con- 
trolling others. The attractive 
architectural style of Su st 
service stations is well-known 
throughout Ontario and Quebec 
provinces. 

; Sales ss 

n reporting to the company’s 
annual meeting at London, held 
March 2, 1931, the president, J. G. 
Thompson, stated: 

“The year 1930 was difficult for 
the petroleum business in general, 
owing td excesses in production and 
refining in the United States, which 
continued in evidence during the past 
year. Regardless of this, however, 
the company succeeded in increasing 
its sales in a very satisfactory man- 
ner. Sales for 1930 amounted to 
$3,451,005, as compared with $2,601,- 
446 in the year 1929. 

“From an earnings standpoint, the 
oar has proved to be extremely prof- 
table, earnings running well ahead 
of any previous year, and after un- 
usually heavy write-offs there has 
been brought forward to surplus ac- 
count an amount in excess of -half 
a million dollars.” 

New Stations Built 

During the past year a number 
of new service stations were built 
and others rebuilt to conform to 
the company’s p&rticular architec- 
tural style. New branches were 
opened in Barrie, . Brantford, 
Oshawa, Orangeville and Win- 
chester. Fixed assets were increas- 
ed by over $880,000, as compared 
with -an increase of $760, in 
1929. 

Officers of the company are: 
J. G. Thompson,-. president; J. D. 
Good, vice-president and secretary- 
r Lesson Baragar, 
vice-president and general man- 


J.. G. 
STS Wea, 


seanges 
a. B. 
gate A. §&. 
H. Murphy, W. L. 


Hay, a 
Thompson, A. 


.| Baragar, L. L. Armstrong, all of 


London; A. H. Fitzsimmons, Ot- 
tawa; A. B. D. Bruce, W. H. Jol- 
liffe, Toronto; -_R. L. Anderson, 
Hamilton. 3 


‘LONDON CITY 
RANKS HIGH 
IN CULTURE 


(Continued from page 11) 
same period the library’s circula- 
tion has gone from 147,675 to 
527,761. 

With parks and playgrounds the 
city is abundantly supplied. The 
civic parks department maintains 
ten parks, having an acreage of 580. 
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Now Ranks Third 
As Finance Centre 


(Continued from page 11) 
they were operating in a field that insisted upon registering a con- 
sistent, steady growth, without uncertainties and extremes, The fer- 
tility of Western Ontario soil, the hardihood of its intelligent farmers, 
its advantageous location for diverse industries, and other factors— 
these were the real guarantors of business stability in Western Ontario. 
And the consequent evidences of this confidence have crystalized in the 
third finest set of financial institutions gathered in any Canadian city, 

A worthy feature of both irisurance and trust companies is their 
common reputation for conservative management. Some of them are 
older than Confederation, and the habit of sure and definite progress 
has become so firmly established that any incentive to relax rigid stand- 
ards is lacking. 

Many Bank Branches 

London is exceedingly well served by the leading Canadian banks, 
including the following: Bank of Montreal (five branches); Bank of 
Toronto (six branches); Canadian Bank of Commerce (two branches); 
Dominion Bank (two branches); Royal Bank of Canada (two branches); 
Bank of Nova Scotia, and Imperial Bank of Canada, a total of nineteen 
branches. 

Bank clearings show London to be the fifth centre in Ontario and 
the twelfth in Canada. Here are some figures: 

1915 eeereseeeeeene $89,774,787 ! 
1925 Se eeeeeeeeerereree 136,640,609 , 
a 1930 eeeeeeeeeeeeeeeeee 168,047,076 

Closely related to the financial life of the city, both drawing from 
and contributing to its stability are the large manufacturing and indus- 
trial plants that represent practically all branches of industry and pro- 
duce a range of products remarkable for its diversity. 

* _ Mostly Home-Made | 

A stabilizing factor of high importance having a definite bearing 
upon the strength and size of London’s financial institutions is the large 
number of permanent payrolls. With very little fluctuation from year 
to year, these help to provide circularizing funds and contribute to the 
city’s steady growth., . Ss 

One of the nice things about London is that it is really home-made. 
The men who head up the majority of its big institutions are the boys 
who played on the strects of a much smaller, less important London, 
and many are the descendants of the pioneer financiers and industrial- 
ists, the foundation-builders, of an earlier generation. 

Honie pride runs high, and the character-building, of London institu- 
tions has been in keeping. What these men have built and are building 
into their birthplace will stand as a tribute to their vision, business 
acumen and enterprise, for long years to come. 


| London’s Taxable Assessment, 1930-31 | 


1930 1931 
$84,600,097 $86,603,167 
633,390 451,010 
$85,233,487 $87,054,177 
287,788 


156,837 
414,625 414,625 


571,462 


Total assessment for general rates ...... uibhkeveaneeenaekede $84,662,025 
tes only 4 414,625 


$85,076,650 


eteeeesene at eeerenee 


5 ie 
$86,401,814 
414,625 


$86,816,439 
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: assessmen 
Increase in taxable assess. over previous year, general ...... 
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This includes the Springbank Park 
of 325 acres, a recreational and 
amusement centre, rich in natural 
beauty, and the mes Valley 
Golf Course of 112 acres. ; 

There are also thirteen carefully 
supervised ren maintained 
during 1930 at the s r capita 
expense of 46 cents. ese were 
referred to Thomas Adams, well- 
known town planning expert o 
Ottawa, who, in an address in 
Wales spoke of London as an 
ideally planned city, “one of Can- 
ada’s most beautiful centres of 
population, with wide streets and 


boulevard system, beautiful parks 
and supervised playgrounds for 
children.” : 


Can. Woodmen of World 
Established 68 Years 


Canadian Woodmen of the World, 
one of the oldest fraternal organiza- 
tions in America, has its head office 


fjin London. 


The organization was instituted in 
1863 and now has grown to control 
assets of about $2,000,000, with a 
membership well over 6,000. 

Clair Jarvis is the head Consul 
Commander for Canada. 
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GOOD INCREASE 
MADE IN SALES 
BY KELVINATOR 


Domestic and  Export|McClary Unit of Dominion-Wide 


Trade Supplied by 
Local Plant 


Excellent progress has been made 
during 1931 by Kelvinator of Can- 
ada, Ltd., engaged at-London in the 
manufacture of Kelvinator and 
Nizer refrigeration units for Can- 
adian consumption and _ export 
throughout the British Empire. 
Western sales have increased and 
more business is reported from 
grocery, butcher and chain stores. 

Howard A, Lewis, vice-president 
of the company, has stated that 
sales of the company, during the 
eight months ended May 31, 1931, 
were 37 per cent ahead of the cor- 
responding eight months of the 
previous fiscal year. It is also 
stated that net profits showed an 
increase. Manufacturing operations 
in Canada have been increased 
materially and certain models are 
being supplied to the English sub- 
vane company direct from Can- 
ada. 

The Kelvinator ——. main- 
tains an attractive and well-equip- 
ped plant in London, located prom- 
inently on Dundas Street East, and 
therefore conspicuous to tourists 
crossing Ontario by Highway No. 2. 

Has Exclusive Rights 

The rapid popularizing of elec- 
tric refrigeration equipment is 
having a salutary effect upon the 
company’s business, and the sales 
organization has taking full 
advantage of the favorable situ- 
ation. The company holds exclusive 
rights to manufacture in Canada 
under the Kelvinator and Nizer 
patents owned by the parent com- 
pany, Kelvinator Corporation, De- 
troit. Subsidiary companies are 
Kelvinator, Ltd., London, England, 
and Eléctrical Specialties Co., - 
ilton, Ontario. | 

Kelvinator of. Canada, Ltd., was 
organized in 1924, as the sales 
agency in Canada for Kelvinator 
products, which are units for do- 
mestic and commercial refrigera- 
tion. Later on, when the Nizer Cor- 
poration amalgamated with the 
parent company, Nizer products, 
which are used by the ice cream 
trade, were added. During 1919 


63|}the: company obtained Canadian 


patents on cooling units for sto: 
and display ra aap oe and 
1930 commenced the distribution of 


° | Bosch and Stromberg-Carlson radio 
9 | sets. 


The officers and directors are: 
George W. Mason, pzesident; H. A. 
Lewis, vice-president and treas- 
urer; F. S. McNeal, general man- 
ager; Merlin Wiley, secretary, De- 
troit; G. V. f assistant-secre- 
tary; Howard Gray, assistant-treas- 


. Directors: A. E. 
ronto, chairman o the beni Cc. 
B. ae Toronto; A. T, Little, 
London; D. 6. B 


W. Mason, Merlin Wiley. 
company’s annual meeting in Janu- 
ary of this year, F. S. MeNeal, en- 
eral manager, was appointed a 
director, thus increasing the num- 
ber of directors to nine. 


ce Wide Distribut 


Serving 100,000 Customers in Ontario 
Annual sales include approximately Thirty Million Quarts of Silverwood’s “Safe Milk”, One Million 


of Silverwood’s 


The Silverwood Plant at London, Ontario — 


Owned and operated by Over Five Thousand Canadian Shareholders inclidi 


“Smoother than Velvet” Ice 


and “Elmira” Finest Greamery Butter. 


Operating 
Plants at: 


LONDON 
TORONTO 
WINDSOR 
CHATHAM 

BRANTFORD 
HAMILTON 
KITCHENER 
ST. CATHARINES 
PETERBOROUGH 


STRATFORD 
SARNIA 
WOODSTOCK 
GUELPH 
FERGUS 
FOREST 
CAYUGA 
NORTH BAY 
SUDBURY 


PRODUCERS AND PURVEYORS OF 


—Soda Fountain Supplies 


Consumers and Employees 


Nn OTT T EEE 


The Silverwood Plant at Toronto, Ontario 


Dairies, Limite 


General Steel Wares 2 
Has Big London Plant ¥ 
tet 


in 1847— 
in 


Citizens of London have always 
been proud of the home industry 
deyeloped in their midst, the Me- 
Clary Manufacturing Company. 
This pride is still in evidence, now 
that this company is one of the 
chief units in the larger corpora- 


tion, General Steel Wares, Limited. 
was 80 years 


1d when tt joned merger 
old when 0 

At ee tee of its 

ted vil- 


opment of a es 
into a town and eventually into one 
of the nec oltre of the coun- 
try. In this interes period of 
growth, McClary’s has one of 
the principal factors. 

On, tae Seek: iar: ae coe 4 
name disappeared, Octo 
1927, the new ot 
Steel Wares, Limited, 
being. It brought into close rela- 
tionship large manufacturing firms 
elsewhere, some of them dating 
their origin back almost as far as 
McLary’s, to 1858 and 1867, and 
occupying the same position of 
dominance in their respective 
cities. The amalgamated com- 
panies formed one of the largest 
and most powerful manufacturing 
institutions in the Dominion. 


Is Industrial Mainstay 


The London branch of General 
Steel Wares, Limited, continues to 
be one of the city’s industrial 
mainstays. The merger has 


a on a 


Stove 
pire 
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Di ; 
ckson, eet J 
comptroller; J. 
ales manager. 


brought some changes in products} rea] 


manufactured and departmental 
relationships, made in the interests 
of economy, but there continues to 
be a of progr 
etd plant tions, to house 
the new enamelling department, 
were completed a year ago. 

The McClary was built 
upon the manufacture of stoves 
furnaces, kitchen utensils and 
other items of hardware. Its suc- 
cess iscommon know] 
out Canada and for 
came and still a Be t stove 
enreene plant in British 

pi ‘e. 

Products manufactured Gen- 
a Steel Wares include the fol- 
owing: enamel, aluminum, 
copper and: sheet 
utensils, stove pi 
cans, eavestro 


Brampton; A. 
H. Goss, Howse a Lawis, George coal 
t the] 


roperties owned by General 
Steel Wares include plants at To- 
ronto, London, Brantford, Mont- 
real, Winnipeg and Vancouver, em- 


Pro 
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eam and Five Million Pounds of “Silverwood’s” 


ng Producers, 
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Toronto; Any: Clark, Winsipes 


FOOD, STEEL 
LEAD 


LONDON .— 
MANUFACTURES 
(Continued from page 11) 


cate and the Catholic Record. The 
1929 fi a 


Job print. & bookbdg. .. 107. 
Print. & publishing .... 
Lithog. & engraving ... 


-(1929) poscasede (4 


So of total . 
Total (1928) eteeteoeee” — 
Leather 


pping Cream—Buttermilk—Ice Cream—Evaporated Milk—Cheese—Crea mery Butter— Powdered 
uttermilk Powder—Ice Cream Sundries—Semi-Solid Buttermilk — Eggs—Poultry— Frozen Eggs 


pe vied 
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on’s Building ' Per- 

iis Average $2,600,- 
| 000 Annually — 
ANT EXPANSION 
yth of City’s Industries 
ises Many Extensions 
to Existing Prop- 

erties 


These|PUBLIC UTILITIES | 
at ave! INDER OPERATION 


OF MODEL BODY 


permits | Commission Centrols Four 


a tion miaeilinna versa widely, 
ie ensiyuis diecloeey thet’ or the 
expend 


in| general manager, E. 


constructions — street, 
sewer, school buildings 
ama s0 on that always accompanies 
: early growth of London will 
considerable consequence. 


Total Business in Force 


- $55,000,000 
“Northern Life Assurance Co.. is 
other . o tion 


' writes ordinary and 

up life insurance and has over 
,000,000 of insurance in force. 
ost of the policies written are on 
coupon savings plan such as 
issued by no o Canadian 
pany and which guarantee an- 
lal dividends at the time of pay- 
it. of the secohd and succeeding 


miums. mS 
Assets Total $8,500,000 
of the company are now 
excess of $8,500,000. Over 40 
: — a first mortgage a 
proved property principally 
Ontario. Bonds make up 30 per 
t of the total and another 17 
® cent is invested in loans on 
ucies which are secured by the 
ue of the policies themselves. 
5 Di ectors of the company are all 
#ndoners. The president is R. G. 
» who is also president of the 


Civic Departments With 
‘Efficiency 


An example worth emulating has 
been set for other municipalities by 
the City of London in its Public 
Utilities Commission. . 

This body, composed of five mem- 
bers, serving for two years each, 
administers the civic waterworks, 
electrical, parks and playgrounds 

. It has, evolved from 
the Board of Water Commissioners, 
formed in 1878, which continued 
until 1914. ‘ ; 

The Commission occupies «the 
modern municipal building on Dun- 
das Street East, built in 1927, a 
civic Ente building oe 
ve esign, appearance and ap- 

inienties est efficiency. The 
ildi ouses the offices of 
S. Baker, city clerk; 

city treasurer, and 
ivic’ officials. ome 
. The personnel of the Public Utili- 
ties Commission for this year is as 
follows: ‘ 

Commissioners: J. C. Doidge, T. 
W. McFarland, R..H. Dowler, J 
Vining and Mayor George Hayman; 
V. Buchanan; 
secre , O. Ellwood; treasurer, 
Jas. S. 

Fine Water Supply 

The water department alone had 

a total revenue for 1930 of $361,486. 
London draws its pure water supply 
from wells and springs, as well as 
by operating a river system for in- 
dustrial use. The Commissioners 
report that in spite of the two re- 
cent dry seasons, the city water 
supply was ample for all neéds 
without curtailment. Operations 
are proceeding successfully in the 
north-east end. of the city for an 
additional 2,500,000. gallons of 
water per day.. Alf extensions and 
new construction work have been 
financed out of current revenue. 
- ‘Rates for water consumed dre: 
up to 10,000 cubic feet, bi-monthly, 
15 cents per 100 cu. feet gross. For 
further amounts over 10,000, the 
rate slides from 12% cents to & 
cents per 100 cubic feet gross. 


Light Rates Lowered 


Although the domestic use of 
electric current increased about 10 
per cent last year, the commercial 
consumption fell off about 4 per 
cent. In spite of reduced rates and 
lower.consumption, a net surplus of 
$85,452 was shown on the balance 
sheet, in addition to putting aside 
$90,693 for depreciation and other 
reserve. 

The biggest accomplishment dur- 
ing the year was in the installation 
of the new 4-wire, low-voltage net- 
work system now being put in serv- 
ice, and which will effect’ much 
greater continuity of service. 

The power rates adopted by the 
Commission are exceptionally fa- 
vorable for industrial- development. 
The City of London was one of the 
pioneers in the great Hydro-Elec- 
tric development in Ontario, and 
has first . power facilities as 
well as ‘low rates.- The present 
rates were adopted June 1, 1929. . 


London - Street metre and the 
vice-president is W. E. Robinson 
who takes an active interest in the 
company’s investments. The other 
a rs are Ray Lawson, Major 
A. T, Bittle, J. E. McConnell, Jo 
S. Moore, Major Gordon J. Ingram 
and Frank A, MacCormick. 
General.manager is R. C. Mac- 
knight, - assistant. manager and 
actuary, C. R. Bissell, Medical 
referee is W. A. Thomson, M.D. 
Progress of the company ‘is shown 
by the following table: 
; Insurance 
in Fi 
$2,065,200 
6, 4,673,488 
“2:52%8 
8,656,985 
5,461,791 
8,384,716 


_ Non-metallic Minerals Decline 

Manufactures of non-metallic min- 
erals ‘in Canada -during ‘1980 were 
valued at $215,048,078, a decline of 
approximately 12% per cent in value 
compared with the previous yedr. 
There are 1,189 factories in Canada 
engaged in manufactures of non- 
metallic minerals employing about 
30,000 workers. 


London International 
Trustee Shares 


Series “A” 


A ‘sound investment in the development. of 
twenty Canadian -and United States cor- 
orations that are leaders in twelve basic 


industries. 


Write to either of our offices for descriptive 


* circular. 


London International Distributors, Ltd. Depositor 
Canada Trust Company, Trustee 


1 ISARD-ROBERTSON & COMPANY 
; Limited 
Investment Bankers 


+701 Toronto General Trusts Bidg. 


TORONTO, ONT. 


501 Huron & Erie Bldg. 
LONDON, ONT, 


Wide Diversity in London’s Industries 


(Manu facturing Statistics, 1929) 


No. of Capital No. of 
Industry _ Establishments Invested Employees 
Coffee and Spices 3 118 
Flour and Grist Mills 
Bakeries 


Biscuits and Confectionery ... 


Salaries and 
Wages Paid 
$ 166,039 
44,721 
332,199 
796,336 


Miscellaneous Food Products... 
Cigars and Cigarettes 
Harness and Saddle ° 
Leather Boots and Shoes .... 
Creameries 
monierz and Knit Goods 
Men’s Furnishing Goods ....+.. 
Paper Boxes and Bags ...... te 
Job Printing and Bookbinding. 
Printing and Publishing 
Lithographing and Engraving. . 
Planing Mills ..... bocesdevece 
Furniture ove 
Boilers and Engines ......<.. 
Sheet Metal Products 
Electrical Apparatus 
Monumental & Ornamental Stone 
Concrete Blocks, Artif. Stone. 
Aerated Waters 
Medicinal and Pharm. Prep. .. 
Dyeing and Cleaning 

1 other Vegetable Products.. 
All other Animal Products ... 
Textile Products 
Wood and Paper ...-cescasees 
Iron and Steel 
Non-ferrous 
Chemical 4 
All other Miscellaneous Products 12 
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328,528 
139,432 

10,539 
554,104 
169,813 
859,958 

36,449 
317,108 
125,167 


§22,813, ‘ 


321,665 
5,390,279 631,034 


10,134 $11,996,633 


$47,413,765 


London City Noted 
_ .For Sound Growth 
Amid Rich Market 


; (Continued from page 11) 
siderable enough to act as a powerful magnet on this floating body of 
buyers. And the natural charm of the city, coupled with the wholesome- 
ness and courtesy of its inhabitants, repay the visitor in the very cur- 
rency which he appreciates. As an example, London possesses four 
beautiful golf courses, strategically located so that the tourist finds one 
of them in his path from whichever side he may approach, north, east, 
south or west. Incidentally, one of them, that on the west, is a city- 
owned enterprise that more than pays its dwn way. { 
An interesting fact about the city’s industrial growth, reflecting 
on the health of its established businesses, is that recent increases have 
not been through the location of new industries but through extensions 
to the old. Examples of this, which also suggest the diversity previ- 
ously mentioned, are the recent completion of a large addition by the 
Kellogg Company of Canada, Limited, and the letting of a tender for 
the construction of still another; the fine addition to the Hotel London 
in an attempt to accommodate adequately the growing commercial and 
convention traffic; additions by the Empire Brass Manufacturing 
Company, the Richard-Wilcox Company, the A. T. Taylor Electric Com- 
pany, the W. A. Jenkins Manufacturing Company, the Jones Box and 
Label Company, Limited, and others. It will be recalled, too, that a 
large addition was made to the plant of the General Steel Wares Com- 
pany, Limited, a year ago. 


Big C. N. R. Development Underway 


Civic improvements have been going on apace, adding their impetus 
to the general push forward, but the biggest enterprise of this kind 
underway at the present time is the $4,000,000 Canadian National Rail- 
ways track elevation and depot construction programme. This is a 
worthily conceived attempt to do justice to the needs of the sixth Can- 
adian manufacturing city, which, when completed, will put its trans- 
portation facilities on a par with the most modern. 

In. two other particulars the city of London is well equipped for 
greater development industrially. These are in transportation and elec- 
tric power facilities. 

London is situated on two trunk railway lines, the Canadian Pacific 
and Canadian National, and also has direct connection with the Wabash, 
Pere Marquette and Michigan Central railroads over the London and 


7| Port Stanley Railway, an electric road owned and operated by the city. 


In addition, the St. Marys and Stratford branches and the London, 
Huron and Bruce, operate freight and passenger trains daily, conneet- 
ing with the parent Canadian railways. 

With regard to electric power, London has excellent facilities | 
through the Hydro-Electric Power Commission of Ontario, and is able ; 
to offer industry first-class service and low cost power. A recent sur- | 
vey published by the Dominion Bureau of Statistics at Ottawa show its | 
power costs on residence and commercial lighting to compare very: fa- | 
vorably with costs in cities of similar size in other parts of Canada. | 


| 


| 
| 


' Many Fine Institutions 


Functioning always in the best interests/of the city, and serving | 
industry in a most efficient manner are some of the best known and | 
respected publications in the Dominion. The London Free Press and the | 
London Advertiser are newspapers of a high order, and the Farmer’s 
Advocate ably mirrors the district’s agricultural developments. 

The merits of the city and district also are capably placed before 
the industrial world by the enterprising London Chamber of Commerce. 
The objective in this organization is sane, healthy growth of city and 
district in close harmony. The Chamber may be depended upon for ac- 
curate information, and interested industrialists also may count upon 
its co-operation in any arrangements for mutual benefit. 

In conclusion, it may be pointed out that the roots of the city extend 
far back into the dim and distant past, that the city’s location was deter- 
mined over a century ago, that it became an incorporated village in 1840, 
a town in 1848 and its city incorporation papers, were signed by gas- 
light in 1854, Yet, so far it has nothing on its conscience that it ought 
to take back. } 

Its future industrial eminence was seen in embryo a long way back 
in its history, for the early pioneers were men of quality who shed lustre 
upon the city. Even in the ’40’s and ’50’s such well-known firms as J. 
McClary, Perrin & McCormick, White Machinery, Hyman’s Tannery, 
Carling’s and Labatt’s, and the Free Press were being established. Other 
noteworthy beginnings since then include the Huron & Erie Savings 


and Loan Society in 1864, and the Ontario Loan and Debenture Com- | 


pany in 1870. It is now almost forgotten that the present powerful Im- 


erial Oil Company had its genesis in London in 1880. 
: From this brief recital it will be seen that London had a first-class 


start on the road to industrial prominence, and has ample justification 
for its present claims in this direction. 
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Cost of 
Materials 
¢ at Works) 


$21,102,010 


Half Million Spent in» 


Recent Years o 


Com- 


prehensive Plan 


Important additions to existing 
plants and institutions, made 
necessary by increased business, . 
indicates the stability and h 
of this Western Ontario city. At 
the top left is the 120-room addi- 
tion to the Hotel London, while at 
the right is the new enamel plant 
of the McClary division of Gen- 
eral Steel Wares. Lower left is 
the new Jones Box & Label Co. 
Kellogg Corn Flake Ge plant to 
ellogg Corn e Co, to 
which a $150,000 addition was 
recently made. In the upper 
centre is an aeroplane view of 
the business district of the city. 


Business Man’s Criticism 
Started “Barometer’’ Series 


series of advertisements 

June 1-;“New Business Exceeds 
$2,100,000 for week May-25 to 30.” 

June 8—“Week’s Business Good. 
$2,233,625. June 1 to 6, 1931. This 
vo a of new eenene is 8.3 per —_ 
greater than the weekly aver. or 
the year 00." og 


1931—New fro 


far from home on a 
Valueof | business trip in Canada, a London 
Products | business man learned some facts 
2| about the London Life Insurance 
—— which surprised him. 
at he had been told were the 
two following simple facts: 


Selling Travellin 


648 (1) “The 
old.” 


35 | ond among C 


London Life is 57 years 
(2) “The London Life stands seé- 
anadian life insurance 
companies in the amount of new 


business written annually in Can- 
ada.” 


He returned to London and 
promptly tdok officials of the com- 
any to task for their “failure” to 
ieee the public, particularly the 
home public, informed as to the 


truth of the company’s fine record ~~ 


and achievements. 
Barometer of Business 

The result of this man’s criticism 
was the issuing of the “Barometer 
of Business” series of advertise- 
ments by the London Life, in the 
newspapers of the entire Dominion. 

These ap y over a 
period of eig the 
months of June and July, and show- 


5|ed over $19,000,000 of b 


2,405,047 


$50,346,829 


written in the period. 
Following are the “baromeger” 
messages carried in the entire 


June 15.—“Another. Record Week. 
June 8 to 18, 1981, $2,056,175, new 
insurance issued.” 

June 22.—“$2,102,000. Life insur 
ance purchased Canadians in this 
company last week, June 15 to 20.” 

June 29.—‘New insurance for week 
of June 22-27, $2,321,265. ee 
represents an increase of a r 
million dollars over the weekly aver- 
age for 1930—a 12 per cent gain. A 
new policyholder was added, on the 
average, every minute of the working 


uly 6—*“More Bright s. Week 
June 29-July 4, $3,049,013. New in- 
surance issued. This amount is 
$926,000 greater than the weekly 
average for the best year in the com- 
pany’s history. : 

“Coinciding with this favorable 
production is a decrease in termin- 
ations of' insurance on the part of 
policyholders. This suggests 
stability in domestic financing. Ter- 
minations in. June of this year are 
less by 10.8 per cent than June, 1930, 
and for the year to date the improve- 
ment is 7.8 per eent.” 

July 13.—“A Record Week. July 6 


greater; to 11, 


1931, 
issued. During 
=ce has been 
adians in this-com 


$3,435,000 


> é ea cag 
the past eight 
nineteen million dollars of & w ins 
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CANADA 


A LIVEABLE CITY | 


ASSEMBLING AND DISTRIBUTING ADVANTAGES e 
The great grade separation project costing millions of dollars is well 
under way. It modernizes London’s unexcelled transportation facilities 
—- Airway — Highway — Railway — Waterway. 


EDUCATIONAL ADVANTAGES 


In London are to be found leading educational institutions, the University 
of Western Ontario, Huron College, School of Medicine, Business Schools 
and London’s Commercial High School, Collegiate and Primary School 
systems are admittedly second to none. 


ATTRACTIVE ADVANTAGES | 
London’s cultural advantages in art, music, literature and in science 
make it one of the most desirable cities in the Dominion in which to live. 


CULTURAL ADVANTAGES 


Industrial leaders can come to London with their particular enterprise in 
the certain knowledge that London is a city in which they will enjoy 
living, in which they can rear their children among cultural advantages 
that are as nearly ideal as can be found in any city in Canada. 


ECONOMICAL ADVANTAGES 


_LONDON; CANADA, is therefore a city that will appeal to executives 


and engineers who are acting for business, commercial, financial and 
industrial enterprises, and who are interested in economic advantages. 


. ALDERMEN 


T. W. Copp T. J. Donohue 
F. H. Curran Frank Gray 
James Donnelly _F. B. Kilbourne 


F. W. M 
W. Morrison 
. M. Towe 


W. J. Ashton 
H. H. Bottrill 
R. J. Carswell 


G 
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S. BAKER 
City Clerk 


GEORGE HAYMAN 
Mayor 


J. BELL 
City Treasurer 
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Jew Head Office 


_Of Huron and Erie 


Is Fine Structure 


Occupied Since Early 
eventies — Record 
~ Reviewed 


eeeeereee 785,041 
- 4g0e # se.ra5 


1 eeeeeteere 


020 ..ccecese” 192,157,969 
% 


eeeeeeece 1 
eebeeeeees 147,788,000 
147,787,996 
140,877,982 
136,640,609 
142,856,910 
167,984,864 
180,871,281 
183,917,736 
168,047,076 


eeeeeeees 


y 
later it was changed to the Huron 


and Erie Loan and Savings Com- 
pany» and to its present form in 


Acquired Many Companies 
In 1865 the company amalgam- 


the| ated with the London Permanent 


Building and Savings Society and 
abaieied. the Western Counties 
ee and Savings Society in 

The Canada Trust Company was 
formed as a subsidiary in 1899 to 
carry on the business of trustees 
and executors. 

The capital stock of the Huron 
& Erie was reorganized in 1906, 
when an amalgamation was effect- 
ed with the Canadian Savings and 

Company. 

The Hamilton Provident and Loan 

Corporation, organized in 1871, was 


Canads | squired in 1926; also the Southern 


Loan Savi Company, of St. 
Thomas, in 1927. In 1929, the as- 
sets of the London Loan and Sav- 
ings Compan incor- 
porated in 1877, and its subsidiary, 


was | the Consolidated Trusts ae 


>| worth, H. 
ton, N. R. Howden, 


Assets of the corporation as at 


$48,913,042 one 
Surplus for 1930 
compared with 


Sips 511,615 
Officers and directors are as fol- 
lows. Hume Cronyn, president; 
Hon. S. C. Mewburn, vice-president; 
Morley Aylsworth, general man- 
sD achern, secretary; 

J. Clarke, treasurer; H. W. Giv- 
superintendent of Western 


Directors: T. G. Meredith, chair- 
man; Hume Cronyn, Morley Aye. 
H. George H. Bel- 


aaa Brera ae 
. . , 0. m- 
a Hon. 8. C. Mewburn, Hamil- 


i 

. ~ Progress at Abitibi Canyon 

The Abitibi Canyon hydro-develop- 
ment of the Ontario Power Service 
Corporation is entering the second 
main phase of construction. A party 
of officials who recently visited the 
site on the Abitibi river north of 
ochrane, found that no conditions 
have developed in the progress of the 
work to interfere with completion by 
October 1st, next year. s , 


C. N. R. Project Involves $3,600,000 Expenditure 


TURN OF CENTURY 
SAW BEGINNING 


- HE FINANCIAL POST 


OF CAN. TRUST 


Huron & Erie Subsidiary 
Now Hotised in New 
Building 
In 1899 the Huron & Erie Loan 
and Savings Company, which later 
on became the Huron & Erie Mort- 
gage Soreernen and was then 
establishe thirty-five years, form- 
ed the Canada Trust Company. 
The new company acqui the 
charter of the General Trust Cor- 

poration of Canada. 

Canada Trust Company has pros- 
pered in proportion to its parent, 
and now shares with -it the honor 
of ownership and occupancy of Lon- 
don’s newest office structure. 

The company executes trusts, 
and performs and exercises all the 
powers, duties and. functions of 
trustees. 

Following are the total assets, 
net earnings and surplus for recent 


ears: 
y Total 


Assets 
$6,271,869 
11,038,023 
17,174,766 
29,068,626 30 887 
27,947,085 82,081 

Net profits for 1930 were $132,- 
081, as compared with $130,887 in 
1929, and $108,848 in 1925. 

Canada Trust Company shares 
offices with the Huron & Erie at 
fifteen branches in six of the Cana- 
dian provinces. In May of this year 
a new office was opened in Mont- 
real to supervise its growing “mort- 
wage business in that city. 

fficers are as follows: Hume 
Cronyn, president; H. E. Gates, 
vice-president; Morley Aylsworth, 
gemteral manager; D..McEachern, 
secretary; C. J. Clarke, treasurer; 
H. W. Givins, superintendent of 
‘Western branches. 

Directors: T. G. Meredith, K.C., 
chairman; Hume Cronyn, V. P. 
ae H. E. Gates, Morley Ayls- 
worth, George H. Belton, N. R. 
Howden, Col. I. Leonard, 
of London; A. R. Bartlet, K.C., 
Windsor; J. . Davidson, St. 
Thomas; C. H. Houspn, Chatham; 
S. F. Washington, K.C., Hamilton. 


Net 
Surplus Earnings 
$57,009 $117,008 
24,885 
18,848 


Answering the Query 


_ “HOW IS BUSINESS?” 


The London Life has been pleased to publish its 
figures in answer to the general desire for informa- 
tion regarding business conditions. 


During the eight weeks 


ending July 11, more 


than $19,000,000 of new insurance was purchased 
by Canadians in this Company. Coinciding with this 
favorable production is a substantial decrease in 


terminations of insurance on the part of policy- 
holders. 


’ The London Life is by far the 
largest life insurance company confin- 
ing its activities solely to Canada. 


Its investments are non-speculative, 


being chiefly 


in government and 


municipal bonds and mortgages on 


improved real estate, 
of undisputed value. 


The bonds are 
The mortgages 


have been so carefully selected that the 
interést arrears ‘at the end of 1930 
were only one-fifteenth of 1% of these ” 
investments — actually less than four 


days’ interest. 


The average rate of interest earned 
in 1930 on the Company’s entire 
invested assets was 6.46%. 


mpany 


HEAD OFFICE 


LONDON, CANADA 


Railway construction affecting both terminal facilities and grade 

separation has been an important factor in London’s building pro- 

amme in the past year and a half. Here are two views of the 

600,000 C. N. R. grade separation undertaking, now going forward. 

The upper photo shows subway construction at Richmond Street cross- 

ing and the lower one the peegiess made at the subway at Wellington 
treet. 


London Life 


Company - 


Boosts City’s Name 
Across ‘Dominion 


Another Native Institution 
With Nation-Wide 
Connection 


FOUNDED IN 1874 


Number of Policies Now in} 
Force Total Over Half 
Million—Growth 
Steady 


London has been well served by 
its native institutions, among 
which the London Life Insurance 
Company is one of the most out- 
stan ~. 

Its charter, obtained in 1874, 
authorizes it to operate in Canada 
and Newfoundland, and its suc- 
cess has impressed the name of its 
home city of London across the 
length and breadth of,the sister 
Dominions. 

London Life, when its industrial 
business is included, has the dis- 
tinction of being the second Can- 
adian life insurance company in 
volume of new business written 
annually,in Canada. 

Has Half Million Policies 


_ As at December 31 last, the total 
insurance in force, all classes, was 
$439,700,600 net, on 525,164 poli- 
cies. A further $6,317,457 was re- 
insured.. Double indemnity bene- 
oo apply on $31,004,752 of the 


net. 

At the same date the number of 
policies in force was: ordinary 
department, 107,251; group, 433, 
covering 31,698 employees; indus- 
trial department, 417,480. The in- 
surance in force was distributed as 
follows: 


Ordinary $255,507,574 
Group 36,703,394 
Industrial 147,489,632 
As the figures indicate, the com- 

pany transacts business on a broad 

basis: The original charter was 
granted to write ordinary non-par- 
ticipating life and accident busi- 
ness. In 1885, when the Dominion 
charter was obtained, the accident 
business was dropped in favor of 
participating business, 
Industrial Added in 1887 

An important step was taken in 

1887, when industrial, or weekly 

premium insurance, was added. 

This department contributes one- 

third of the total volume of busi- 

ness at present. 

_ The first group, or staff-insur- 

ine. business was written in 1919. 

This business, which later was 

given the benefit of accident and 

sickness features, has increased 
handsomely. 
Comparative figures of business 
written in the past two years 
follow: 
1929 1930 

Ordinary ins, issued 7 

(net) 45,587,104 48,089,583 


n 
Industrial ins. issued 653,814,908 53,658,764 
Group ins. issued 

5 490,677 


(net) 11,085,365 
Total ins. issued. ... 110,387,372 107,189,024 
Ordin. ins. in force 

(net) 283,548,048 255,507,574 


Indust. ins. in force. 140,455,204 147,489,682 
Group ins. in force 

(net) 33,324,379 386,708,394 
Total ins. in force. 407,327,681 439,700,600 


Increase in amt. in 
, force 24ee4 2 hnene 55,285,554 32 872,969 


6 


Brief Highlights 
Of London Market 


A recent check-up by the 
Chamber of Commerce of 
—— showed that the city 


11,650 automotive vehicles. 
13,550 artificial gas meters. 
16,460 artificial gas services. 
17,715 water meters. 

18,000 telephones. 

18,720 dwellings. 

19,816 electric services. 
20,380 electric meters. 
22,000 water services. 


Net premium income over a six-year 


period has been as fo 3 

1925..... $6,785,417 1928 .... $10,529,062 

1926 ...,, 7,980,526  1929.... 11,809,584 

1927... 9,162,102 1980.... 18,068,540 
Policyholder Benefits 


In the same period the total 
amount paid to policyholders or 
heirs, in the form of death claims 
(in all divisions), matured endow- 
ments, disability claims; annuities, 
surrender values and policyholders’ 
profits, has been as follows: 

1925 .... $1,927,887 1928 .... $8,806,071 
1926 .... 2,898,607 1929 .... 4 690,850 
1927 .... 2,726,507  1980.... 5,882,700 

Percentage analysis of London 
Life assets in its life branch at 
ledger value as at December 31 
last, follows: 


Bonds: 
Government 
Municipal 
Other 


The net average interest earned 
upon invested assets in 19380 was 
6.46 per cent, as compared with 
6.45 in 1929 and 6.50 in 1928. 

Managed by Veterans 

The company still is under the 
capable management of veterans 
in the insurance field. The presi- 
dent, John G. Richter, was ap- 
pointed general manager as long 
ago as 1883, being succeeded in 
that office in 1920 by Ernest E. 
Reid. 

Officers are: J. G. Richter, 
F, A. en eet W. M. Spencer 
and J. gar Jeffrey, vice-presi- 
dents; Edward E. Reid, A. L A,, 
managing director; J. S. Lovell, 
F. C. 1. S., secretary; J. D. Buchan- 
an, F. A. S., actuary; Angus Gra- 
ham, M. D., medical director; J. F. 
Maine, superintendent industrial 
agency; J. G. Stephenson super- 
intendent ordinary agency. 

Directors; J. G. Richter, W. M. 
Spencer, J. Edgar Jeffrey, T. W. 
Baker, William Gorman, A. M. 
Smart (deceased), C. L. Jeffrey, 
A. McPherson, Edward E, Reid, 
all of London. 

The company’s handsome head 
office building, costing $1,000,000 
and opened in 1928, is still one of 
the show places of London. Busi- 
ness already has outgrown it and 


ONTARIO LOAN 


Pioneer Institution Now 
Has Assets of Nearly 
$13,000,000 


The sixtieth annual report of 
their company has been 
tay tet ety 
Loan en m ’ 
was established and incorporated in 
1870. 

London has a sreenyes, siete s 
companies, corporations 
lishinents” of various kind, which 
came into being before or soon after 
Confederation, and consequently 
have both aided in and prof: by 
the rapid development of the Do- 
minion as a whole. The Ontario 
Loan & Debenture Compan one 
of the best example these 
pioneer institutions which have 
continued as mainstays. 

The report of the directors, dated 
January 21, 1931, states that the 
year 1 ag one of substantial 

rogress for the company. e is- 
a of 5,000 new shares of capital 
stock the previous year, amounting 
to $250,000, was well received by 
the shareholders and all taken up 
and fully paid for. This additional 
capital was only part of the new 
funds wens ne re ao 
savin, eposits showed an incr 
of $2 3333, and the total of the 
company’s.debentures increased by 
$526,31 Assets showed an. in- 
creafe over the previous year of 
$1,173,793. The net oriians for 
the year were given as $315,223; 
the total assets as $12,784,963; 
and the balance carried forward in 
profit and loss account, $41,876. 

Many Executive Changes 

In recent weeks the company has 
suffered the loss of several of ‘its 
executives. First of these was C. 
R. Somerville, vice-president and 
director of the company, who died 
a few _weeks ago. en in the 
middle of July, A. M. Smart, 
president of the company, died 
after a lengthy illness, while only 
last week the death was annonced 
of Col. W. M. Gartshore, a director 
of the company. 

At a meeting held July 21, John 
G. Richter was elected to the presi- 
dency, while J. M. Dillon was 
appointed ree T. H. 

ain, manager 0 © company 
was elected to the board. Mr. 
Richter has for many years been a 
director of the comp and is 
president of the London Life.. 

The late Mr. Smart was highly 
regarded throughout Canada, = 
ticularly in financial circles where 
he was well known through his 
successful direction of the 0 
Loan and Debenture Company,.and 
his sound advice in the manage- 
ment of a number of o organ- 
izations with which he wa actively 
connected. 

The newly-constitujed board is 
as follows: : 

Officers: John G. Richter, presi- 
dent; J. M. Dillon, vice-president; 
Thomas H. Main, ma » 

Directors: J. M. D J. G. 
Richter, Arthur T. Little, T. H. 
Main and Col. Ws M. Gartshore 
(deceased). 


Brick Industry May Expand 

Experimental work being under- 
taken in brick plants of Quebec and 
the Maritime Provinces may result in 
the manufacture of grey and buff 
colored bricks in ‘this country, 
according to the Department of Mines. 
At the present time the 
ity of all except red bricks are im- 


ported. 
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For over thirty-four years this com- 
pany has successfully conducted its 
trust business upon principles which 


reat major-|_ 


Earl A. Siegrist 


‘ 


EA. SIEGRIST & CO. LIMITED: 


Investment Bankers 


and Corporation Bonds 


SOUND INVESTMENT COUNS 


We invite your inquiries for investment service 
, x 


New Bank of Toronto Bldg. T 
London, - Ont. M 


When you come to London 


You'll find Perrin’s bu 


‘ 
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USINESS has been good for Perrin’s this” 7 
“~ year. Following their policy of aggressive 
merchandising, new lines of biscuits and 
confectionery have been added and staple ~ 
lines given new impetus. 3 ¢ cu 
‘Yes, people are eating more of Perrin’s bis 
cuits and confectionery this year. es 
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e Biscuit makers since 1863 
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experience has proved to be as sound 
today as when adopted in 1896 by 
the founders of the institution. 


Efficient 


~ LONDON& 


TORONTO MONTREAL WINNIPEG 
EDMONTON 


some departments are housed else- 


where in the city. 


‘ 
- 


service in any trustee capacity. 


. 


_ THE 
WESTERN TRUSTS 


CoMPANY LIMITED 
Established 1896 
Richmond Street, London 

and at a 
SASKATOON 
CALGARY ‘VANCOUVER 
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e D.S. Perrin & Co., Ltd., 
, was purchased in 1926. 
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One of London’s Beauty Spots 


There are few more attractive places in Canada than the River Thames 
as it winds through Springbank, London’s suburban park and play- 


groun 


on the outskirts of the city. 


Growth of University 
Is Post-War Phenomena 
Although Started in 1878, Western University 


Real 


y Owes Present Position to Results 


of Royal Commission Appointed 1920 


By WALTER J. BROWN, 
niversity 


Executive Secretary, U 


It was in 1878 that the legisla- 
ture decided to authorize the estab- 
lishment of a university at London, 

The Church of England in 
the Diocese of Huron, under the 


‘| inspiring hand of Bishop Hellmuth, 


became responsible for the project. 
There were active and ambitious 

a in ere in ae 

ys and great schemes for genera 
education were formulated. Appar- 
ently the idea expressed by Danton 
that. “After bread, education is the 
first need of the people,” had become 
the guiding principle in the minds 


of} of those.in positions of influence. 


The university was to be the 
centre of a group of institutions 
designed to give the people of West- 


P-iern Ontario the best and widest 


¥ 


PRP tases esses 


1,030,061 


= $4,734,640 
91931 Profits Gain 
: ned on good authority 
ings for the year 1930 were 
t ahead of the i 
bond: 


recent 


ts in 1931 are said to be 
fmat above the. 1930 level. 
ers and directors are: Frank 
ae 3” vergukarenh, vice: 
° ce- 
ey. teases general 
: . D. C. McNaughton, secre- 
isurer; F. Lawson, assist- 
r y-treasurer. 
etors: Frank A. McCormick 
.C ent. London; 


in; C. P. Fell, 
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possible educational facilities. The 
university had as its first ambition 
the training of men for service in 
the’ church and to this end provided 
a course in arts for the divinity 
students enrolled in Huron College. 
The faculty of medicine found ex- 
pression through the London Medi- 
cal School A of law and a 


Evil Times Arise 


Later, the whole scheme fell on 
evil times. The College of Arts 
winarew its 


and continued jts work with un- 
diminished zeal and success, but the 
need for a university in Western 
Ontario was just as strongly felt 
as ever and the wise and public- 
spirited citizens of London increas- 
ed their determination to find some 
means of reconstituting the uni- 
versity and provide the staff and 
equipment required. 
Thus, after the elapse of a few 
the mniversty bette to func- 
tion once more. ose in charge 
undertook the formidable task of 
enrolling students, providing teach- 
ers and equipment, while supported 
only by private subscriptions 
meagre church collections. The 
burden was soon to prove intoler- 
able. In the early days of the pres- 
ent cen the Anglican church 
leaders in don and vicinity, real- 
izing the difficulties of the situa- 
tion, took the initiative and 
conference the citizens of Lon- 
don of all denominations concerning 


of Western Ontario 


the status and future of the uni- 
versity. The result of these con- 
ferences was an appeal ip 1 to 
the legislature and a new’ constitu- 
tion for the university. It ceased 
to be a denominational institution 
and came under provincial, munici- 
pal and public control. 

_ From 1908 until 1920 the univer- 
sity made constant progress, but 
it had to establish not only its repu- 
tation for scholarship, but its place 
in the confidence of the people. It 
had struggled so hard for mere ex- 
istence for so many years that the 

ublic for a time was reluctant to 
end to it the necessary moral and 
financial support. Those in charge 
fully ape public feeling, 
proceeded with the greatest possible 
caution. 

Health Institute Nucleus 

In 1910 the Government of the 
province built the Hygienic Insti- 
tute — now the Institute of Public 
Health—and édater equipped it and 
handed it over to the university to 
operate. This was a most fortun- 
ate arrangement. It was with this 
newly built and well equipped sci- 
entific instrument of public service 
that the university was able to cul- 
tivate and gain public recognition 
and financial support. The war came 
in 1914 and made difficulties of its 
own. However, the classes were 
continued and’ gradually increased 
in size. The women remained while 
the men went overseas. 

At the close of the war the classes 
in all departments -filled to over- 
flowing and the Board of Governors 
hada trying time wee ~ and 
equipping the three faculties of 
arts, medicine and public health, in 
order to meet the needs of the 
numbers of returned soldiers who 
desired permission to complete their 
coursés and procure degrees. In 
1918 and 1919 the new medical 
building was erected and oqmnped 
at a cost of approximately $450,000. 
The City of London gave $100,000. 
The leading citizens of London con- 
tributed $150,000, while later the 
legislature gave $200,000. When it 
was completed, this plant was con- 
sidered one of the best of its kind 
on the continent. 

Royal Commission Appointed 

In the summer and fall of 1920, 
it was decided:to make an appeal to 


and | the public for financial support. It 


was practically impossible for the 
university to continue operation 
under existing conditions. Its 
classes, laboratories and libraries 
were accommodated in parts of the 
Huron Collega building, in old pri- 
vate residences and condemned 
school houses, in barns and other 
unsuitable and inconvenient build- 


The University of Western 
Ontario 


Established in 1878 _ Reorganized in 1908 
Renained in 1923 


The University is under provincial, municipal and public control. 


~ Jt is undenominational and coeducational. It 


s three faculties (Arts, 


| Medicine and Public Health) and five affiliated colleges (one Anglican, 
, one Lutheran, one United Church and two Roman Catholic). The 


Degrees granted are: B.A. M.A., B.Sc, MSc., LL.B., M.D., D.P.H., 
etc, There were nearly 200 degrees granted in May, 1931. 
The courses in Arts run from three to five years. 


The course in Medicine runs for six years. 
The post graduate courses in Public Health and Nursing run for 


one anid two years. 


There are 1,374 regular students enrolled in degree courses. Two 

- hundred are attending the summer school. ‘Fifteen thousand people are 

’ reached through the Extension services. 

The Research work being done by the University is of outstanding 

: significance. Help to finance this work is being given by the National 

_. Research Council, by the Banting Foundation, by the Dominion Sugar 
Company and by che London Life Insurance Company. 

__ Through athletics, field sports and physical education the Univers- 

ity makes a direct contribution to the health and physical welfare as 


i) | period. 


||shows how definite progress has 


ee eae ss my ong ie bib so iin sae X 3 re eRe ee 


ar 
4 , 7 whe tao” 
« i 

sk * 


THE FINANCIAL POST 


ment of extension work throughout 
the university constituency. 

There are three faculties and five 
affiliated colleges. The university has 
no financial responsibility so far as 
the affiliated colleges are concerned. 
These colleges Sy sere (Angli- 
can), Waterloo (Lutheran), Alma 
(United Church), Assumption and 
Ursuline (Roman Catholic). 

Suctessful Business Course 

The faculties are,—arts, or arts and 
science, medicine and public health. 
Many people outside of university 
circles do not seem to, understand 
what subjetts are taught b a faculty 
of arts. In this instance the courses 

iven cover such subjects as English, 

trench, German, Spanish, Italian, 
Hebrew, .Greek, Latin, Economics, 
Political Science, Law, History 
Library Science, Mathematics and 
Astronomy, sunoerene, Religious 
Knowledge, Chemistry, Physics, Zool- 
ogy, Botany and Geology. There are 
two special courses—ong in Business 
Administration and th@ ther in Sec- 
retarial Science. These courses are 
partially professional and are intend- 
ed to assist in training graduates for 
immediate entrance into business. The 
success of these courses in recent 
years has been marked. 

The Faculty of Medicine provides 
a six-year course in Medical Science 
which is comprehensive and thorough 
and is recognized as one of the best 
offered anywhere. The clinical facili- 
ties provided for the students in medi- 
cine are exceptional. Probably in no 
other centre and in no other school 
have the students the same oppor- 
tunity to become thoroughly equipped 
to enter into the practice of gener 
medicine. The research work that is 
being done by the Faculty of Medi- 
cine is also extremely helpful to tha 
students taking post graduate degrees. 

Health Faculty Distinctive 

The Faculty and Institute of Public 
Health is probably the most dis- 
tinctively public service department 
of the university. Nearly two hun- 
dred communities are directly served 
each year and the analytical examina- 
tions made for these communities, for 
boards of health, for hospitals, for 
medical practitioners, etc., aggregate 
nearly 50,000. In pero. the staff 
provides special instruction for ap- 
proximately 500 students. The insti- 
tute acts also as a branch laboratory 
for the Provincial Department of 
Public Health and in this way dis- 
tributes thousands of units of insulin, 
antitoxin, etc., free of charge. The 
giving of post graduate courses in 
public health to doctors, nurses, hos- 
pital supervisors and instructors is a 
work that cannot be too heartily com- 
mended. There is every evidence that 
it is fully appreciated by the public. 

Fine Student Body . 

The university. is exceptionally 
happy in the character of its student 
body. A few facts will indicate its 
incomparable resources in this re 
spect. For example, the vast majority 
of the students come from the four- 
teen charter counties of Western On- 
ario, including, of course, the cities 
in these counties. There are a few 
from the different provinces of Can~ 
ada, all the other provinces bein 
represented, a few from the Britis 
Isles, from the British West Indies 
and Newfoundland, and a number 
from the United Stdtes and other for- 
eign countries, but practically 87 per 
cent of the students of the whole uni- 
versity come from Western Ontario. 
This area, as everyone knows, con- 
tains the purest Anglo-Saxon element 
on the continent of America, 

When we examine the occupations 
of the parents of the students, ‘ find 


Real Estate Transfers 
Maintain High Value 
The amount of the consid- 

eration in London’s_ real 

estate transfers, over a per- 
iod of many years has aver- 
aged, over 70 per cent of the 
assessed Value of the prop- 
erty. In 1908 the relation of 
the consideration to the as- 
sessed value was 69.5 per 
cent; in’ 1920, 66.1 per cent; 

in 1922, 75.9 per cent; in 1925, 

70.38 per cent; in 1929, 67.5 

per cent; and in 1930, 69.8 

per cent. The figures follow: 
No.of Consider- 

Transfers ation 

967 $1,294,659 
906 ‘1,568,624 
951 1,788,383 
2,608 6,924,992 
1,403 4,485,771 
1,152 2,877,772 
1,249 3,032,397 


1908 
1910 


eveckd 


ings. Ultimately, sufficient pres- 
sure was brought to bear on the 
government of the day and a Royal 
Commission on University Finances 
was appointed to study the whole 
question. 

The commission consisted of Dr. 

ode Cody, chairman, Sir John 8S. 
Willison, J. Alexander Wallace, T. 

. Russell, A. P, Deroche, and C. R. 
Somerville, LL.D. The terms of 
reference were,— “(a) to enquire 
into and report upon a basis for 
determining the financial obliga- 
tions of the province toward the 
University of Toronto and the finan- 
cial aid which the province may give 
to Queen’s University, of Kinase, 
and Western University; (b) to 
recommend such permanent plan of 
public aid to the said universities 
as shall bear a just and reasonable 
relation to the amount of the legis 
lative grants to primary and sec- 
ondary education, and (c) ¢o make 
such s tions on any of the 
above subjects as may seem in the 
opinion of the Commission to be 
desirable.” 


Recommendations Bring Action 

The commission recommended that 
this university should receive a grant 
on capital account for buildings 
et to $800,000. The city of 
London added $250,000 and the county 
of Middlesex $112,600. These build- 
ings provided much needed accommo- 
dation for the Faculty of Arts and 
were erected in*1922 and occupied in 
the fall of 1923. The University Act 
was revised and the name changed 
in 1923. 

The grounds set aside for the uni- 
versity occupy, on the banks of the 
north branch of the Thames River a 
site of two hundred and sixty acres 
of beautiful park land. More ‘than 
10,000 trees have been planted. Play- 
ing fields, tennis courts, drives and 
walks have been laid out and devel- 
oped. Considerable landscape garden- 
ing has been done, but the object has 
been to keep the grounds ag free from 
artificiality as possible, It was in- 
tended that the buildings should 
appear to ro out of the grounds 
and that all walks, drives and other 
features should blend with the topo- 
graphical characteristics. The land- 
scape architects have endeavored to 
maintain the natural features of the 
site and as a result the grounds are 
particularly attractive and interest- 
yng to visitors. . 


How Univetsity is Governed 


The university is under the man- 
agement of two governing bodies — 
the board of governors, which is re- 
sponsible for the business and finan- 
ec - ae Saeeeny 
an © Senate, which is responsible 
for its educational policy. The board| 1980-81 ... ... «.. --. -.. 1,802 
of governors is a small body appointed| @ 45 the university was at one time 
as follows: four governors are ap-| #% Anglican College, but is now unde- 

ointed by the provincial government, | 2°™inational, it may be interesting 

our by the city of London and these | t? know what penne of the lead- 
eight appoint four more. The Chan-| i€ denominations are enrolled at the 
ane of the university, the mayor| Present time, These may be indicated 
of the city of London, the warden of|#% follows: Anglican 11 per cent; 
the county of Middlesex and the Baptist 4 per cent; Hebrew 1 per cent; 
president of the university are ex-| Presbyterian 11 per cent; Lutheran 
officio members. 8 per cent; Roman Catholic 20 per 

The senate is made up of repre-| cent; United Church 42 per cent. 

sentatives from the faculties and| Phere are sixteen different denomin- 


affiliated colleges, representatives | #tions represented. 
from the board of governors, from the Mortality is Low 
city council and school boards of} The university classes do not suffer 
London, one representative from each| great casualties, When the students 
county council in the fourteen coun-| enter her are carefully classified and 
ties of southwestern Ontario, one|then during the first three or four 
months receive the greatest possible 
attention from the members of the 
—*. There are not many universi- 
es that can show that the total 
casualty list does not exceed eight per 
cent. In a recent annual examination 
63% per cent of the total student 
body passed each paper. In the 
Faculty of Medicine the percentage 
was 79.47 and in the Faculty of Public 
Health 100 per cent. With 1,374 stu- 
dents working for degrees* at the 
present time and with the traditional 
standards that have made the reputa- 
tion of this university, the prospects 
for its future are bright indeed. 


that 16% per cent are represegted by 
eee 22 og cent repr@sented 
y agriculture, 88 per cent by com- 
merce, 14% per cent by labor, 4 per 
cent by civil service, while the re- 
mainder are unclassified. The enrol- 
ment figures of resident students for 
the last five years may be stated as 
follows: 
1926-27 ... 
1927-28 ... 
1928-29 ... coe coe com 1,060 
1929-30 eee ©8060 ©2886 848 #8 1,207 


eee 88 #26 Bee 


ae appointed by the coun- 
cil of each incorporated city in the 
same fourteen counties. The princi- 
pals of the continuation schools, high 
schools and collegiate institutes ts 
these counties elect four members 
from their own number. One member 
is elected by the graduates of each 
faculty of the university and one 
from the graduates of each affiliated 
college or school. The senate fixes 
the standard of matriculation, ap- 
proves of the syllabus of courses, 
arranges for the necessary examina- 
tions and confers degrees. The sen- 
ate is responsible also for the develop- 


City’s Industrial Growth 
Goes Steadily Forward 


Annual Wage Bill Has Increased by Over 
$500,000 in Past Four Years 


The record of London’s steady 
advance, despite generally adverse 
conditions, speaks well for the 
soundness and stability of her in- 
dustries. 

As in previous years, the city’s 
course during 1930 was consistently 
forward. his progress for four 
successive years has added to Lon- 
don the equal of a new industry with 
367 employees, receiving in wages 
over $584,735 each year of that 


the amount of wages paid to them, 
in the cost of the materials used in 
industry, in the amount of capital 
industrially employed, and in the 
value of the products fabricated. 
Record an Enviable One 

The record indeed is an enviable 
one. Its explanation undoubtedly 
lies in the all-round development of 
the city, as a manufacturing and 
industrial centre, as an important 
market and distribution centre, as 
a centre of abundant capital, as a 
well administered municipality, and 
as a satisfactory place to live and 
work, 

It is interesting to remember that 
London ranks third among the 
cities of Ontario in the number of 
its industrial employees, Toronto, 
the first, has ten times London’s 
has experienced an increase in the} population, and Hamilton, the sec-| 
number of industrial employees, in! ond, more than dotble. 


Industrial Growth of London, 1929 


No. of establishments 
Previoud TePOTt weeceeeccececccccavcarseccsseecesees eeeeece 


Gain 


No. of employees ....... ccveccveseces gccccecceds pee cccccosocces 
Previous report ..scscccsccescseseess eecvece eoccccecccccsce 


A glance at the figures below 


been. They are drawn from the 
last available report of the census 
of industry division of the Domin- 
ion Bureau of Statistics, and are 


for 1929. 
As the figures indicate, London 


eeeeeeeeeere eeeeeeeee 


9,716 


418 


Wages paid eeeeeeeeeee eeeeesesee SOSH SSE HESS E HHS EEE E SHEE ES $11,996,633 
revious report . oocecccgcccecescesses 11,425,574 


Gain Ceoeeeeereeeeeeeeseres S 571,059 

Cost of materials used in industry . $21,102,010, 
Previous report 20,878,152 
esccces ééedeues $ 223,858 


eee $47,413,765 
45,123,339 


$ 2,290,426 
$50,346,329 | 
48,337,680 


eeaereeeee eee eeeeeeeeereeee 


Capital employed eeecccccecee 
Previous report .....++++- / eotenceace eodtesec ovesece scvcecce 


Previous report seceeseseesces be eemeraceeceaereceseeeseees 
on Gain Bypecvmrenmiens 0-0 9 is 4:0 2a Np a em ee aEEDen #0 9 + 8 GO DER 3 2,009,149 
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al|in the fine new addition made to the 


a 
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Where is London? 


Longitude 81 degrees. 
Latitude 43 de Ss. 
Altitude 848.8 feet (corner Rich- 
mond and Grosvenor). 
Midway between Toronto 
Detroit. 
Midway between Buffalo 
Detroit. 
23 miles from Lake Erie, 
nected by its own railway. 
98 miles from Cleveland. 
443 miles from Montreal. 
582 miles from New York. 
384 miles from Chicago. 
1,313 miles from Winnipeg. 
On the.King’s Highways, No. 2, 
No. 4, and No, 22. 


Hotel London Addition 
Gives 350 Room Capacity 


The enterprise of the promoters of 
the Hotel London has been more than 
justified, judging by the success of 
the London Realty Company, which 
operates it, and the popularity the 

ote] has achieved in its short exist- 
ence of four years. J 

The management of Hotel London 
has been so uniformly able, dnd the 
need of such a fine modern hostelry 
so clearly demonstrated, that the city 
now outstrips many cities even larger, 
in its available hotel accommodation. 

Evidence of this success is visible 


SUCCESS! 


Two Cusseta Evidences 
of McCormick Leadership 


and 
and 


con- 


oping new and attrac- 
tive products and 
McCor- 


McCormick's 
‘ROYAL 
Assortment 


ice 
authentic English 
style biscuits in an 
attractive one - pound 
box. 


MeCormick Chocolate 
Assortment has 
peared a delightful 
nnovation to choco- 
late lovers, whose 


hotel this year, a wing uniform in 
construction and height now extend- 
ing southward along Wellington 
Street. This addition increases the 
room accommodation of the struc- 
ture by 120, bringing the total up to 
$50 rooms. 

Since the operation of .the new 
wing demand for space has continued, 
and profit is understood to be main- 
tained at a satisfactory level. 


Municipal Year Book 
is Valuable Compilation 


Information about London, in most 
comprehensive form, is contained in 
the City of London Municipal Year 
Book, prepared by the City Clerk, 


biscuits. Hostesses 
find them particularly - }. 
useful with cold sum-_ 
- McCormick's men ee 
CHOCOLATE 
Assortment 


mas 


Made by 


In the preface Mr. Baker states that Cormick M Fg % Co . Limited 


the book is prepared for the purpose 

of serving the citizens of Lentini London - Ontario + 
information respecting their Munici- Manufacturers of Canada's Finest Biscuits and Confectioner 

pal Government. He adds: including McCormick's Jersey Cream Sodai, MeCermicke : 


“The more interest the ratepayers 
take in the affairs of their city, the Royal Assortment and Sun Wheat Irradiated Vitamin Biscuits, 


better will be the administration of 
their affairs.” 


aker. 
The 1981 copy of this ready manual 
of London is available at the Munici- 
pal offices. 


an 
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LONDON, ONTARIO, CANADA 


ON THE MAIN HIGHWAY BETWEEN DETROIT AND NIAGARA FALLS 


Rates $2.50, $3.00, $3.50, : $4.00 i 4g 
COFFEE SHOP GOLF PRIVILEGE aq a 
R. A. LUSSIER, Manager : ‘ane 


350 Outside Rooms 
GARAGE ACCOMMODATION 


Over three and a half acres of floor space devoted to manufacturing Dennisteel Quality Products. 


‘ 


policy is primarily “lowest prices.” We have no quarrel with that 
policy, but rather ignore that particular market. 

Most discriminating buyers know and appreciate the quality of 
Dennisteel Products which have been sold from coast to coast sincé 
1868, especially those who must buy the best only for their plants. 
Leading architects specify Dennisteel Quality Products. 


A great many of our orders are repeat orders. 


D ‘policy is pri Quality Products are not made for the buyer whose ~ 


Following are a few of Dennisteel Quality All Steel Products 


Electrotype Cabinets. 
Auto Parts 
Storage Equipment for the Garage. 


Storage Shelving 
Bins and Library Stacks. : 
Office and Warehouse Partitions. 


Lockers. 
Lavatory and Shower 
Compartments. 


Write for interesting illustrated booklet on any of the above. 


PENNISTEE] 


LIMITED 


Montreal LONDON - 
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yndon, Western Trust 


_ + Has Able Directorate 


ae 


principally in 


aska’ pat Pen ragis 
and Vassete of the Standard 


x” 


Pee cary, 


‘Sound business management has 
been the keystone of the continuous 
progress of the London and West- 
etn Trusts Company, Limited, one 
of London’s outstanding financial 
in 1896 to. serve 
ri the local field, the 
company consolidated its position, 

ntil, in the past few it has 


across 
ane neem of 1980 the com- 
and as 
ess 
f Trust 
Other’ of- 


‘of Winnipeg. 
e. 1% Toronto, 


maintained at 
and Calgary. 


re, | adjustments, 


ancouver; Cc. O. 
; W. J. Blake Wil- 


, 


follows: 
7 eeereteseeetecse $23,169 
earnings Ceeweseseeecoeteoees . 91,966 


$115,125 


a 


fi 
i 


trial 
if 


by cash or li 


W. H. 


“ 
rr 


‘Acquisi uisition of Standard Trust Gives Company 
oe Offices in apecine Canadian 
é k P : ; ies 


—— 113,884 


Balance forward ...... $1,241 
The com enjoys a highly sat- 
isfactory quid poten en than 
27 per cent of total assets in 
capital accounts being represented 
; securities. There 
are no liabilities to the public b 
way of deposits while guaran 
investment funds are just over $1,- 
000,000. Assets appear in the bal- 
ance sheet at $42,132,522.34. | 
Reserve Fund Drawn On 


The report of the president, W. W. 
Evans, for the last year 
contains the following: 

“Recognizing the adverse condi- 
tions which developed during 1930, 
and the consequent shrinkage in and 
obscurity as to realization values, 


»more particularly of some of the 


sets acquired from the Standard 

rust Com , it has been. deemed 
wise to bring from the reserve fund 
an appropriation 9f $275,000, which 
is considered more than ample. The 
assets affected are taken from the 
balance sheet only at the reduced 
values thus brought about. With these 
the paid-up capital of 
the company stands at $1,174,210, and 
the reserve fund at $849,210, Your 
directors believe that a very careful 
and conservative policy is warranted 
and have made the above liberal pro- 
vision in pursuance of such policy.” 

In view of the above fi it is 
interesting to recall that the capital 
ara eemeew 2m 1008 see $ 00,- 
000, there was no reserve fund, and 
the assets under administration 
totalled mer ree 

Six years later, in 1926, the capi- 
tal had grown to $500,000, there 
was a reserve of $375,000, and the 
assets were valued at 
$19,129,216, 


At the end of 1929, the gross 
assets of the company were $36,- 
685,828, which in itself was an in- 
crease of more than $3,400,000 in 
the year. 
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don Soap 
London 
London 


Ltd. 
London V 
McCracken Show 


McHagh, Chas. E 
McLeod 


McMurray, Geo. 
McNee, J., & Sons. 


McNorgan, Jas. 

Machine % Tool Co., Limited. 
Magee Machinery Company. 
Marley, a Limited, The. 
Italian Mosaic & Marble Co. = Martyn, L. H., & 
Jackson Bread, Limited. Meakins & Sons, Limited. 


Co. 


Ontario Creamery, The. 


Company, 
Stencil & Stamp 
Structural Steel 


‘Hosiery Mills. 
McLeod, Nolan & Co. 
McMullen & Wood Printing 


Building Permits 
Gained During 1930 


Despite the reduced cost 
and volume of building in 
Canada>last year London re- 
corded a good gain for the 
year in value of building per- 
mits issued. Here are figures 
going back to 1910. 


No. 
- Permits Value 
882 $ 805,074 
285 1,207,630 
2,146,305 
2,527,510 


Year 


1926 .scececes 
1927 eeveeeeeee 
1928 see eeeeere 


1 eeeetetoee 


1930 eereeerre 


Brick Production Last Year 
But Two-Thirds 1929 Peak 


Production by the sand-lime brick 
industry in Canada for 1930 was 30 
per cent below the figure, for 1929, 
and the value of output, $671,301, was 
the lowest for industry since 1926. 
This includes sand-lime brick and 
ready mixed mortar and plaster. Out- 
put of sand-lime brick alone in 1930 
was 62,770,000 valued at $567,022 as 
compared with 78,361,000, value $953,- 
726, in 1929. 

Conditions in the sand-lime ‘brick 
industry follow closely the trend in 
building activity. For residential 
buildings, construction reached a peak 
value of $139,000,000 in 1928, dropped 
8 per cent in the following year and 
another 27 per cent in 1930 to $93,- 
000,000. Building permits for resi- 
dential and business properties, in- 
cluding apartment houses, churches, 
garages, hospitals, warehouses, etc., 
declined 24 per cent in 1930 from the 
ak of $319,000,000 reached 
mn 1929. 


Conditions in West Better 


Says Pres. of Montreal Life 
Indications based on the life in- 
surance business in Regina during 
May and June this year presage the 
end of the depression, according to a 
statement of A, P. Earle, president 
of thé Montreal Life: Insurance Co. 
at Saskatchewan recently. 
‘ “Conditions in the west are quite 
heartening,” said Mr. Earle, “when I 
see that all the courage of the west- 
erners is not lost.” 


im. A. 
Richarde-Wileox Canadian Co. 


Richmond Hosiery, Limited. 
. Paul. 
Limi 


Ltd. 
Wks. 
Co., 


inegar Works. 
London Winery, Limited. 
London Wood Box Supply Co., 


McCormick, Jas., Company. 
Case Co, 


Stratheraft. 
Sugarman, Frank. 
Superior Machinery Co. 
Supersilk Hosiery, Limited. 
Suprerae Malt Products, 
Talbot, A., & Co. 
Taylor Electric Co, 
‘Thomas, G. H. 
‘Thompson, F. H. 
Thompson, L. E. 
Thompson, W. J., & Sons. 
Thorn, H. 
Thuna, Doctor Balsam Reme- 
. _ dies, Ltd. 


Tune, Alfd., Limited. 

United Bottlers, Limited® 
United Paper Mills, Limited. 
Universal Hat & Cap Co, 
Venner & Sons. 

Victory Products. 
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ellma ny. 
Wells, Jas. wey 
Wells Motors, Limited. 

Wesley Engravers, Limited: 
Western Fur Company. 
Western Wire & Nail Co., Ltd. 
White, Geo., & Sons Co 


Oxtario Dry Cleaning Works. 
Ontario Farmers’ Drainage. 
O-Pee-Chee Co., Limited. 


Orange Crush, Limited. 
Paper Utilities, Limited. 
Parisian Steam Laundry Co. of 


Ontario. 


Parnell-Dean Steam Baking 
Passport Cigar Company. 


KELVINATOR 


the best in 
Electric Refrigeration 
for 


HOMES 
APARTMENT HOUSES 


and all types of 


COMMERCIAL 


INSTALLATIONS 
made in Canada by 


KELVINATOR OF CANADA LIMITED 


London, Ont. 


Winterbottom, Geo., & Son. 
Wray, R. W., & Company. 
Wright Lithographing Co. 
Wrighton, T. W., & Sons, 
Yocum-Faust, Limited. 
York, M. D. 

Young Press. 
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BANK COMMITTEE 
SUBMITS REPORT 
_ ON WORLD ILLS 


Finds U. S. and France 
‘ Not Blameless—Own 
Banks Criticized 


Report of the MacMillan com- 
mittee, recently issued in London, 

ngland, brings into the limelight 
the peeoe and responsibility of 
the banks in connection with the 
world depression. The-findings are 
the more valuable by reason of 
their practically representing the 
unanimous views of the committee, 
one dissenting vote alone being re- 
corded, > - 

Recommendations of the commit- 
tee, which was named in 1929 by 
the Chancellor of the Exchequer, 
Rt. Hon. Philip Snowden, are in- 
troduced by many criticisms of 
basing. customs and practices 
which have heretofore been con- 
doned, while France and the United 
States are criticized in a section of 
the report dealing with the gold 
standard. 

An immediate necessity is seen 
to exist for the raising of world 
prices above the present level to- 
ward that of 1928, to attain which 
object “the monetary system of this 
country must be a managed system 
under the authority of the Bank 
of England.” The forces at the 
—— of that institution require 
to be augmented, giving it ter 
freedom of action by supplement- 
ing the fiduciary circulation and 
making it compulsory that the 
Bank of England keep a minimum 
gold reserve of say £75,000,000. 


Recommends Co-operation 

The committee further recom- 
mends international co-operation 
between central banks to maintain 
stability of international prices 
both over long and short periods 
by means of frequent conferences 
in order to “decide whether the 
general tendency of their individual 
policies should be toward relaxa- 
ee or tightening of credit condi- 

ons.” 

Central banks are adjured to 
favor a persistent and determined 
policy to maintain an abundance 
of cheap domestic credit and to 
persuade member banks to reduce 
interest rates on deposits to dis- 
cae On public from withhold- 
ing ir resources from, the in- 
vestment market. 

. “Window dressing” by banks 
is deprecated, the term includin, 

‘the habit of presenting figures o 

deposits as at December 31 each 
year, that being -a favorable time, 
when about £350,000,000 in excess 
of the normal average is shown. 
This is attributed to nothing worse 
than vanity, but is “not creditable 
to the banking system.” 


Discusses Gold Standard 

Lord MacMillan’s committee 
gives the following reasons to ex- 
plain—to some extent —the fact 
that the anticipations of those re- 
sponsible for Great Britain’s re- 
turn to the gold standard have not 
been wholly fulfilled: 

The lending power which has 

ass 

tates has only been used spas- 
modically by those nations, and 
adversely to Great Britain, which, 
formerly the leader, had the most 
highly developed organization for 
the purpose of lending. Receipts 
have not used, 
Britain used them, to purchase ad- 
ditional imports or in making addi- 
tional long-term foreign loans. On 
the oe they have required 
payment of the larger part of their 
annual surplus either in actual 
gold or short-term liquid 
claims. 

Finance Corporation Discussed _ 

The report discusses a proposal for 
a huge finance corporation, to under- 
write international and domestic flo- 
tations with the view of broadening 
channels in which easy credits might 
be used to expand industry. In gen- 
eral this project receives the biessing 
of the committee. 

In Great Britain there is a need 
for closer co-operation between fine 
ance and industry in emulation o 
American and German competitors, 
the committee found. All measures 
discussed for giving impetus to Brit- 
ish exports are set forth with quali- 
fications, but sympathetic phraseol- 
om accorded.to a uniform tariff on 
all impgrts and an equal subsidy on 
all exports. 

Recommendations Summarized 

The following recommendations are 
contained in the report, briefly: 

(1) That the international gold 
standard be maintained. 

(2) That Great Britain use her in- 
fluence to lower the international 
value of gold in terms of wholesale 
commodities. - 

(3) That after prices have been 
raised sufficiently they should be 
stabilized. 

(4) That foreign loans should be 
made on a greater scale by the lead- 
ing creditor countries. 

ord Bradbury alone among his 
eminent colleagues dissents from the 
report. His findings give many 
causes for  Britain’s economic 
troubles—almost all of which, he 
thinks, lie outside the domain of 
banking, finance and credit. 


Building Active in Winnipeg 

More than 260 new dwellings, repre- 
senting an aggregate value of over 
$1,133,800, have been built in Winni- 
peg to date this year. Warehouses 
and factories follow residences in 
value, and five under this classifica- 
tion were built at a valuation of $614,- 
000. Six apartment blocks, represent- 
ing a total investment of $595,000, 
are in process of construction. The 
total amount invested in new build- 
ings to date is $3,339,650. 


WESTERN FAIR 


September 14th to 19th 
LONDON — CANADA 


By every indication, 


this year’s attendance wi 
the record breaking auenbets of last cae ra Pair 


year. Western 


was the only exhibition that had an increase in paid 


admission last year.: 


Exhibit your products to half-a-million 
e wealthiest sections of the 
well ventilated, fireproof buildings insure 


buyers, living in 
Modern, 


Ptospective 
Domini 


adequate space and all conveniences for exhibitors, 


Write the secretary for complete information. 


J. H. SAUNDERS, 
President 


W. A. JACKSON, 
Secretary 
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Population Growth 
Has Been Consistent 


Steady and amazingly con- 
sistent growth has featured 
the population trend of Lon- 
don for many years. Here are 
figures compiled over a con- 
siderable number of years: 


Population 


1848 erereeeeseeeree 4,668 
1861 eeteeeeereeeere 7,035 
1861 ..sseeceeeseses 11,551 
1871 .cccceceesseese 18,000 
1881 ereeeeereereeee 2 
1891 eeeeerseseereee 
1901 iGdactnccdavenenrere 
1911 ..ceccccceseess 46,300 
1921 Serre eeeerertee 60,959 
1927 etereeeeeeseres 66,132 
1928 eeeeeeeeereeare 68,404 
eoes 69,742 
ose 71,310 
d)... 73,000 


Year 


Many Investment Bankers 
Do Business in London 


Many leading investment banking 
houses ‘are represented in London, 
there having been several additions 
to the brokerage fraternity within 
the last year or so, For instance last 
year Thomson & McKinnon, well- 
known brokerage house took over the 
firm of Jones, Easton & MacCallum 
and now operates its own offices in 
the Western Ontario city. About the 
same time, Watling; Lerchen & Hayes, 
a leading Detroit firm, opened offices 
in London under the.management of 
Irving Benton.. 

Leading Toronto firms are repre- 
sented by R, A. Daly & Co. who main- 
tain an office there, as do Dominion 
Securities Corp. Kippen, Newton, a 
Montreal brokerage house, also are 
represented, while several jocal firms 
such as Midland Securities Co., and 
Isard Robertson also carry on a sub- 
stantial business in this important 
financial centre, 


Produéts of Dennisteel 


Reach All Parts of Canada 


One year mene than Canada, 
Dennisteel Limited, a London enter- 

rise dating back to 1868, is continu- 
ng as one of the solid industrial 
plants of the Forest City. 

The products of this strong, pro- 
gressive organization are steel lock- 
ers, steel partitions, steel shelving, 
steel cabinets, compartments, orna- 
mental iron, brass and bronze work 
and a variety of wire products. 

' The plant occupies 3% acres of 
floor space. . 

‘Branch offices are maintained in 
Toronto, Montreal, Quebec and Ham- 
ilton, and sales agencies in all the 
principal cities of Canada. ; 


E. A. Siegrist Forms 
New Investment House 


One of the recently formed invest- 
ment banking firms of London, trans- 
acting a general bond business, and 
specializing in Canadian government, 
seneee and agp wen bonds, is 
E. A. Siegrist & Company, Limited. 
The company’s offices are in the new 
Bank of Toronto Building. 

Principals are Earl A. Siegrist, and 
D. A, Anderson. Mr, Si st has been 
with Greenshields & Company, the 
Royal tities Corporation, and 
latterly was a member of the firm of 
Isard, Robertson & Company, invest- 
ment bankers, London. Mr. Anderson 

o has been associated with Isard, 
Robertson & Company. 


THE ONTARIO LOAN AND 

‘DEBENTURE COMPANY * 

London’ - | Ontario ‘ 
INCORPORATED AND ESTABLISHED 1870 


4 


SAVINGS DEPOSITS — DEBENTURES © 
The Company’s Debentures are a legal investment for Trust Funds, ~~ 
which may also be deposited in the Company’s Savings Department, 


MORTGAGE. LOANS 
Money loaned on First Mortgages, including building loans. 
Sixtieth. Annual Statement — Year ended 31st December, 1930 


ASSETS 


pon Premises and other Real Estate O Fee FERS HE ESO CASE SOO CAML TNE & 
0 ages COOP EEE EH EEEH EEE S HHH HEHEHE EETEEEEOEEEESEHETE ES . 
lode ae tod and Bonds eeeeeeeeeeeeee ere Jacg tb tecspcothea antes 
Securities of United Kingdom, Dominion and Provinces of C Cana- * 
dian Municipalities and Securities guaranteed by Dominion and 
Coes eeneee eeeeeeeeeeeaeerareeene 


- 


eteeeeeeeeeeeeeaeeee 


coder cee ete ee eeee eee eeteseee 


Provinces 0 
in 


Cash in Office .........- voce dle Cadda bos die bes uawdesccapwelpuneers 


% 


4 Me > isa nene $ 6,392,147.48 ; 
1,059,155.24 


= 


LIABILITIES 
To the Public:— ’ 


Debentures—Sterling and Currency ..... Seadapneswa 


De sits eeeeeee oe 
Other Liabilities. including provision 
\ but not due ... 


n for Dominion income Tax accrued 


ec decececeeeetessescoccceseconsctercsigs spe coseseese 


To the Shareholders:— 


Capital Paid Gi. ccc denen ccchneacksddolvisckecuanti ean 
Quarterly Divid d bl ond J 1931 

en e anuary, Seer eee eeeeeereereeer eee 
Profit and Loss Account, Balance carried forward 


POPES RHEE ASSES EHTS HEHERETESEEEES EES EESESEEEESEOE 


eee eeeeeseeesraeeeee 


oe 


$12,784,968 


SUMMARY 
ASSETS— ; 


Investments and Cash eer cee ease rere seeerseeeasseeesesesesetas 
LIABILITIES— 


Debentures and Deposits . 
All other liabilities includ 


ssisssch Lhcbin cave eneeonty ace 
holders due and paid 


ly dividend to share- hae 
91,784 - 
_ 0,543,087 


January, 19BL . cccvacicoeens ' 


Surplus Security for Depositors 
and Debenture Holders «+ $5,241,876 — 


Offices: —Dundas Street at Market Lane, and 
Market Square at Market Lane, — 
London, Ontari oO i 


Record Hay Crop 


an Butter Output Gains Indicated 
An increase of one-third over the 


Saskatchew: 
Saskatchewan's  productio of 
creamery butter.for the fi four | a figure will this summer b 
months of this year totalled 4,331,904] New Brunswick’s wie to alm 
pounds, an increase of 1,512 pounds{ 1,000,000 tons, the crop ever 
over last year. grown in the province. Fis sh 


' r 


The New Home 


~ 


that Confidence Built 


Ce 


an pd 


The new structure at the corner of Dundas and Clarence Streets, London, Ontario, is, we 
feel, a credit to this prosperous city — the hub of Southwestern Ontario. It stands as an 
enduring symbol of the enterprise of a corporation that is “Older than the Dominion of 
Canada" and is dedicated to the promotion of financial prosperity for Canadians. _ 


The Huron & Erie Mortgage Corporation 


Combined assets over $75,000,000 
T. G. Meredith, K.C., Chairman of the Board 


‘JHE CANADA TRUST COMPANY 


Branches in Six Provinces 


Hume Cronyn, President 


Maj.-Gen. the Hon. S. C. Mewburn, K.C., C.M.G., Vice-President, The Huron & Erie Mortgage Corporation 


H. E. Gates, Vice-President, The Canada Trust Company 
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Ordinary Life Insurance’ 


1928 - 1929 1980 
569,000 $49,739,000 $45,074,000 $41,1 
47,140,000 48,925,000 1 


1926 1927 
January .. $88,907,000 $86,986,000 $47 
February . 84,744,000 85,525, 3 


41,631,000 


June, 1930 
cent of total outstanding business in Can- 
for, ordinary business only. Figures include 
d sao are prepared by Life Insurance Sales Re- 


*Companies having in force 84 
ada as at Jan. 1, 1930. New pa 
both Canada and Newfoundlan 
search Bureau, 


second attempt. The first occasion 
was in 1927, when a s ht in- 
Sapa Shee Paonia be Saran nee 
Was soug on r 0 

the | bill, Siaeee. an amendment 
was’ by the Commons which 


provided that after the issue of 


ro ¢ capital stock in excess of $2,- 
000, no dividend to shareholders 
‘should be declared by the company 
in excess of 15 per cent per annum. 
ae’ the company withdrew 


e 

Again in 1929 the company sub- 
mitted a bill to Parliament, but an 
agreement was reached with the 
Dominion Department of Insurance 
to place the matter of confirmation 
of capitalization in the hands 
the Exchequer Court. In June of 
the same. year this court handed 
down a judgment that under its 
incorporation, amending acts, the 


to | company could not 


ue its capital 
beyond the sum of $2,000,000. This 
adverse decision was upheld by the 
Supreme Court of Canada in a - 
ment handed down April 10, 1930. 


is| Three out of five judges 


8 

the decision, while Mr. Feetee Dat 
and Mr. Justice Smith dissented. 

Immediately the decision was an- 
nounced, T. B. Macaulay stated that 
the company would appeal this de- 
cision to the Privy Council at Lon- 
don. At that time, in an interview 
with The Financial Post, Mr. 


this 7 stated that his reason for 


the increased capitaliza- 
aay oan Be Chat. & witer = 
m of the company’s stocks co 
be maintained. 


“We have today,” said Mr. Mac- 
aplay at that time, “some 305 share- 
holders in Canada and $55 in the 
United States. For a company of our 

itude these numbers are - 
too small. We should have at 
east 25,000 shareholders. 

“Any such wide distribution of our 

will, however, be forever im- 
ble. unless we can secure addi- 


Policies at Lower Rates 


Felice of Western Canede's 


ASSETS EXCEED $1,500,000.00 


Portage 


ra Selene wa 
la Prairie 


Mutual Insurance 
Company 


Rank Bids. Torenta 


Commerce BiAE. Vancouver 


area- are greatly 


facilitated by the complete 
chain of branches establish- 
ed by this bank, at impor- 
tant centres in the mining 


country. 


415R 


Capital and Reserve $15,000,000 | 


Rolph, President Sir James Woods, Vice-President 
A. E. Phipps, General Manager 


RANCHES THROUGHOUT CANADA 


000 
44,823;000 
718,000 


Ma-| ing dividen 


et +o oe. 


insurance for Seller 


1931 

88,000 
40,180,000 
46,945,000 
45,648,000 
41,314,000 
46,227,000 


48,066,000 


61,842,000 
60,547,000 48,871,000 
000 53,402,000 64,168,000 
54,809,000 46,505,000 
86,249,000 
88,994,000 
44,527,000 
46,186,000 


49,047,000 
51,649,000 


etereeeeereeeneeenre eeeee 


$ 31,232,000 
10.67% 


Way is Clear 
For Sun Life 
Stock Issue 


From Our Own Correspondent 

MONTREAL.—The recent deci- 
sion of the Privy Council authoriz- 
ing the company’s capitalization at 
$4,000,000 instead of $2,000,000, as 
has hitherto been ruled by Can- 
adian courts will enable the Sun 
Life to issue 20,000 additionai 
shares which at current market 
levels have an approximate value 


of| of $24,000,000. 


Officials of the company are ret- 
cent regarding any plans for is- 
suing new stock. It is understood 
the matter has not yet, come up for 
consideration, though a statement 
made by T. B. Macaulay to The 
Financial Post in April, 1930, in- 
timated that there would be no 
melon-cutting. in the event of a 
favora le decision from the Privy 
Council. Rather, he said, any new 
shares issued would be sold at a 
tremendous premium. Approximate 

otations for Sun Life stock are 


200 a share. 

At present the $2,000,000 capital 
steck is fully paid up and is receiv- 
of 50 per cent a year 
on its $100 par value. . These divi- 
dends comprise regular quarterly 
payments at the rate of $25 annu- 
ally and a bonus of $25 a share. 
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THE FINANCIAL POST 


Insurance 
Problems 


Insurance questions of generg! inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column. Other enquiries will be 
answered by mail. A two-cept stamp 
— be enclosed to cover a direct 
reply. 


‘Three Good Companies 

Will you kindly advise me as to the 
reliability of the following three fire 
insurance companies. 

1. Economical Mutual Fire Ins. Co. 

2. Merchants Fire Insurance Co., 


Toronto, 

8. Royal Exchange Assurance of 
London, Eng. . 

The three companies you men- 
tion are strong, well established in- 
stitutions, one of which,~ namely, 
Royal Exchange Assurance Co., is 
licensed ‘under the Dominion Gov- 
ernment at Ottawa, while the others 
are licensed under a provincial 
charter in Ontario. 

Economical Mutual Fire Insurance 
Co. has ite head office at Kitchener 
and has been doing business in On- 
tario for 50 years. It is one of four 
cash mutual organizations which 
have become famous in Western 
Ontario in the handling of risks on 
farm properties. It has one 
in the neighborhood of $50,000,00 
of business on its books. 

Merchants Fire Insurance Co. has 
its head office at Toronto and has 
been doing business since 1898. It 
is one of the leading Canadian fire 
insurance companies and the last 
report of the Superintendent of In- 
surance of Ontario showed the com- 
pany to be in an exceedingly strong 
position. 

Royal Exchange Assurance Co. 
has its head office for Canada in 
Montreal and is one of the leading 
British fire insurarfce companies 
doing business in Canada. It has 
been operating here since 1910, and 
the value of securities deposited 
for the protection of policyholders 
with the Government at Ottawa, 
alone amount to over $1,000,000. 


Mariti Life Meeti 
From Our Own Correspondent 

MONTREAL, — Total business in 
force of $12,000,000 was revealed at 
the quarterly meeting of the Mari- 
time Life Insurance Co. held recently. 
Hon. E. Albert Reilly of Moncton, 
chairman of the board, presided over 
the meeting. 


Can. Life Insurance Sales 
I1p.c. Below First Half 1930 


Sales of ordinary life insurance 
in Canada and Newfoundland dur- 
ing June declined 14.66 per cent 
from the June, 19380, figure, accord- 
ing to the monthly survey published 
this week by the Life Insurance 
Sales Research Bureau, of Hart- 


15 per cent com with 11 per 
cent for the United States. 

s of Canadian sales by 
provinces are as follows: 


ford. Total sales of ordinary in-|® 
surance for the first half year, as| N 


represented by the 15 reporting 
companies (which on Jan. 1, 1981, 


had in force 84 per cent of the total | Sas 


business in Canada) were approxi- 
mately 11 per cent below those for 
the same period last year. Total 
business paid for was $46,227,000. 

The decrease in sales for the six 
months was common to all prov- 
inces, although the West suffered 
to a rather greater degree than the 
East. Alberta and Prince Edward 
Island sales were but 73 per cent 
of the total for the first half-year 
1930, Newfoundland 75. per cent, 
Saskatchewan and Manitoba 79 and 
89 per cent peaeeeerers Nova 
Scotia and New Brunswick made 
the best showing, with sales 
amounting to between 96 and 97 

er cent of last year’s figure, while 
Bntario and Quebec, where the bulk 
of the business wfitten in the Do- 
minion is placed, were 94 and 89 
per cent pear of the first 
six months of 1930. 
New Brunswick Higher 

Only one province showed @n in- 
crease of sales for the month of 
June, New Brunswick being 8 per 
cent higher. Nova Scotia was prac- 
tically the same as June a year ago. 
A big decline is reported from 
Prince Edward Island, where June 
sales were but 61 per cent of those 
for the same month last year. Al- 
berta and Saskatchewan business 
stood at 69 and 70 per cent respec- 
tively, and Manitoba, 87 per cent, 
Ontario sales were 85 per cent and 
Quebec, 89 per cent of those for 
June, 1930. 

Compared with the United States, 
the Canadian six months record 
continues to be more satisfactory. 
Business in the United States for 
the half year showed a decline of 
16 per cent, while for Canada the 
decrease was less than 11 per cent. 
For June, however, Canada declined 


Current Eventsin the Banking World 


tution.in Report 


disa: tment 
pointes 


8 
these points, Sir 
Confidence is 
“It is hardiy neces to point out 
that this is a matter of the greatest 
importance for the economic life of 
Brazil and for the reinforcement of 
budgetary uilibrium. Confidence in 
the future of Brazil will depend ve 
largely in belief, both in Brazil an 
of it, in the stability and effi- 
ciency of the monetary system. It is 
te create and foster such confidence 
that practically all the most impor- 
tant countries in the world have 
adopted a Central Reserve Bank sys- 


tem. 
Suasetonse of many countries has 
contributed to make clear the general 
rinciples to which a bank must con- 
orm. It is not enough for a country 
to possess a bank. It must be a genu- 
ine Central Bank conducted exclu- 
sively on central banking lines, e.g., 
as regards the nature of its business, 
ete., and not in the main a 
commercial business 
and merely fulfilling a few central 
banking functions. 

“This latter type of institution is 
more often than not a very real dan- 
ger to the financial and monetary sys- 
‘tem, for in times of strain when there 
is a general need for the strengthen- 
ing of reserves it is only too likely to 
be in the same difficulties as the com- 
mercial banks. On the other hand a 
central institution conducted on 
orthodox lines should ‘not be in- 
volved in the difficulties which from 
time to time cause commercial banks 
to seek assistance; and will accord- 
ingly be able to. bring the whole 
weight of its resources to bear where 
ney is needed. 

“Tt is the business of a central bank 
to maintain monetary stability. It is 
not its business to take wider com- 
mercial risks or to provide capital for 
long-term investments; indeed, if it 
attempts to perform either of these 
functions it will inevitably cease to 
be able to perform its primary duty. 

Bank Alternatives Considered 

“In any proposal for establishing 
a central bank in Brazil two alterna- 
tives have immediately to be consid- 
ered (1) the conversion of the present 
Bank of Brazil into an orthodox cen- 
tral bank (2) the establishment of an 
entirely new institution which will 
assume the sole right of note issue 
and perform the other function of a 
reserve bank. The present Bank of 
Brazil is largely a bank d'affaires, 
conducting commercial] business which 
is no part of the functions of a cen- 
tral bank. 

“This business plays so prominent 
a part in the economy of Brazil that 
it obviously cannot be abolished. It is 


Otto said: 
Vital 


obviously so much a part of the Quebec 


‘banking business of the country that 
it is difficult to see how it could be 
transferred to any other existing com- 
mercial bank. Moreover, the Bank of 
Brazil has internally a position and 
a name of commercial value, It will 
be more practicable therefore to re 
move from the Bank of Brazil those 
central banking functions which it 
has undertaken in the last few years 
and give them to a new institution 
specially established by law for the 
purpose,” . 4 

Sir Otto’s recommendations with 
regard to creation of the Central 

| Reserve Bank are summarized as 
follows: 

“(1) That immediate steps be taken 
to form a Central Reserve Bank in 
atcordance with the statutes annexed: 
to which bank would be entrusted the 
sole right of-note issue in Brazil, the 
custody of government  balanceé, 


banking reserves and other functions ! Saskatoon 


No Tellers’ Cages 


for Huron & Erie 


This is the banking rotunda in the new Huron & Erie head office 

building at London, opened recently. There are no teller’s cages of 

any description, the counters being wide open for customers to 
transact their business. 


Bank Closings . 
Continue High 
During June 


A further decline in the branchts 
of Canadian chartered banks is 
noted for June, according to the 
Bank Direetory of Canada. In that 
month twelve bank branches were 
closed, all of them in the Western 
provinces, while only two new ones 
were opened, one of which was the 
Bank of Commerce branch at Los 
Angeles, California, and the other 
a Royal Bank branch, namely, the 
new main office at Hastings and 
Granville Streets, Vancouver. 

Of the twelve branches. closed, 
four were in Alberta, four in Sas- 
katchewan, three in Manitoba and 
one at Vancouver. The Bank of 
Montreal showed the largest num- 
ber of closings, having shut five 
during the month, while Royal 
Bank closed three in Nova Scotia, 
Commerce, Toronto and Dominion 
banks closed one each. 


normally exercised by a central bank. 

“(2) The reserve bank to be auton- 
omous with a capital subscribed half 
by the banks and half by the public in 
Brazil; to be entirely removed from 
state control or participation; and to 
be assisted temporarily by an expert 
counsellor. 

“(3) An external loan to be raised 
by the Federal Government sufficient 
to provide the bank with the neces- 
sary foreign exchange cover for its 
notes and sight liabilities. 

“(4) As soon as the proceeds of the 
loan are available, the new rate for 
the milreis to be established by a 
monetary law and the convertibility 
of the note issue to come into force.” 


Weekly Bank Clearings 


July 24, 1930 July 23, 1981 
Halifax ..... ae 2,961,884 § 
Saint John 2,850,5 
Moncton 


6,752,970 
95,894,188 
649,758 
795,473 
84,212,910 
4,872,841 


892,484 
1,249,736 
97,898,777 
5,332,848 


2,564,236 
628,439 
$62,000 
8,957,394 
4,913,047 
203,266 
$67,033 
15,561,351 
681,421 
1,660,604 

1,608,826 


Prince Albert ... 
‘Edmonton 
Calgary 

Medicine Hat ... 
Lethbridge 
Vancouver 


Commons is Eloquent 
on Service Loan Bill 


Rats, Al Capone, nursery faymee, 
Shylock and the three brass balls of 
the pawnbroker, all featured last 
week’s discussion on the bill to in- 
corporate the Service Loan and Fin- 
ancial Corporation which has now 
been talked out on two occasions and 
is still hanging fire before the com- 
mons. 


Michael Luchkovich, of Vegreville, 
provided most of the metaphors when 
the House resumed discussion of the 
measure on July 21. For a quarter 
of an hour he likened his measure to 
the netorious Al Capone that he 
thought it “full of scars and other 
bad features seeking the protection of 
law and order to carry on its nefari- 
ous work.” Subsequently an honor- 
able member rose to a point of order 
submitting that members had no right 
to compare legislation sponsored in 
the house, to methods used by the 
Chicago outlaw. Mr. Speaker’s reply 
was “The house has, no information 
as to what Al Capone is.” 

In spite of strong support of the 
bill by its sponsor, J. E. Lawson, of 
West York, pointed out that it had 
the approval of the Federal Superin- 
tendent of Insurance and was exactly 
similar to the federal incorporation 
of two companies already approved 
by the Commons, the measure was 
again talked out. ‘ 


Bank Chat 


Bank of Commerce announces the 
following appointments: 

A,.T. ROY, manager at East End, 
Cornwall, has been appointed manager 
at Chambly, P.Q. 

I, C. WATSON, accountant at Up- 
pertown, Sherbrooke, has been ap- 
pointed manager at East End, Corn- 
wall, Ont, 


Total ..9...$46,227,000 


RATES MODIFIED 
BY ASSOCIATION 


Chief Changes Apply to 
Machinery Theirabes 
Schedule . 


Modifications in the rules and 
rates for boiler and <a in- 
surance applying to all policies 
effective on and after A ¢ 1, 
1931, have been announced by The 
Canadian Boiler and Machinery 
Underwriters’ Association. The 
changes apply princi to ma- 
aspen ene a a few yA 
mportant changes made 
the boiler line. 

For steam turbines and water tur- 
bines in sizes over 2,000 kilowatts, 
substantial reduction in rates have 
been made, The reductions increase 
in oe to the size of machine 
and apply to all forms of turbine 
a except ~ old restricted 

orm known as osion coverage. 

Premiums for plants having tur- 

owatts have been 


turbine. The combining of two 
classifications for pulleys results in 
a reduced rate for balance wheéls 
and for pulleys on engine, and an 
increased rate for wood, or wood- 
rim wheels, 

Rate reductions similar to those 
described for turbines have been 
made for rotating electrical ma- 
chines such as generators, and 

As in the case 


y 

the reductions increase in propor- 
Pied aaa affecting th 

other e 
rates for turbines and electrical 
machines of large size is accom 
lished by means of a revision in the 
deductible ae rate table. The 
effect of this revision is to provide 
a more s tial premium reduc- 
tion for the policyholder who elects 
to assume a certain part of each 


ASSURANCE COM a) 


WINNIPE 


Assets 
Over 1120.000,00060 
Insurance in force 
over'600,000.000 


“ — 


ROYAL’ BANK 
_OF SCOTLAND 


(Incorporateg by Royal Charter, 
1727) 


Capital (full id 18 60 
Reverve Fan ” ; 18904680 
$251,985,450 

($5 to £1) 


General Manager 
Sir Alexander K. Wright, 
K.B.E., D.L. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 
British, Colonial and Foreign 
Banking business. 


LONDON—City Office: 
~ 3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 
245 BRANCHES IN ALL 


Affiliated Bank: 
liams Deacon’s Bank Ltd. 


(Member of the London Bank- 
ers’ Clearing House) 


Fostering 
Involuntary Thrift 


The greatest cause of poverty is not inability to earn, 
but neglect to save. . 


One of the first merits of life assurance is that it instils 
thrift regularly and systematically in those who lack 
the will power to save. 


It is a constant brake on families that spend too freely. 


It thereby establishes a of 
Saaee the need of hick bende af eads of ee often 
realize but are unable to enforce. 


The Sun Life of Canada has an appropriate plan to 
cover every need. i 


See a Sun Life man. 


BANKING is chiefly a matterof 
facilities and service. Through 
over 900 branches, established — 
across Canada and in 32 foreign 
countries, we offer you not. only 
every banking facility your busi-. — 
ness may require, butaninterested, - 
agersand Saf. = 
Onr review of business conditions in Laia x i 
exporters and importers. Write for a copys 


Branches 
to serve 
you I. 


The 
Of Canada 


THE CANADA NATIONAL FIRE 
"INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office: Brock Building 
‘Walter J. Soci diene tanto ; 


President, J. B. xc. Wins ipes. ia, BC. 


lst Vice-President, T. 8. 
2nd Vice-President, Allan 8. 
Appliéations for Agencies Invited 


and British Columbia 


AUTOMOBILE 
Insurancé in force OVOP sssecnvececsctecscess 
Total Assets over .. 
Agents required in Ontari 
Write 410 Manning Chambers, Toronto. 


THE WAWANESA MUTUAL INSURANCE CO. 
Head Office—Wawanesa, Man. a 


Operating in Quebec, Ontario, toba, Saskatchewan, 
FIRE 


. 


*’ 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA:. HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
Toronto, Ottawa, Seaman Vice Binns Calgary, Seskatoon, 
Winnipeg, Montreal, Quebec City, Saint John, and Charlottetown 


PROTECTION 


The sent cee <a is . Suet age society 

operating under a lodge sys existing for the purpose of affording 

to men and women the completést pro on at the minimum cost. 

This protection covers ee phase of family life. In addi- 

tion to the protection afforded t h its Insurance and Sick Benefit 

ne pees a number of practical fraternal benefits are available 
members. 


Reserves—$36,827,055.00  Surplus—$2,680,759.27 


Independent Order of Foresters 
FRANK E. HAND, HEAD OFFICE: TORONTO, CAN. 


Supreme Chief Ranger 


A MUTUAL COMPANY 


‘ 


\ . 
’ 


All Profits Paid to Policyholders 


Impregnable financial position— 
assets for policyholders exceed 
* $45,000,000. A Canadian Com- 
pany, established over 50. years 


ago. 
f 


Royal Bank | 


} Yo aa i. ara ‘ ad reas My r 
oy an are OR Ee crore amen 


en Pe rare 


or ata 
Pe 
a rT 


oe 


EOL RMT y rr re rag men ne a 
pn, Lae ER OE Ors 
Me Ei ree Sor ? “a 


ca 


ea 


ee a od 4 ‘ edn ‘a : ft 
ES Ppt eae a Be ca ea ER SE SET ee SL PTs Peres 


capes ore 
bo ie a 
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HOW TO INVEST FOR 
PROFIT 


Here is a book on the fundamentals of investing er 
written from the Canadian standpoint. East Koot. Pr. 
It deals with stocks; how to select them; how to va Oe Poet: 
judge their value; how to buy them; dealing with ‘st 88 +f Do. pret... 
stock brokers, etc. 6.i|Eeonomie iny. 
It deals with bonds; what they are; how they can Bil Do. pret. ... 
be judged; how to buy them; how to sell them. toslEne. Electric = 
It discusses problems of different types of investors a Sree mene Lee 
and what they should choose. - 411) Do. Vot. Tr. 
There is also valuable information on investment 1a On pee 
terms, table of stocks, yields, table of bond interests, 

stock exchange commission rates, etc. 
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How to Invest for Profit—$1.00 a copy. 
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AL—Thecyclicalnature 

of the railroad equipment business 
is forcefully demonstrated in the 
financial statement. of National 
Steel Car cap for the year ended 
June -30, vy a reveals net 
° as compared 

with 1,908,791 in the” previous 
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; oduction Declines 
Tn the fiscal period the total pro- 
duction of all products manufac- 
tured and ship amounted to 
$6,339,601. In the previous year 
this fi stood at $18,580,950, 
which meluded a carry-over from 
the preceding year of $13,000,000, 
In his “er to shareholders 
Robert J. or, chairman and 
resident of the com any, states 
t the carry-over of business and 


net earnings resulting from same, |. 


will Tepresent a substantial con- 
tribution toward the operations of 
the new fiscal period which com- 
menced on July 1, 
Comparison of Income 

Foll is a comparison of 
profit and loss figures for the past 
two years ended June 30: hed a 


~— 
1,808,791 


1,808,791 
655,984 


1,147,807 
260,000 


440,595 
100,000 


340,595 
260,009 


Balance ........ ecce 
Deprecia’ 


887,807 
4,651,558 


5,589,365 
special 
and equipment. 

Due to the smaller turnover, total 
current. assets at June 30, 1931, 
were reduced to $2,571,980 from $2,- 
936,737 at the end of the preceding 
year. Current liabilities, however, 
were reduced by a greater amount 
and w capital has been in- 
creased from $1,555,629 to $1,698,- 
510, again of $137,881. 

The most marked reduction in 
current assets is in inventories 
valued at $872,719, which com 
with $1,675,945 at the end of the 

vious year. Accounts receivable, 
ever, are higher by about $937,- 
000 at $1,442,011. 

Cash is lower by about $7,000 at 
$138,866, while call] loans and invest- 
ments ere shown at $639,090, a de- 
crease of about $11,000. Cash sur- 
render ~ - = aan 
policy 8 carried at 000, 
while sundry investments and ad- 
vances are higher by $19,000 at 

D thé year, $36,555 
was spent on plant improvements, 
increasing the of fixed assets 
to $6,018,481. 


, ‘Bank Loans Higher 
In liabilities, bank loans have 


red 
$684,456. Miscellaneous reserves 
are $3,000 lower at $22,638. 
.. Reserve for depreciation has been 
ng oy ged oe 
ca _and surplus is er 
by $80,595 at $5,619,960. ~ 
Shareholders are told in the re- 
rt made by President Magor that 
he closest possible study and atten- 
tion is being given to maintaining 
the and increasing its op- 
era efficiency, so that the maxi- 
mum results can be secured during 
active periods of production and 
maximum savings during periods of 
sub-normal production. 


|C. P. R. EARNINGS 
FOR HALF YEAR 
ON LOWER SCALE 


Net Earnings Fair Con- 
sidering Drop in 
Gross 


From Our Own Correspondent 
MONTREAL.—Gross earnings of 
the Canadian Pacific Railway dur- 
| ing the first half of 1931 showed a 
rop of $14,570,596, as compared 
with the corresponding period last 
, year. Through stringent. economies 
in the way of salary cuts, reduced 
train schedules, etc., the manage- 
ment was able to make marked cuts 
in expenses, so that net earnings 
for the six months only fell off by 
$1,422,810. 
| ~ For the first six months of this 
ey gross earnings totalled $70,- 
6,218, This compares with $85,- 
075,814 for the initial half of 1930. 
Operating expenses were kept in 
hand, and net earnings for the 
forge just passed totalled $8,138,- 
1118 as against $9,560,929 last year. 


| Other Income Lower 
|. Though no official information 
thas been 


7 


“spec 


receive less from that source in 
1931 than was the case in 1930. 
Steamship traffic, telegraphs, hotels 
and other subsidiary activities have 
been affected by the slowing up of 
business and revenue from those 
services will undoubtedly be lower. 

A similar condition exists as re- 
gards incomé from investments. One 
of the principal holdings of the 
company is in the stock of Consoli- 
dated Mining and Smelting Co. In- 
|stead of paying a cash bonus, this 
‘company recently made payment 
| in stock. On the current price basis, 
the bonus stock will not bring in as 
much revenue as;when the company 
paid the dividend in cash. 


Last Half Tells 

The financial showing of the Can- 
adian Pacific this year will depend 
largely upon railway earnings in 
the next six months. So far there 
has been no indication of a return 
to a normal grain movement. The 
short crop in Canada is offset by 
the large crop in the United States 
so that foreign buyers have been 


holding back. 


iven out in respect to} 
ial income,” it is generally | 
; understood that the company will} 
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| GERMAN TROUBLE 


No Stamp Needed 
On Small Cheques 


All cheques of $5 and under 
will be exempted from the 2 
cent stamp impost on and 
after August 1 according to 
an amendment to the Special 
War Revenue Act, submitted 
to and passed bythe House 
of Commons this week.. Since 
July 1, all cheques have been 
subject to the 2 cent tax, but 
as a result of representations 
on behalf of farmers and 
dairy producers who feel: the 
effect of this tax on hundreds 
of thousands of cream 
cheques which are sent out 
every week in various parts 
of Canada and which range 
from 30 or 50 cents to a few 
dollars each, the $5 exemp- 
tion has -been allowed. 

No announcement has been 
made officially as yet as to 
whether or not postage 
stamps will be allowed. in 
piace of excise stamps, but 
in view of the discussion 
whith took place at Ottawa 
on this point a few weeks ago, 
it is highly: probable that 
either kind of stamp will be 
allowed. 


2ND ROYALTIES 
CHANGE POLICY 
OF INVESTING 


Report as at March 31 
Shows Working Capital 
* Reduced 


Consolidated balance sheet of 
Second Standard Royalties, Ltd., as 
at March 81 last shows total assets 
of $7,878,472 as against $7,877,275 
on Dee. 31, 1930. Current assets at 
$80,669 and current liabilities of 
$36,264 show a ratio of 2.22 to 1 in 
comparison with 2.13 to 1 at the 
end of 1930. As at Dec. 31, 1929, 
current assets totalled $323,318 
and were 6.17 times current liabil- 


ities. 
The sinking fund investment 
account as at March 31, 1931, 


showed $329,311 as against $288,-) 


376 at December 31, 1930, while 
the reserve for depletion of oil 
royalties was $336,662 as against 
$295,726. Other accounts showed 
little or no change over the three 
months’ period. 

Royalty income for the quarter 
totalled $45,428, which is at the 
approximate rate of $182,000 per 
annum, and which would compare 
only with $408,688 during. 1930 in 
ecting the over-preduction and 
proration troubles of the oil indus- 

. Net profit for the quarter 
was $2,212 which was carried for- 
ward and shown in the balance 
sheet as surplus subject to income 


tax. 

Organized in 1928 the company 
has been investing in producing oil 
royalties in the’central and mid- 
continent fields in United States, 
and has an outstanding. capitaliza- 
tion consisting of 2,833,300, 12 per 


‘Tcent preference’ shares, $1 par 


value. 

The initial dividend on the pre- 
ferred shares was paid May l, 
1929, and regularly thereafter, 1 
cent per share monthly, to and 
including Oct. 1, 1930, when pay- 
ment was deferred. ‘ 

Shareholders held a meeting in 
September, 1930, to discuss plans 
for the reconstruction of the com- 
pany having in mind using the 
sinking fund investment account 
for reinvestment in oil royalties or 
for redemption of capital stock. 
Several shareholders took excep- 
tion to this scheme, although a 
majority were said to be in favor. 
Upon application to the courts the 
objections were heard and a judg- 
ment handed down refusing confir- 
mation. ; 

This placed the company in a 
position where, due to low crude 
oil prices and general curtailment 
of operations, sufficient revenue 
only was found to keep the sinking 
fund reserve up to date and meet 
general expenses. 

In June last, a proposal was put 
forward and ratified by .share- 
holders whereby $300,000 of the 
sinking fund was to be distributed 
to preferred shareholders. After 
paying the charges of the trustee 
for handling the transaction, the 
balance.was to be placed in the 
treasury to strengthen the working 
capital position. A revision in the 
company’s charter was also ratified 
by shareholders calling for prefer- 
ence holders to receive all profits 
until such, time as their capital had 
been returned, plus dividends at 
the regular rate of 12 per cent 
cumulative per annum, after which 
common shareholders are to be 


entifled to all profits. Supplement- | 


ary letters patent were obtained 
confirming the alterations in the 


articles of incorporation on June | 


20 last. 


Early Run of Sockeye 
Indicates Fair Catch 


From Our Own Correspondent 

VANCOUVER.—A fair catch of 
sockeye is indicated by reports 
received from the west coast by 
various B, C. packing companies. 

Fishing has been in progress 
since June 20 and the pack to date 
is close to 150,000 cases. While 
this is less than the pack last year, 
when 185,000 cases were handled 
during the corresponding period, 
it is ahead of the previous four 
years. 

When the record pack of 1927 


was taken in, only 104,000 cases | 
during the period |* 


had been put u 
under review. This is the year of 
the big run of pinks on the Fraser, 
but unless the market improves 
canners are not likely to show much 
enthusiasm. 

The sockeye catch for the period 
lending July 18 for the past five 
|years follows: 1931, 149,596 cases; 
1980, 185,127; 1929, 127,156; 1928, 
112,116, and 1927, 104,891, 


Weighted Mining Index 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Buredu of Statistics on 
the base of 1926=100, was 68.3 for the 
week ending Juyl 23rd, as compared 
with 68.6 for the previous week, 

Eleven gold stocks fell from 67.2 
to 66.2, four gold-copper stocks rose 
from 77.8 to 79.8 and five silver and 
miscellaneous stocks from 31.7 to 32.0. 





CAUSES NEW LOW 
ON WHEAT MART 


Clearing Up of Europe’s 
Financial Cloud is 
All-Important 


From Our Own Correspondent 

WINNIPEG, — The extreme 
weakness of the wheat market, 
which brought new lows during the 
past week was mainly a reflection 
of the German financial situation, 
and the fact that continental pur- 
chasers have been for some time 
limiting both their immediate and 
forward commitments, Except for 
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ANCIAL POST 


that fact some firming of the situa- 
tion might have been expected, for 
while the United States winter 
wheat crop is the heaviest on rec- 
ord, the spring wheat crop, Ifke 
that of Gamnen, will be decidedly 
light, and very large reductions of 
acreage are reported both from 
Australia. But all questions of 
rospects for the future have lately 
n subordinated to the emergent 
and immediate financial problem. 
A clearing up of that situation is 
the most ae development to 
be watched for in the wheat 
situation, 

Although the quantity of wheat 
fed to livestock in the United 
States since last harvest has been 
much less than was expected from 
the short corn crop of last year, a 
ve large increase is possible 
within the next few months, be- 
cause corn supplies are getting 
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Foreign Exchange 


small, and the farm board is no 
longer buying wheat at above its 
real value to hold off the market. 


Hield Bros. Operating 


Former Dom. Textile Mill 
From Our Own Correspondent 
MONTREAL.—Hield Bros., textile 
manufacturers, have started opera- 
tions at their mill at Kingston, with 
46 looms installed and prospects of an 
additional 20 looms being brought 
into production in the near future, It 
is hoped to bring this number up to 
100 by the end of the year while the 
plant can accommodate 250 looms. 
The firm will start weaving yarn 
imported from their English mill, but 
spinning equipment, it is stated, will 
be installed as soon as such a pro- 
cedure is practicable. The mill was 
formerly the property of Dominion | 
Textile Co. and was sold to the 000. | 


you will like 


Picobac 


ent owners in March, 1931, for $75,000. 
Dominion Textile Co. ceased produc- 
tion at this unit in Juné, 1929, 
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Write Dept. A, P.O. Box 1320, Montreal 


ol Leases 
Former Packing Plant 


From Our Own Correspondent 

MONTREAL.—Atlantic Steel Prod- 
ucts, newly formed subsidiary of 
Corporate Steel Products, will un- 
dertake manufacturing operations in 
the plant formerly owned by the 
British Canadian Packing Co. in Saint 
John. Equipment is presently being 
installed and employment will be 
given to about 100 workers when the 
plant comes into ey 

The structure has been leased from 
the provincial government which took 
over the pro following financial 
difficulties of British Canadian Pack- 


ing Co. 

~y & general line of sheet metal prod- 
ucts will comprise the output of the 
new Maritime concern. 


Davis Appeal Lodged 
- Before Privy Council 
From Oar Own Correspondent 
MONTREAL.—The appeal of Lady 
Davis and Mortimer Davis, Jr. from 
the judgment of the Court of Appeal 
of Quebec, has been formally entered 
before the judicial committee of the 
ee Council. Hearing of argu- 
ee 


jud. 
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will not take place until, next 


Davis and Mortimer Davis are 

from a decision which dis- 

the {oee- 

who in 

removal of Lord Shaughnessy and 
Alexander Reaper as executors and: 
trustees under the will of the late 
Sir Mortimer Davis. Heperenis have 
been applying for appointment of a 
sequestrator and the issue of an in- 
terlocutor injanction Bn prevent the 
merger of the Canadian Industrial 
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BEING PICKED UP 


VENTURES’ INTEREST 


Market Control Would Re- 
. sult in Handsome Profit 

_ ~ if Liquidation Forced 
«By New. Owners 


No official statements have been 
‘but rumor has it that Ven- 


d would continue to take fu 


rt 000,000 gallons. 


to 
int where it would 

feel Once thie was done 
of the company’s 

lus could be forced, re- 

in a handsome profit. It is 
Nipissing shares 

held and in no par- 

Such being 


ian Mining News 
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Turner Valley Output 
Is Further Curtailed 


Inability to Take Care of Present Production Forces 
Imperial Oil to Limit Deliveries to 50 Per 
Cent of June Output 


An announcement has been made 
by Imperial Oil Ltd., at Calgary, 
that starting last week the com- 
pigs My ee accept only 50 per cent 
of the production now being taken 
from the Turner Valley weils. 

It is understood that the 50 per 
cent reduction in the production 
— vs be based on the June 
delivery figures. 5 

Imperial Oil takes the major 
production from Turner Valley, 
and it is understood that the new 

lations apply to the company’s 
idiaries the Royalite Oil Co., 

d the Dalhousie Oil Co., thus 
pu them on the same basis 
with the independent companies. 

It is Announced that the Regal 
Refinery which takes a portion of 
the Turner Valley prenea ats 

e- 
livery until further notice. 

The enforced curtailment of the 
marked production is not the result 
of overproduction in the valley, 
but it is attributable to the heavy 
importations of crude oil from 
United States according to one of 
the operators affected. 

Last year approximately 35,000,- 
000 gallons of gasoline was pro- 
ant from the Turner Valley 
output, as compared with a 
consumption of approximately 50,- 
his year the con- 
sumption is estimated at 
around 35,000,000 gallons of gaso- 
line, therefore about meeting: the 
current consumption if it were not 
for the imported product. 

Recent legislation enforced a 40 


‘seine | MACASSA NEARS 


announced 

ly dividend 

would. be 

is the first break in 
since ‘the or- 


AREA FAVORABLE 
TO ORE DEPOSITS 


Work Being Vigorously 
Pressed, Values En- 
countered Seen as 
Encouraging 


A report from the Macassa Mines 
at Kirkland Lake, early this week 
showed the drift now being driven 
from the 2,475-ft, level of the Kirk- 
land Lake Gold Mines as being 
436 ft. into the Macassa property. 
Meanwhile shaft sinking is con- 
tinuing and is now down 425 ft. 
on its way ‘to the immediate objec- 


ded tive of 2,500 ft. 


While it is too early to expect 
any tangible results from the drift- 
being done from Kirkland Lake 
Gold property, officials of Macassa 
feel encouraged by the gold values 
being encountered and anticipate 
that at a distance of around 500 ft. 
ore will be in evidence. 
Financing, arranged early this 
through New York interests, 


the] is in excess of the scheduled plan 


and is enabling the company to 
carry out a speedy development of 
this perty. By shaft sinking 


t) and. ss Ranawsoes lateral develop- 


TO SINK DEEPER, 
’ RESULTS ERRATIC 


Developments at 1,875 Ft. 
Horizon Said to Be 
Below Expectations 


From Our Ows Correspon<ent 

BOSTON CREEK.—Results ob- 

taining at the lower levels of the 
Barry-Holli are said to be 
somewhat below expectations. The 
vein is understood to have become 
more erratic and the general out- 
look is not up to the mark. It 
. should be borne in mind, however, 
yf that while results obtaining at the 
1,875 lével may be disappoint- 
ing, there is the possibility of a 
change or improvement at deeper 
horizons. F 
Indications are that there is a 
change in geological structure at 
the bottom workings and plans are 
mow announced to carry sinking 
operations to the 2,000 ft. horizon. 
The mill is curren treating 
_@round 100 tons of ore daily, having 
an average value of $7.50 per ton. 
Although in ae years operatio 
have met with a loss, at the pr 
ent time it is reported that income 
is taking care of all operating and 
oe. pane. ick 
ccordingly as the wor as 
been cated downward at the 
Barry-Hollinger, there has been a 
tendency to expect better results at 
greater depths. Each level, as it 
was “opened, proved just good 
enough to warrant carrying on, 
while those directing the affairs of 
the com have kept steadily on 
the track of what they believed to 
be a lead to a profitable gold mine. 
Mining engineers and practical 
mi men have examined the 
mine from time to time and have 
come -away favorably: impressed 
with the mine’s possibilities. 

At one time the 1,000 and 1,500 
ft. levels, the turn which would 
result in profits was believed to 
have come and the mine commenced 
to pay its way. However, the 
recent change at the lower level 
again casts a feeling of uncertain- 

_ ty about the mine. 


4 ~ Syndicate is Formed 


- To Develop New Find 


From Our Own Correspondent 
ELK LAKE.—Another discovery has 
been made in the Matachewan area. 
This latest find is said to be on a 
group of claims lying to the south and 
oer ot _ a yr = oan 
rope nm Tyrrell township. 8 
La has been traced for some con- 
siderable distance and is said to show 
a quantity of visible gold, 
to be known as the Ma- 
tachewan Gold Syndicate is be- 
ing ; , by @. group of northern 
men, for the purpose of developing the 
* find. Those organizing the company 
have already secured the property, 
under an option agreement. Follow- 
ng the o tion of the syndicate 
the pro. 1 over to it. 


ment on the 2,475-ft. horizon the 
| snag sao of the property are 

ing vigorously prosecuted. De- 
velopment work carried out to date 
indicates a condition similar to that 
on the eee levels of the adjoining 
Kirkland Lake Gold. The drift at 
present is in syenite but as it is 
driven westward it is expected that 
the syenite-conglomerate . forma- 
tions will be encountered. These 
have proven more conducive to ore. 

The Macassa property, embrac- 
ing as it does a length of approxi- 
mately 4,500 ft..on the main Kirk- 
land Lake break offers an exten- 
sive area for development. 


HOWE SOUND CO. 
- EARNS $127,467 
SECOND QUARTER 


Earnings Equivalent to 26 
Cents Share as Com- 
pared With 64 Cts. 


The quarterly report of Howe 
Sound Co. for the three months 
ended June 30 showed a net income 
of $127,467 equivalent to 26 cents 
per share, as compared with $319,- 
698 or 64 cents per share in the 
three months ended March 31. 
Production has been curtailed. 


The following ‘table shows in- 
come and production for the quar- 
ter ended ‘June 30, as compared 
bo the quarter ended March 31, 


June 30 
1981 


$ 
2,128,082 
1,983,805 


144,277 
109,950 


254,227 
126,760 


127,467 


Mar. 31 
1931 


2,704,720 
2,889,844 
$14,876 
129,697 


444,573 
124,875 


———EE 


$19,698 


Val. of metals prod. 
Operating costs ..... 


Operating income . 
Misc. income 


Total income 
Less: Deprec. .esces 


Net income ..cccsce 
Production: 
Gold, ounces 
Silver, ounces .....« 919,778 1,078,408 
Copper, Ibs. 8,006,654 8,054,620 
ip IDB. ccsveccces 24,871,074 29,168,294 
Meee, MRR. éccccccses 20,700,604 22,692,729 


1,200 2,489 


Stevenson Claims 


May Change Hands 


From Our Own Correspondent 


ELK LAKE.—Negotiations through 
which the Stevenson property, in 
Alma township, Matachewan area, 
Ontario, may come’ under the con- 
trol of other interests, are under way. 
The deal involves a_ substantial 
amount of cash, together with a share 
interest. 

Three promising showings have 
been discovered on the property. One 
deposit is said to be upwards of 20 
feet in width, only mineralized and 
carrying considerable visible gold. 
Another vein, paralleling the big vein, 
shows a width of only two feet but 
is reported as extremely rich in vis- 
ible gold. The latter occurs in a 
Swamp area and may be difficult to 
trace on surface. However, those 
negotiating for the property (the deal 
is in the final stages) propose to dia- 
mond drill, with the likelihood that a 
shaft will be put down following the 
diamond drilling programme. 


being |- 


per cent curtailment of the gas 
flow. This curtailment was a gas 
conservation measure, but since the 
crude naphtha production from the 
Turner Valley well is from wet gas, 
it directly affects naphtha produc- 
tion. After passing through separ- 
ators, the gas is burned in the fields 
owing to the excess gas production 
over market requirements. 

It is not made clear whether the 
cut in marketed production is 
after the restricted or 40 per cent 
gas flow or whether it applied be- 
fore this conservation measure 
came into effect. Indications are 
that it was based on the June pro- 
duction and the new regulations 
will not prove as serious as first 
impressions would imply, A 40 per 
cent reduction in gas production 
means approximately equal cur- 
tailment of crude ee produc- 
tion. A reduction of 50 per cent of 
the June output means.a further 
curtailment of approximately 20 
per cent. 

It cannot be denied that the 
situation is serious and is giving 
the yong. troleum industry at 
Turner alley a very serious 
handicap, but as compared with the 
petroleum pro ratio situation in 
United States and prices prevail- 
ing there the new Turner Valley 
regulations seem quite lenient. 

The principal companies affected 
are the Royalite and its sub- 
sidiaries, also Mercury Oil and 
Eastcrest, the latter two being the 
largest independent producers in 
the Valley. 


Parkhill Gold Ready 
To Ship First Brick 


Parkhill Gold Mines, which 
started its Michipicoten 
property into commercial 
production early this month 
will have its first gold brick 
ready for shipment early in 
August. After the initial 
a it is expected there 
will be a clean up every 
month with regular gold 
shipments thereafter. 

The new mill has been 
steadily handling its rated 
capacity of from 50 to 60 
tons of ore daily. With a few 
additions to equipment the 
capacity can be stepped up 
to 150 tons, * 

Underground development 
has been carried to the third 
or 365 ft. level. Plans call 
for further sinking and the 
opening up of two more 
levels. ’ 


MOFFATT-HALL 
STOCK IS ACTIVE 
ON GOOD NEWS 


Public Told of Ore Found 
Though McIntyre Failed 
to Be Impressed 


Directors of Moffatt-Hall Mines 
met last week and authorized the 
purchase of additional mining 
equipment to continue shaft sink- 
ing from the 150 ft. Horizon to a 
depth of 450 ft., also the opening 
up of the two levels at 300 and 450 
ft. respectively, 

Last April the directors an- 
nounced that finances had been 
provided that would permit of fur- 
ther exploration programmes being 
carried out. Shaft sinking opera- 
tions were started and to date have 
been carried to the 150 ft. horizon 
where a 70 ft. crosscut was driven 
southward to the main vein. Drift- 
ing east and west from the cross- 
cut on this main vein for a total 
distance of 108 ft. has shown an 
average of $14.90 in gold over 
widths from 7 to 8 ft., eliminating 
one section of unusually high grade 
ore, according to reports. 

There has been a great deal of 
market activity in the stock re- 
cently. On July 27, 102,600 shares 
changed hands on the Standard 
Stock & Mining Exchange with a 
closing price of 10% cents per 
share. The market action of the 


stock synchronizing as it does with f 


the announcement of such interest- 
ing values on its development pro- 
gramme has set the street gossip- 
ing regarding the company’s 
method of financing. 

Although the shareholders are 
kept informed regarding the results 
of the development work, no infor- 
mation has been forthcoming as to 
who is the company’s financial 
sponsor or the details of arrange- 
ments made for the necessary 
funds. 

Particular interest is attached to 
the company’s development since 
in June, 1929, the McIntyre Porcu- 
pine Mine relinquished its option 
on the property after carrying out 
an extensive diamond drilling cani- 
paign. McIntyre did not publicly 
announce the results of the find- 
ings, but the inference drawn from 
its dropping the option is that re- 
sults were far from satisfactory 
or encouraging. _ 

The company’s property consists 
| of approximately 534 acres in Lebel 
| Township, east of the producing 

section at Kirkland Lake. In ad- 
dition the company has for a sub- 
sidiary, Moffatt-Opemiska Copper 
Mines, which a copper property in 
the Opemiska Lake district of 
Quebec, 

The last official figures showed 
2,201,457 shares outstanding out of 
the authorized capitalization of 
$5,000,000 in $1 par value shares. 
Of this amount McIntyre Porcu- 
pine Mines owns 101,449 shares 
transferred to them under terms 
of the agreement for the develop- 
ment work it did. Nn information 
is available as to the amount of 
atock currently outstanding. 
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SHOW DECLINE | Experimenting 


IN HALF YEAR) On Brick Hues 


Value For Six Months Foreign manufacturers of brick 


Ended June 30 Totals 
$18,703,267 


METAL PRICES LOW 


Aggregate Output in Vol- 
ume Running 84 Per Cent 
of 1930 Rate, Report 
Shows 


From Our Own Correspondent 


VANCOUVER.—Substantial re- 
duction in the gross value of 
British Columbia’s mineral produc- 
tion for the six months ended June 
30, is shown in a special report 
issued by the provincial govern- 
ment. The value for the six months’ 
output is placed at $18,703,267, as 
compared with $29,910,672 for the 
corresponding period in 1930. 

Lower metal prices and the Ies- 
sened output of all metals and 
minerals are responsible. for the 
decline, but government officials 
regard the showing to be credit- 
able in view of world conflitions. 
Based on dollar value, production 
is running at 63 per cent of the 
1930 rate but in aggregate quan- 
tity output it is running at 84 per 
cent of the 1930 rate. . 

An qneomraging sign is the 
growing extent o precnetiens: in 
British Columbia this year. While 
many properties have been shut 
down temporarily owing to the 
low prices prevailing, the develop- 
ment work is expected to place the 
industry in a position where it can 
increase production to a higher 
rate than ever béfore as soon as 
market conditions warrant. 


Low prices for all metals, except 
gold, have caused the curtailment 
of production, closing down of 
mines and nearly profitless opera- 
tion. of the industry. In recent 
years the principal base metal 
output has been from the Sullivan, 
Britannia, Premier, Hidden Creek 
and Copper Mountain minés, and of 
these only the latter has been 
closed down. Practically all the 
silver-lead-zinc mines of the prov- 
ince closed down in 1930 and no 
change in this respect is to be 
expected ‘until metal prices move 
considerably higher. 


Offsetting the depression in 
silver and base-metal mining, 
greatly renewed interest has been 
shown in gold-mining. While the 
production of gold shows a slight 
decline, this is caused mainly by 
lower output from Premier, the 
non-operation of the Nickel Plate 
and curtailment of copper mining 
resulting in less: by-product gold. 
Against these declines were in- 
creased returns from the Pioneer, 
Union and Reno mines. The healthy 
interest in gold mining at the 
present time has resulted in much 
further development of properties. 
Sullivan and Premier continued as 
the chief sources of silver. Copper 
output was reduced largely by the 
closing of the Copper Mountain 
mine. Almost all the lead and zinc 
during the past year was from the 
Sullivan mine of Consolidated Min- 
ing & Smelting Co. 4 


CARTIER-MALARTIC 
TO RE-ORGANIZE 


Financial Arrangement Can- 
celled, Plans Now Call 
For Sale of Assets 


Shareholders of Cartier Malartic 
Gold Mines are in receipt of official 
notice calling a meeting on August 1, 
for the purpose of re-organizing the 
company and selling its assets for a 
share consideration to a new com- 
pany to be formed. 

The announcement states that the 
financial arrangement made with 
Netherton & Co., of Montreal, last 
October, giving an option on the re- 
maining treasury stock, has been can- 
celled, no shares being taken up by 
that company. 

The present company has an author- 
ized capitalization of $3,000,000 in $1 
par value shares of which 1,720,000 
shares are outstanding. Under the 
plan of re-organization a new com- 
pany is to be formed with a capitali- 
zation of 3,000,000 shares, out of 
which 1,000,000 shares will be given 
to the present company for its Ca- 
dillac téwnship, Quebec, holdings. 
The remaining 2,000,000 shares will 
be utilized for financing development 
work. For the present it is announced 
the 1,000,000 shares to be given to the 
present company will be retained in 
its treasury, but at some time in the 
near future a pro rata distribution 
will be made to all shareholders of 
record. 

The most interesting property held 
by the company is 400 acres in Ca- 
dillac township, Quebec, adjoining 
the property of M. J. O’Brien, which 
is responding to development in such 
a satisfactory manner, 

The present company was incorpor- 

ated in 1927 but operations were sus- 
pended in 1928 owing to the iack of 
unds, 
_Last October shareholders were ad- 
vised of the financial arrangement 
with Netherton & Co., and it was 
stated that shareholders were to be 
given the privilege of subscribing for 
stock at 15 cents per share. No expla- 
nation is given for the failure to 
carry through the agreement. 

The advantage in re-organizing the 
company is not made clear since 
1,280,000 shares remain in the hands 
of the trustees of the company, to be 
sold for the benefit of the company. 
Formation of a new company with 
3,000,000 share capitalization, how- 
ever, would permit of control passing 
to other hands if all the 2,000,000 
shares available for financing were 
taken up. 


Pandora Gold Mines 
Ready to Start Shaft 
From Our Own Correspondent 
AMQS.—J. W. Morrison, mine man- 
ager for Canadian Pandora Gold 
Mines, has returned to the property 
with another crew of men. ork is 
expected to be started on the three 
compartment shaft before the close 
of the current week. 


e of close to $50,000,000. 


Trail Smelter Receipts 


Following is a statement of ore re- 
ceived at the Trail Smelter, for the 
eriod July 15 to 21, 1931, inclusive: 
ame of Mine Locality Tons 
Bell ..- - Beaverdell 50 
Ruth Hope .... Sandon 30 
Union ......... Lynch Creek 73 
Wellington ....  Beaverdell 52 
Wilcox 29 


234 | Ster. Pacific 
9,197 | Lethbridge 


Grand total Wine 6.008 0 0.ep one 9,431 


The mining plant, machinery and ch 
oupeiie now on the property have a M 
valu 7 


| 


of certain special colors who are 
at present Spain a ready Cana- 
dian market for their product will 
later possibly have to contend with 
production of similar brick from 
Canadian plants. é 

The Department of Mines, Ot- 
tawa, has, been engaged for some 
time in research relating to color 
development and control in the 
manufacture of brick, with par- 
ticular reference to the Canadian 
situation. It is now engaged in ex- 
perimental work at brick plants in 
Quebec and in the Maritime prov- 
inces on the problem of producing 
brick of the desired colors. The 
importation of grey and buff col- 
ored bricks will be chiefly affected. 


ALEXANDER GOLD 
PROGRESS REPORT 
. ANTICIPATES ORE 


Commercial Success As- 
sured if Ore Encount- 
ered Continues to 
Lower Level 


Shareholders of Alexander Gold 
Mines are in receipt of a progress 
report advising them of the down- 
ward extension of the ore body on 
the second level further west than 
was anticipated. 

It is also reported that some 
high grade ore has been encoun- 
tered in the shaft sinking opera- 
tions. The report also draws atten- 
tion to the vein on the No. level, 
which hag been developed for a 
length of 300 ft. with values of 
$11.50 per ton. As-depth was gain- 
ed this vein is stated to have in- 
creased approximately 25 per cent 
in width, averaging about $14 per 
ton in gold. 

Arrangements are being negoti- 
ated for listing the stock. oe 

The company’s property consists 
of seven crown granted claims and 
four claims held by location in the 
Phillips Arm section of the Nan- 
aimo mining division of British 
Columbia. 

The authorized capitalization of 


the company is $5,000,000 in $1 par | Pe 
value shares of which approxi- | P@ 


mately $3,500,000 is outstanding. 
Finances are being provided b 
poate groups who take up sto 
rom time to time as development 
work demands. } 


NICKEL’S DIVIDEND 
FOR NEXT PERIOD 
NOW IN BALANCE 


Directors to Decide on 
Dividend Policy—Earn- 
ings Insufficient 


Directors of International Nickel 
will meet on August 3 to decide the 
dividend rate for the next quarterly 
distribution payable on September 
30, to shareholders of record Sep- 
tember 1. 


Owing to the current earnings 
of the company not being sufficient 
for dividend requirements consider- 
able discussion has been provoked 
as to the pene the company will 
follow in the future. 


The current rate of 60 cents per 
share annually was reduced from 
the previous rate of $1 per share 
—_ the distribution on March 30 
ast. 


Earnings for the second quarter 
are not yet available but are not 
expected to be in excess of those in 
the first quarter when they were 
equivalent to 8 cents per share on 
the common stock. Although earn- 
ings are not sufficient to meet divi- 
dends the directors will hesitate to 
pass them, and there is a fair chance 
of the current rate being maintain- 
ed for at least the next distribution. 
The currently outstanding stock of 
the company demands approximate- 
ly $2,670,000 quarterly to meet the 
current dividend rate. The bal- 
ance sheet as at March 31, last 
showed the company in a strong 
liquid position with cash, loans and 
Government securities totalling 
$14,386,939. Since that time this 
position may or may not have 
changed owing to the dividend paid 
on June 30 last being in excess of 
earnings, depending on whether in- 
ventories were lessened. The con- 
tinuing of the current rate for the 
net declaration would mean making 
inroads into the company’s liquid 
position to the extent of approxi- 
mately $1,000,000, and: while this 

olicy could not be continued for 

ong without impairing the com- 
pany’s position another distribution 
would not materially affect it. 


The action of the United States 
Steel Corp. in reducing its dividend 
from an annual basis of $7 to $4 
per share or $1 quarterly, while its 
earnings were but 12 cents per 
share for the last quarter, ‘offers 
somewhat of a parallel case with 
Nickel, by continuing dividends out 
of _—— earnings. 

point that has considerable 
bearing on Nickel directors’ action 
on the forthcoming dividend is ths 
fact that large blocks of its stock 
are held by insurance companies, 
investment trusts and similar in- 
vestment agencies that have a pol- 
icy of buying only dividend paying 
stocks with a seven year record. 


Three Silver Mines 


Surrender Charters 


Three silver mining companies have 

passed out of existence this month 
with the official surrender of their 
arters, 
The companies are Seneca Silver 
ines, Ltd.; Casey-Seneca _ Silver 
Mines, Ltd., and Nonsuch Cobalt Sil- 
ver Mines, Ltd. 


a 


| Turner Valley Drilling Report | 
Wells Drilled by Imperial Oil 


SAMPLING SHOWS 
INTERESTING DATA 


K. A. MacPhayden Se- 
cures Option and Car- 
ries Out Programme 


ORE ON LOW LEVEL 


Small -Mine Indicated at 
Depth With Possibilities 
; When More Work 
Undertaken 


Horseshoe Mines, formerly 
known as the Regina property, one 
of Ontario’s first gold mines lo- 
cated in the Lake of the Woods 
district, is te be further developed 
and brought to production stage if 
plans now under way are carried 
through. e 

The property was recently op- 
tioned to +4 A. MacPhadyen, of 
Toronto, under an agreement to 
take up the balance of the stock 
outstanding. He has rehabilitated 
the old shaft, dewatered the mine 
and carried out extensive sampling 
of the old wofkings. In all, 1,200 
samples were taken in the mine 
and 100 in the tailings dump. 

- Previous operations had been 
carried to a depth of 540 ft.—or 
the ninth lev nd indications 
were that the ore above the eighth 
level had: been almost completely 
mined out. No stoping had been 
done on the ninth level although 
a drift had been run both east and 
west of the crosscut from the 
shaft. To the east, ae dis- 
closed an ore shoot which assayed 
$14.30 for a length of 90 ft. over an 
average width of 6 ft. 3 in. or al- 
ternatively $11.85 for a-length of 
120 ft. over a width of 6 ft. 1 in. 
Indications are that this main or 
No. 8 vein has improved in width 
and character with depth. On the 
surface it was from two to three 
ft. in width and rather tight, while 
at the ninth level or 540 ft., it 
reaches a width at points of nine 
ft. and lies in a sheared and schist- 
ed zone. The length of this main 
vein varies considerably from level 
to level, ranging from 80 ft. to 200 
ft. without definite general trend. 

Taking the shorter length of 90 
ft. with an average grade of $14.30 
r ton and assuming that values 
rsist to additional depths there 
is indicated approximately 5,000 
tons of ore per 100 ft. depth with 
a recoverable value of approxi- 
mately $60,000. ; 

In addition there are six veins, 
pagallel to the main or No. 3 vein, 
exposed on the surface, none of 
which have been explored under- 
ground, but which appear worthy 
of exploration by diamond drilling. 

The property, consisting of 310 
acres, is on the south shore of Re- 
gina Bay, Lake of the Woods, ap- 
proximately 40 miles by water route 
from Kenora, Ont. 

It was discovered in 1894 and be- 
gan producing the following ‘year, 
operating continuously unti 0- 
ber, 1899, and again for short per- 
iods in 1902 and 1905, f sus- 
pending owing to the death of Gen- 
eral Wilkenson, manager of the 
property, who acted for English in- 
terests. It produced gold to the es- 
a en eee win 

© prope: P with a 
30 stamp and rial mill, which 
has been maintained in fair condi- 
tion. It is stated that by utilizing 
the stamps for secondary crush 
and adding a tube mill to the cir- 
cuit very little expense would be 
involved in rehabilitating the prop- 
erty and plant. Hydro-electric pow- 
er is available from a transmission 
line about three miles distant. 

At the present time there is con- 
siderable interest attached to the 
activities in the Lake of the Woods 
area in general, the feeling ex- 
pressed by many well informed 
circles being that the possibilities 
of the area have not been exhaust- 
ed and that with modern metal- 
lurgical practice and geological 
knowledge many properties now 
abandoned could be operated at a 
i r perti in th 

t many pro les, as in the 
case of Horseshoe Mines, the ore 
in sight, while not extensive, offers 
possibilities of small profitable op- 
eration with chances of developing 
more ore as work progresses. 


NATIONAL BISCUIT 
EARNINGS ARE DOWN 


Earned $1.36 Per Share on 
Common in First Six 
Months 


National Biscuit Co., which includes 
among its subsidiaries two Canadian 
companies, Christie, Brown & Co., 
and the Shredded Wheat Co., reports 
net profits after depreciation, and 
available for preferred and common 
dividends, for the six months ended 
June 30 last, of $9,406,791. This is 
equal to $1.86 per common share as 
compared with $10,036,757 or $1.48 
er common share for tke correspond- 
ing period in 1930. , 

In the second quarter of this year 
net was equal to 66 cents per share 
against 70 cents in the first quarter. 
As dividend requirements for the six 
months are $1.40 per common share, 
the company failed to earn the com- 
mon dividend by a margin of only four 
cents, which is considered very un- 
usual and reflects the adverse effect 
of the current depression on the com- 
pany’s business. . 

This is the first interruption in the 
company’s upward curve of earnfngs 
since 1915, reduced earnings being 
shown only in 1909, 1913 and 1915. 
In the depression of 1921 the company 
managed to show an increase in earn- 
ings. To date the ney has never 
made a backward step in dividend pay- 
ments since dividends were first paid 
on the common stock in 1899. 

_Although there is outstanding sta- 
bility, there is also a seasonal aspect 
to the company’s operations, and the 
best business is usually done.in the 
third quarter, and the next best in 
the fourth period. Thus it is con- 
sidered likely that the company will 
cover its $2.80 common dividend re- 
quirements for the year. 


Progress Report—Week Ending July 24, 1931 
Depth 


last Present 

report 
feet 
4655 
2168 
3311 


8.—Standard, 


Name 
of Well No. 


Royalite 4 
S. Lowery 


Type 


3 47i7 
2 2521 
1 3311 


Note: R.—Rotary, 


Feet 
depth drilled 
feet 

122 
353 


Remarks 
Milling on 6% in. casing. 
Drilling in crooked hole, sandstone. 
Driiling in lower-most Benton. 
Casing lowered to 3,237 ft. re-reaming 
at 3,241 ft. 


40c Per Share 
In Half Year 


The Granby Consolidated Mining, 
Smelting & Power Co. showed a 
profit a $177,483 or 40 cents per 
share before depreciation, deple- 
tion and federal taxes for the six 
months ended June 30, last. This 
compares with a profit of $1,- 
106,485 or $2.45 by share in the 
same period in 1930. — 

0 aes income is shown at 
$75,046 while non-operating in- 
come is shown at $102,427, a total 
of $177,483. The net profit for 
the a months period ended 
June 30, or the second quarter, was 
$7,405. 

These figures indicate that earn- 
ings in the first three months 
period of the current ‘year were 
approximately $170,000 during 
which a profit was made on opera- 
tions, while in the second quarter 
ended June 30th there is an actual 
operating loss of $23,971. 

In June directors declared a 25 
cent quarterly dividend payable on 
August 1st to shareholders of July 
17th, thereby reducing the annual 
rate from $2 per share to $1. 


ZINC PRODUCERS 
CUT PRODUCTION 
TO 45 PER CENT 


World Leaders Agree on 
Programme to Stabil- 

ize Price - 

The leading zine producers of the 


OUTPUT NORM 


SALES 


] " 
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While Production Gon 
ues Steady, Gross Va 
Reflects Low Price 
Quarterly production states 
by the Falconbridge Nickel ¢ 
the three months ended Jug 
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very little. relation to 
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of the converter blowing equig 
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flected 


In the first quarter operat 
resumed on January 1, ai 
day shut down of the sm 
ceding which all matte 
had been 


made 


a shutdown that wa 
in the smelter prodt 


oe 


oped f 


tions at the refinery in} 
rea It is > 
t e@ . no Pp 
ing at maximum capacity. « 


world, aside from the United States, | The 


meeting in Ostend, Belgium, recent- 
ly, agreed to a ent of pro- 
duction to the extent of 45 per cent 
of the full rated capacity. 

This action by the world leaders 
is looked upon as being an impor- 
tant step in the stabilization of the 
industry. é. 

The new agreement stands for 
one year may reno 
upon three months notice. 
were ten countries Ene in 


the’ agreement: Great 

Britain, Antrale’ tae, 
ce, Belgium, Czechoslovakia, 

i. roe a aes y- 

e principal zine pro- 
ducer fs the Consolidated Mining & 
Smelting Co., which was represent- 
ed at the conference by its presi- 
dent, J. J. Warren. Only two plants 


are producing zinc in Canada at/ 


the present time of any —a 
Smeltera and the Hudson Bay Min- 
ing & Smelting Co. Both have their 
own refineries. Canada’s a 
— is marketed in the 
- : 
- Last year, Smelter’s with its 
production from the Sullivan 
younda; had on cstpal oueieaian 
pounds, an o 
to about 7% per cent of the world’s 
total. For the first six months of 
the current year its production 
amounted to 115,972, pounds, 
— equal to ee rate. é 
e curtailment in production 
to have an immediate 
ect in curbing the mounting zinc 
sexpansiole fur the dette teak 
responsible for the i 
of the metal. ‘ 
In order to hold the signers of 
the agreement to their contract, 
heavy penalties are provided for any 
company exceeding its quota. 
ective on May 1 last, Smelters 
became a party 


to an agreement to 
ing | curtail its lead production by 15 


r cent. This agreement was signed 
> the world’s lead roducer 
outside of the United hifen. ‘ 


Complete Projects in Hamilton 


Two large projects in Hamilton 
about to be completed are the new 
Mountain Avenue reservoir and the 
mechanical filtering plant. The filter- 
ing basin is of the latest type with a 
rated capacity of 40,000,000 gallons 
per day. 


CANADIAN ENTERPRISES 
LIMITED 
Developing Gold Properties 
Keefer Bldg. — Montreal 
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WE SPECIALIZE IN BRITISH COLUMBIA MINING STC cK 
Buying and Selling orders promptly executed on the exchange © 


THOS. STEELE & SON LIMITED 


Steck and Bond Brokers _ 
Main Floor, Rogers Bldg., Vancouver 
Members Vancouver Stock Exchange 


No business man has the time to read hundreds of papers ¢ 


to search their 
business. 


Our staff can do that very thing for him—for you, 


pages for information relative to himself or his 


We will clip and mail you daily, everything printed in Canadian 


newspapers and periodicals about anything that is of 


te you. 


We can also give service from foreign newspapers if requ! 
We invite you to outline your requirements in a letter. 


reply quoting rates will be prompt. Write:— “Ss 


CANADIAN PRESS CLIPPING SERVICE 


143-153 University Ave. 


Making Money 


Toronto, Ont. 


in Common Stocks . 


Common stocks if they have been shrewdly chosen, and ~ 
if they are well managed, may easily provide startling ~ 
profits. Shares of common stocks are being accumu 


lated by investors at present levels. 


To aid in taking advantage of the profit to be gained © 
from such a policy, ten simple and fundamental rules 


regarding such 


investing are given 


in a booklet, 


“MAKING MONEY IN COMMON STOCKS,” published 
by The Financial Post. Sing!e copies may be obtained 
for 25 cents. This booklet is rrost valuele for the pres- 


ent use of investors. 


THE FINANCIAL POST, 


153 University Ave., 
Toronto, 


sroAtiached is 25 cents. Please send me © copy of “Making Money in Common 
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